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The direct influence of public opin- 
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OPINION 


Montreal branch of the Canadian 
Manufacturers’ Association, the mem- 
bers of which put themselves on re- 
\|cord as Opposed to any such action. 


ON GOVERNMENT One of the immediate results of this 


was the resignation from the associa- 
j of Commerce Order 


' 
ID 


tion of Huntly R. Drummond, presi- 
dent of the Canada Sugar Refining 
Company, and one of the most active 
and most highly esteemed of its mem- 
bers, Mr. Drummond, it would ap- 
pear, taking the action of the asso- 
ciation as hostile to the interests of 
the. sugar refiners. 


GROWING POPULARITY 
OF MOTOR TRUCKS 


Lowering. Transportation Costs 
in Many Parts of the 
United States 


The ‘Financial Chronicle makes an 
sugar | interesting comparison of the cost to 


of Law 


ole Treatment by Govern- 
ment Boards Indicates 
Futility of Regulation 
on Unsound Basis 


gm government policy has been in- 
sated by the repudiation at Ottawa 
the order of the Board of Com- 

»in connection with the 


¥yation. The point on which the or-| shipper by three methods of trans- 


a has been suspended is one of le-| portation, rail freight, express and 


"om but the fact that the refiners | motor truck. 


wd their case before the Govern-| The comparative charges per hun- 
at in the first place and not the | dredweight from New York to Newark 
ri of Commerce and the nature of | are: Rail, 91 cents; express, 97 cents, 
negotiations which followed, truck, 15 cents. New York to Phila- 
the impression that the mem-|delphia: Rail, $1.02; express, $1.45; 
sof the Cabinet—or some of them | truck, 80 cents. To Boston: Rail, 
not ignorant of the nature of | $1.36; express, $1.50; truck, $1.50. To 
ation being taken. Providence the charges are, in the 
At the same time there can be above order, $1.32, $1.59, $1.10; to 
le doubt but that in the best in- | Worcester, $1.31, $1.59, $1.50; to Wil- 
of all concerned—with the pos- | mington, $1.13, $1.45, $1.20. To New- 
jeexception of one of the refineries )ark, Philadelphia and Providence, 
ue Board of Commerce order went | truck ig cheaper than either other 
far, It not only aroused a hos- way; it is cheaper than express in 

w to the refiners themselves which every casé, 
in the future no doubt ; prove 
gtious business liability but its 
ifications affected so many indus- 
min which sugar is an important 
w material that serious complica- 
scould hardly have been avoided. 
whole situation-jonly (goes ‘to 
aize the ineffectiveness of a 
mment board appointed with the 
duty of regulating prices to 
tonsumer. As a political weapon 
meet public opinion it has proven 
rang as was predicted “by 
men 


: Six hundred different lines of truck- 
ing companies are already in opera- 


tion in the United States. Nebraska 
is trying the experiment of treating 
truckportation as other public utili- 
ties are treated, enforces rules for 
its regulation, and prescribes charges. 
In California the. business is under 
semi-regulation,. But in other states 
the conduct of the business is not un- 
der special supervision. Several rail- 
road companies are operating truck- 
portation lines of their own out of 
their congested terminals, and many 


lines of freight motors are i 
operating 
Have a Good Case practically parallel with the railroads 
sugar interests set upa strong which offer no objection, being usual- 
for favorable consideration at|jy glad to be rid of the short hauls. 
hands of the Government. - This The business is not yet systematiz- 
twas spoiled by the precipitate|/oq says the Boston Commercial, but 
sysname by er erigat = it is growing rapidly and is likely 
of Commerce. at order has! soon to be recognized as an important 
riled out on legal grounds, but public utility 
the basis of their statement the ee i 2 
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Manity for intelligent handling of 
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m disaster and at the same : 
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minimize the effect upon other 
“only has the whole sugar epi- . Seats aa iets : 
shown that unsound regulations Without evidently : knowing why, 
fee prices down for the consumer | .°TOmto’s representatives before the 
mh a body as the Board of Com- Deep Waterway’s Commission last 
have their reaction, but it has week were strongly in favor of the 
tiled the consequences of inter- scheme. But when it came to any 
¢ in regard to import and export real knowledge of the case or any 
«when attempted by any but | ©oncrete testimony the city’s represen- 
lett business executives. tatives showed a woeful lack of know- 
To Give Relief ledge of the project. S. R. Parsons, 
Ot cout ; who usually self-appoints himself to 
the fight oe e withdrawal | represent (or misrepresent) manufac- 
y the refiners is taken turers when there is a chance to get 
to mean that alternative | into the limelight, was a typical wit- 


are being submitted. One|ness. Following is from the report of 
most favored as a suggestion |the Toronto “Star”: 


& loan or i 
credit be arranged S. P. Parsons, president of the Brit- 


ae erament to tide the refin-| jsh-American Oil Company, whilst know- 
@ next few months when| ing exactly how the proposed waterway 
May be incurred that would —— vane his own company, _ 7 
nei : : able to inform the conimission how i 
sy - peaerypetted ee would be ne to Soo or 
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Femit the duty paid on in-| ments was produced-by Mr. Parsons; he, 
Taws in order the better te like all other witnesses, woakt 2 generali- 
refineries Sn hi F ties and nothing but generalities. 
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and practical econo- 


WINNIPEG=-A deficit of $200,000 
in the operation of the Manitoba Uov- 
; ernment Telephone System for 1920 

Attitude was announced by Premier T. C. 
a ene _ | Norris to-day, who stated that in- 
Lit the ae manufacturers in| creased rates will be necessary. The 
| a posal for an embargo] deficit, is due mainly to increased 
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CANADIAN MILLS . 


IGNORE GERMAN 
~ PAPER “INVASION” 


Not Enough Available to 
Affect Contract 
Prices 


SCARCITY EXISTS 


And Spot Prices Only Likely to 
Be Affected — Regarded 
as Newspaper Propa- 
ganda 


By Resident Representative. 

MONTREAL, — Somewhat of a 
scare—a German scare—was thrown 
into the pulp and paper security mar- 
ket on Wednesday by a series of re- 
ports from New York chiefly that 
iarge quantities of German newsprint 
were coming on the American market 
and being offered at 6 cents, or $120 
a ton, and would result soon in a 
weakening of the price of $130 now 
enjoyed by most of the Canadian mills 
on long-term contracts. 

Canadian newsprint circles, when 
consulted by THE FINANCIAL 
POST, refused to.take the threat 
seriously. Indeed there was a dis- 
position to accept the stories as part 
of a propaganda’ set in motion by a 
group of newspaper proprietors meet- 
ing in Chicago and backed up by a 
bear raid on International Paper and 
Union Bag. The local market, how- 
ever, declined in sympathy a couple 
of points or so. 

In support ofAhe contention that 


German paper—and Scandinavian for 
that matter—are negligible quanti- 
ties, it is popinted out, even taking 
the stories at their face value of 3,000 
tons a month available, this would be 
only 35,000 tons a year, or not 2 per 
cent. of the total of 1,900,000 tons 
consumed in the United States during 


the past year. For the matter.of that. 


e International Paper Company, by 
closing its newsprint mill at Niagara 
Falls, is cutting down its output by 
almost double the 35,000 tons for next 
year, and demands on Canadian mills 
for 1921, over and above what they 
feel they can guarantee, are also 
double this 35,000 ton total. Hence, 
with no increase in demand for 1921 
over 1919—and with considerable de- 
crease compared with 1920—the Ger- 
man-Scandifiavian export would not 
begin to fill the deficit. 

Even the ability of Germany to 
supply a surplus of anything like 
3,000 tons a month is questioned, as 
its total production is barely more 
than one-half what it was before the 
war, as a large portion of its pulpwood 
supply was cut off when part of Bo- 
hemia was withdrawn. 


“Up to-the end of August only about 
11,000 tons of Scandinavian paper had 
been exported to the United States 
or. a rate of less than 20,000 tons for 
the year. It is quite true that the 
United States, which exported 110,000 
tons last year, is sending out much 
less this year, but the extra demand 
will take care of the balance readily. 
“Paper mills point out that the time 
is approaching—December 1—when 
prices for the first three ' or six 
months of 1921 are likely to be fixed, 
so that propaganda may be looked 
for along similar lines of bearing the 
price until definite. contracts. are 
signed. “Spot” prices, of course, 
naturally have responded by a decline, 
but not contract. * 


SITUATION IN CUBA 
SHOWS IMPROVEMENT 


Bankers Say Conditions Not 
Nearly so Serious as 
Reported 


The situation in Cuba, according to 
statements made to THE FINAN- 
CIAL POST, is not nearly as serious 
as reported.. A few of the new banks 
were involved in‘large loans to hold- 
ers of raws at high prices, and one 
failure followed the slump. when mar- 
gins were called. Only about 300,000 
tons, however, are still on hand out 
of nearly 4,000,000, and it is expected 
that in a few days a pool will take 
all these over and distribute it among 
the U. S. refineries, thus marng 

causing the ra 


SAO yee 
4: 


ees ot) 


Mr. Powers and the Hydro Inquiry 


MPLE justification for the policy of the Drury Government in the 
A investigation of the hydro-radial projects of Sir Adam Beck and 
the Hydro-Electric Commission is indicated in the testimony already 
submitted. The preliminary cross-examination of Mr. Gaby by Mr. Robert- 
son has led to admissions which were alone sufficient to show that the 
estimates put before the commission were not those voted upon by the 
municipalities and presented to the Government early last summer with a 
demand for bond guarantees running into millions. If the project is to 
proceed one of the first steps must be to have the by-laws again submitted 
to the ratepayers. And it is to be seriously doubted whether this will ever 
be done, in view of the revelations being made as to operating costs, pros- 
pective profits, etc. 

Had the inquiry not been held the credit of the Government and ‘of the 
Hydro-Electric Commission and of the municipalities would, undoubtedly, 
have been pledged, the money raised, the rights of way purchased, and 
the construction of the railways proceeded with upon estimated costs of 
construction and operation which were wrong. 


Effective steps are being taken to put the real situation before the 
people of the province, although, of course, the newspaper supporters of 
the Beck programme have done nothing to really analyze the evidence. At 
a U. F. O. meeting at Newmarket last week, President A. A. Powers, of 
the Farmers’ Co-operative Company, did not mince words in dealing with 
the situation, when he declared that “never had a public investigation been 
more quickly justified.” . 


The Toronto Eastern estimated cost had been increased over $18,000 
per mile, Mr. Powers submitted, or more than the entire cost per mile of 
the radial now running from Hamilton to Beamsville. The interest rate, 
it was now admitted, must be six per cent., as against five which the Hydro 
had the hardihood to submit to the municipalities and the Government. 
Decreased operating expenses with increased earnings involved some as- 
tonishing figures, which, if they had been put, forward by anybody but 
the Hydro, “would have been laughed to scorn by the newspaper twins of 
Melinda Street.” 

Alleges “Flim-Flam” Methods 

The ratio of operating expenses to revenue had been reduced from 58.9 
to 49.8, according to Mr. Gaby. The drop from 58 to 49 was 15 per cent. 
Mr. Gaby professed that it was due to increased passenger rates that 
were to be charged in comparison with those presented to the Govern- 
ment and the municipalities. But “anybody with a respect for simple 
arithmetic could see what a flim-flam this was.” 

Mr. Gaby had admitted that the Ontario Railway Act aYlowed a maximum 
of two cents per mile for passenger fares on Ontario electric railways. But 


“of course, at the Hydro’s bidding, the legislature was to allow the Hydro 
to increase rates beyond the present law, and thus cause an increase of 
rates on every electric road operated under a provincial charter. Mr. Gaby 
said the estimated fare was raised from 2 to 2% cents per mile, to come up 
to the London & Port Stanley, which, until Mr. Gaby spoke, thousands of 
people had believed was charging only a cent a mile. That was.an increase 
of over 43 per cent. over what was lawful when the by-laws were voted on. 
But the gross passenger earnings of the Toronto Eastern outside the city 
were only to increase by 7.3 per cent.—“which suggested that there was 
something fishy about the way either the first or the second estimates 


had been prepared.” 
On Basis of London System 


Mr. Gaby had admitted that if the operating ratio of the Toronto 
Eastern under the new estimates worked out at the 58.9 per cent. represent- 
ed to the Government, there would be a deficit. He also admittd that if 
the interest were raised to six per cent. and the gross earnings remained 
where they were estimated to the Government, there would be a deficit. 


The London-Port Stanley line had been held up to the people as the model 
public ownership project. Its operating ratio, with increased passenger 
and freight rates, had gone up to 70. If the six mile city end of the 
Toronto Eastern were run on the London & Port Stanley’s proportion of 
expenses to earnings, and if it carried 11,000,000 passengers a year, there 
would be a deficit of $223,000. 

The Toronto Eastern, said Mr. Powers, was the only road whose operat- 
ing and revenue estimates had been presented to the Sutherland Commis- 
sion. But it was-possible fo judge cf the mess that had been made of things 
from the construction estimates of the Toronto, Hamilton and St. Catharines 
line. With regard to the section of line between Hamilton and St. 
Catharines, the mere construction costs of 27% miles had been raised 
to-a point which exceeded, by over $10,000 per mile, the entire amount 
voted upon by the municipalities concerned for construction and equipment. 
On the most conservative computation, the line that estimated to cost 
the municipalities $122,000 per mile was now to over $182,000 per 
mile. A retroactive law had been passed, since the vote, which compelled 
the municipalities each to shoulder a proportion of the liability. 

Reckless Legislative Manipulation 

It had been shown at the inquiry, Mr. Powers said, that no® one of the 
radial agreements accepted by the municipalities had fulfilled the law. 
They had first violated the law and had then been shamelessly validated 
by “processes unknown to British legislatures until the Beck supremacy 
in Ontario.” x 

When the facts really reached the people, Mr. Powers said, “they would 
recognize the unparalleled autocracy they had allowed to be set up in their 
midst—an autocracy that was as reckless of the established safeguards 
of responsible govenment as it was ruthless in its lordship over the \muni- 
cipalities whose unquestioning servant it loudly professed to be. The 
truth was that the late Government was overawed by the body it had 
created. It passed legislation that would be unbelievable if it ‘were not in 
cold print.” 

“Ontario has been the scene of an organized idolatry, that had nothing 
to learn from Potsdam. Never before had it been a British law that a 
body, the creation of a legislature, could spend trust funds without regard 
‘to the purposes for which they had been subscribed.” 

Mr. Powers quoted from the act amending the Power Commission Act, 
Section 4, Subsection 6b. 


“All special funds and the income and revenue thereof and all moneys and 
revenues which now are in or shall come into the hands of the Commission 
whether as agent, trustee, owner or otherwise shall form one fund to be called 
‘General Fund’ and the Commission shall have power from time to time to make 
any and all expenditures out of the said fund for the purposes and objects of 
the Commission without regard to the special trusts or purposes under which 
the same or any part thereof may come to its han@s.” 


Never before had a minister of the Crown attempted to destroy respon- 
sible government by demanding that servants of the Crown, hitherto 
holding office during pleasure only, should be independent of “any depart- 
ment or any minister.” This had been done by Sir Adam Beck during the 
war, “and had been applauded by men who were vowed to be true to the 
responsible Government for the inviolability for which Canadians were dying 


in thousands.” s 

Never before had a servant of the Crown been known openly to charge 
the King’s Government with “effrontery” when that Government merely 
asked for the details of proposed expenditures of public money to be sub- 
mitted to it. This had been done by Sir Adam Beck. 

had the King’s Government “been threatened with a revo 
i) erst, esse ico bandh ote somicuedionek guetion et ons cke e 
t of international y- This was done publicly last March by Sir 
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“SUGAR” QUESTION 
DISTURBS LOCAL — 
STOCK EXCHANGES 


Bearish Influence Extends 
to Markets as a 
Whole 


CREDIT SITUATION 


Several Depressing Influences — 
at Work—Erratic Move- 
ments in Paper 
Stocks 


A number of influences were at 
work this week to upset the equilib- 
rium of the Canadian stock markets. 
Interest was mainly centred upon the 
sugar question, and the ‘attitude of 
the Government toward the order of 
the Board.of Commerce in fixing 
sugar prices until the end of the year? 
With the Government veto upon the 
order sugar stocks broke badly, and 
the bear drive was prolonged with un- 
varying intensity throughout the 
week. The adverse influence was ex- 


tended beyond the circle of the stocks 
immediately affected, and the market 
on the whole was depressed, prices 
for the most part bearing downward. 
Just to what extent this movement 


will continue is a question that is 


agitating market supporters just now. 
Stocks with but few exceptions are 
selling at low levels, in fact in a num- 
ber of cases the lowest of the year. 
At the moment there does not appear 
to be any immediate prospect of a.re- 
laxing of the depressing influences. 
The credit situation is as stringent as 
ever. Slight depression appears to 
have developed in connection with 
trade. Uncertainty as to price move- 
ments has led to the exercise of the 
strictest caution in purchasing on the 
part of manufacturers, which has re- 
sulted, in many cases, in the curtail- 
ing of output and the reduction of 
working staffs. A period of readjust- 
ment is now under way;“and until 
greater stability generally has been 
reached the stock markets will con- 
tinue to reflect the adverse influences. 

Paper stocks were again active, but 
price movements were somewhat er- 


ratic. Disquieting news comes from 
New York this week to the effect that 
importations of newsprint are begin- 
ning to arrive in that port from 
Sweden and Germany in substantial 
volumes, and at prices considerably 
under those quoted by the local pro- 
ducers. There is a feeling in some 
quarters that a turn in the paper mar- 
ket is at hand, which will have af ad- 
verse bearing upon the Canadian 
stocks. 
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The place of the motor truck in the 


shorter distance highway transporta- 
tion will not be denied despite the 
agitation on the part of a certain 


element of the press and public for 


the development of an extended sys- 


tem of electric radials throughout the 
southern section of Ontario. In fact 
the motor truck has opened a new 
era in transportation, and its utility 


Branches and Agencies: 


onial Bank 
Bank of -:ontreal.) 


THE MERCHANTS BANK 


Head Office : Mo treal. OF CANADA Established 1864. 
C ta Dp eeeeeeaaner , ’ . 
aD 


Reserve Funds $8,660,774 
Deposits (July 3ist, 1920), over 


$163,000,000 recognized more and more widely. 
Total Assets (July 31st, 1920), over 


As the density of population increasés 
it becomes increasingly apparent 
that the railroads serve advanta;:seous- 


ly in the long distance traffic only. 
They do not find the short distance 


service profitable, and for that reason 


have not provided facilities to amply 
cope with the steadily increasing de- 
mand for facilities in the shorter 


intercity traffic, The economies and 


advantages of motor truck transpor- 


tation have been reviewed in thvuse 
columns before, but R. E. Fulton, vice- 
president of the International Motor 
Car Co., has conciudel an intensive 
survey of the subject, and his con- 


clusions wilf be of interest. He says: 


The potentialities of the motor truck 
have much to offer toward increased 
prosperity in this country. They create 
wealth by increasing land values, and 
lower prices by establishing more di- 
rect connection between the farmer and 
his market. They give a market outlet 
to food supplies hitherto unavailable and 
open up productive regions that have 
never been touched because of their dis- 
tance from market and because of the 
lack of transportation. Their increased 
use will be of great benefit to the rail- 
roads and to water transportation lines 
because they will feed to them tonnage 
from previously. undeveloped sections, 
and sections which the railroads cannot 
afford to penetrate. They will substitute 
for the disintegrated personality and 
limited liability of railroad shipping on 
short hauls an agency that personally 
collects and delivers produce, performing 
marketing as well as_ transportation 
functions. 


Unprofitable for Railroads 


No doubt you have often noticed an 
empty string of freight cars left on a 
siding for day after day, and thought 
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An Alliance for Life 


Many of the large Corporations and Business 
Houses who bank exclusively with this institution, 
have done so since their beginning. 


Their banking connection is for life—yet the 
only bonds that bind them to this bank are the 
ties of service, progressiveness and sound advice. 


391 Branches in Canada extending from the Atlantic to the Pacific 


Fifty-Five Years of Banking 
Service — 


Time has demonstrated the 


soundness of the policies on 


which the first Board of Direc- 
tors founded this Bank fifty-tive 
years ago—October 1865—and 


which have continued through- 
out its existence. 


UNION BANK OF CANADA 


the crying néed for cars to carry coal 
from the coal mines. Delay and unpro- 
ductiveness such as this are every-day 
occurrences, and the cause of it all is 
the inconvenience to the railroad. of 
handling what is known as “short traffic” 
haul—shipments of short distances and 
transfer within a city. It is because of 
this kind of, business that a freight car 
can travel on an average only six miles 
a day. It is unprofitable business for 
the railroads. Motor trucks have proven 
themselves to be qualified to handle this 
kind of traffic not only quicker and more 
satisfactorily, but at a lower cost. The 
gross cost of-‘shipping 100 pounds of 
freight from New York City to Newark, 
N.J., a distance of about nine miles, is 
91 eents by railroad and 15 cents by 
motor truck. By railroad shipments take 
days while by motor truck it is a matter 
of only a few hours. 


Through the economies of the 
motor truck, Mr. Fulton pointed out, 
expensive and inconvenient handlings 
and special packings of produce that 
are involved in shipping by rail are 
eliminated. Goods are transported 
from the producer to the consumer 
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Established 1871 


Complete Banking Facilities 


Manufacturers and business houses carrying 
their accounts with the Dominion Bank are 


assured of efficient service. 
more quickly and in better condition 


SAVINGS DEPARTMENT than is possible under present 


Interest allowed on deposits and paid or added jmetbede.- motor truck uses right 
. among the farmers, gets their pro- 
to accounts twice a year. duce, and brings it directly to Nhe 
buyer in the city without the loss of 
time on the part of the farmer to take 
it to the railroad station, and on the 
part of the buyer to call for it at 
the terminal. The result is an actual 
saving in dollars and cents in trans- 
portation costs, and with perishable 
goods. such as milk and vegetables 
the saving is tremendous. According 
to a congressional investigation, the 
people of the United States pay more 
than $500,000,000 a year in excessive 
costs for transportation of food pro- 
ducts, and it is estimated further, Mr. 
Fulton added, that fully fifty per cent. 
of the perishable food products in 
America are wasted through insuffi- 
cient methods of transportation. 


To have food and fuel, he concludes, 
we must have adequate transporta- 
tion,.capable of keeping up with in- 
creased production as it is demanded. 
Every new step in national progress 
is born of necessity, and it is this 
necessity that points ‘ahead to a 
steady and tremendous growth of 
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Business Efficiency 


Business men look for. a quick, efficient and reliable 
service. The Molsons Bank will satisfy the require- 
ments of the ‘most exacting. 


EDWARD C. PRATT, General Manager 


of training 
turnover 


plentiful, but the individual « 
Ask us how to reduce your 


that waste was hardly consistent* with, 


RACIAL PROBLEM IN CALI 


FORNIA 


Japanese Seek to Retain Land Held- 
ings in the States 


WASHINGTON.—The government 
of Japan will institute proceedings i 
the Supreme Court of the United 


States to nullify the. proposed Cali- 
fornian legislation in the event of its 
going into effect. This referendum 


legislation proposes to prevent Jap- 
anese from: holding land in the state, 
and the Japanese Government will 


base its claim on the ground that it 
is a violation of the ~Fourteenth 
Amendment of the 
which provides that no person may 


be deprived of his property without 


due process of the law. The Japanese 


decision to rely upon the courts is re- 
garded in itself as a victory for the 
attitude of the American State De- 
partment which has refused to be in- 


fluenced by threats of war coming 
from Japan. 


MACKENZIE KING 
AS A PROTECTIONIST 


Needs of All Industries Should | 


Be Considered as Well as 


Necessity for Revenue 


By Resident Representative. 
VICTORIA:—Inm opening his West- 
ern speaking tour Hon. W. L. Mac- 


kenzie King outlined the policy of 


his party respecting revision of the 
tariff. 


He advocated a downward revision 
of the tariff on those articles which 
go to make food, the clothing, the 
shelter, of the Canadian people, on 


certain specific articles required for 


the purposes of consumption, and 
other articles essential to production. 
At the same time he stood-for a 
tariff for ‘both revenue and protec- 
tion when he said: . 

It ig not a question of free trade or 
protection. With the revenue which is 
to be required for years to come to meet 
the large interest _payments on public 
debt, the obligations to our returned 
soldiers in the way of pensions and in 
other respects, as well as to carry on the 
work of government of Canada—resort 
as we may to direct taxation of incomes 
and of business profits, which is also a 
part of the Liberal policy; tax as we will 
all luxuries, which is another plank in 
the Liberal platform—there will stiH be 
required for purposes of revenue large 
sums of money which of neé¢essity will 
have to be raised by indirect taxation 
through a customs tariff. In revising the 
tariff to this end, care will be taken of 
the position and needs of all the indus- 
tries in our country. 


A COMMUNITY HOUSE 
FOR WOMEN WORKERS 


Progressive Measures Adopted 
by N.B. Firms on Behalf of 
Employees 


By Resident Representative. 

HALIFAX.—The Atlantic Under- 
wear Company, of Moncton, an indus- 
try in which a large amount*of Nova 
Scotia money is invested, is well sup- 
plied with orders and the mills are 
kept actively at work. The company 
has made a new departure in the erec- 
tion of a community ‘House for its 
women employees, of whom there are 
over 100. 

Moncton is a boom town these days 
and it has been a very difficult mat- 
‘ter for the employees, many of whom 
come in from the country, to obtain 
lodging places except. at a*high price. 
Accordingly the company has fitted 
up a Community House on its own 
property where the girls can ~ live 
in comfort and, in decent surround- 
ings. The building include rest 
room, dining room, hospital and dor- 
mitories. An experienced housekeep- 
er has been engaged and the tate is 
put down at cost. It is expected 
that this improvement will make the 
“labor turnover” much less, and that 
the: improved health of the workers 
will produce greater efficiency. 

Another New Brunswick, concern 
that spends large sums in the care of 
its workers in this way and with good 
results is the Fraseg Companies, 
lumbermen. At their mills they erect 
hotels ‘of handsome appearance for 
the accommodation of their workers. 
This undoubtedly. pays, for men work 
more contentedly and steadily where 
living conditions are thus made more 
worth while. 


SOLDIER SETTLERS’ PROFIT 


One Returned Men Will Clear $10,000 
This Year 


CALGARY.—Gratifying reports of 
the progress made by the 2,500 sol- 
dier settlers under the Soldiers’ Set- 
tlement Board in this province have 
been’ received from field supervisors 
who have just concluded a survey of 
this territory.. The returned men 
have generally harvested good crops, 
it is reported, and in some cases set- 
tlers will clear large sums of money 
at the conclusion of the year’s opera- 
tions. In one instance it is reported 
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Constitution, |. 


~NEW RULE ON 
ty IMPORT VALUE 


A Right-About-Face From 
_ Attitude Taken a 


EXTENSIVE REFUNDS 


Large Sums Will Have jo Be 


Repaid — European Goods 
Were Coming in Through 
United States 


By Resident Representative. 


OTTAWA.—Nearly a year ago THE 


FINANCIAL POST took up the ques- : ‘ 
tion of the rate of exchange as ap- business man appreciates the 
plied to the value for duty of import- importance of theco-operation, 
ed goods, There was considerable Re and inform on 


controversy throughout the country,) financialmattersothisR 
and a great deal of uncertainty in = 
THE 


the minds of importers as to just 
STANDARD BANK 


how the depreciated currencies of 
Great Britain, France, Germany, and 

OF CANADA 
MAIN OFFICE 


other countries should be treated in 
15 KING STREET WEstT 


levying customs duties. At that time 
51 BRANCHES IN TORONTO 


your correspondent received a state- 


ment from the Customs Department 

to the effect that ‘the matter was 
_ THE UNION BANK 
OF AUSTRALIA, LTD. 


clearly covered in the act, and that 
the valuation for duty must be on the 

Established 1837 ineorporated 1880 
CAPITAL- 


basis of the Canadian dollar, no‘con- 
AUTHORIZED AND ISSUED £7,500,000 


sideration being given to the depre- 
Paid-ap Capital, ..£2,500,000 
Res. 


ciation in the countries of origin of 
the goods. It was on that basis, con- 
sequently, that duties were paid at 

. Fd., £2,570,000 Together 25,070,000 

Res Liab .of Proprietors. . . .£5,000,008 

Total Capital and Reserve. £10,070,008 


that time. 
Sais 71 Cornhill, London, E.C. 3 


Now, however, the new Minister of 
Customs has signified his entry on 
The Bank has 181 Branches, ois: 
In Victoria 4 


ERVICE.—Oon; | 
highly-developeg 
Service is available at gl} 
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tomers. Every well-groundaj 


* . . ' 
his new, task by making practically a 
complete reversal of the ruling of the 
customs officials. Valuations-are now 
made on the basis of the value of the 
foreign currency as compared with 


the Canadian dollar. This reversal of 


rulings by the department is the re- 
sult of a persistent campaign, on .the | 
part of certain interests. Whether the 
Customs Department in its ruling | 
was right originally, or is right now, 
is beside the question; but it has 
clearly involved itself in a pretty dif- | 
ficult position. 


And in NEW ZEALAND. 4&4 
Drafts upon these Branches are issued 
by the Head Office and may be obtained 
from the Bank’s Agents throughout the 
world. Commer:ia! and Circular Tra 
velling Credits issued — ava 
throughout the world. Cable Transfers 
are also made. Bille on the Australian 
States and Dominion of New Zesland 
are purchased or sent for collestion 


A New Situation 

The customs authorities explain 
that they were confronted ‘with a 
wholly new situation. When the act 
was framed it was not anticipated that 
such a situation would ever arise, and 
no machinery was provided to deal 
with it. Consequently, they were ob- 
liged to reverse the old interpreta- 
tions of the act. It would seem as 
though there would be an enormous 
amount of refunding necessary; and 
it is certain that the refund will be | 
heavy; but it has to be borne in | 
mind that the valuation is not on 
the depreciated mark, at, as it now 
is, about one-twelfth of its value. | 
As the mark has gone down, the 
home market value, which is the valu- 
ation which will be taken for duty, 
has gone up heavily. 


The best indication of values is bar 
gold, as it is a basic commodity. The 
pound to-day, for example, will only 
buy 72 per cent. of bar gold in- the 
sovereign, which indicates the buying 
power of the\pound in staple com- 
modities. ‘ 

There is the further consideration 
to be dealt with of the value of the 
American dollar, which has not yet 
been touched by the customs authori- 
ties. Indeed, they have no power to 
deal with this phase of the situation. 
The Customs Act says nothing about 
foreign currencies which have ap- 
oreten but it is obvious that one 
phase of the matter cannot be dealt 
with without dealing with the other R G DUN & CO. 
sooner or later. The department has 6: . 
no power to act in the matter, but it | Consult us before extending credit oF - 
is understood that as soon as par- | mer sre delinquent. 
liament meets legislation covering the Canadian Offices: 
situation will be brought in. 4 


With regard to the question of re- | 
funds, it was necessary to make a 
fixed date when the new ruling should 
apply, and that has been. fixed -.as 
July 22nd. Consequently all refunds 
will be with reference to that date. 

The department found that the way 
the exchange situation was working 
was that goods from Germany and 
other countries with heavy deprecia- 
tion in currency were coming in 
through the United States and prac- 2 


tically nothing was coming to Can- 
ada direct.—T. M. F. Cassels, 





5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 


Trustees, or Individuals have toune 
our Debentures ap attractive invest 


ment. Terms one to five years 


The Empire Loan Company | 
f Winnipeg, Man. 


WE OWN AND OFFER 


In denominations of $500. 

1% 15-year Bonds let March, 1996, 
the Uanadian Tungsten Lamp Company, 
Limited. 

Said Bonds being unconditionally gust 
anteed by CANADIAN GENERAL 
ELECTRIC COMPANY OF TORO! 
Priee Par and Interest. 
Yield 7%. 


Morgan-Dean, Harris & Mulveney 
LIMITED 


802 Bank of Hamilton Bldg. 
Hamilton, Ont. 





The Mercantile Agency 
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GRAIN IN STORE 


According to returns “received. at 
the Dominion Bureau of Statistics for 
the week ending October 8, the quan- 
tity of grain in store at the different 
public elevators throughout Canada 
has increased by 2,286,232 bushels in 
wheat, oats, barley and rye as com- 
pared with the previous week. ‘In- 
creases are shown of 1,453,946; 
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' Pulp Securities 


Growing demand for pulp 
and paper in United States, 
Japan, Australia, New Zea- 
land and South America has 
caused immense develop- 
ment of Canada’s export 
trade in these commodities. 


Western Canada Pulp and 
Paper Company, Limited, 


. favored by easy access by 


water to these markets, 
ample resources and 
management, is in a strong 
position. 


Western Canada Pulp & Paper 


Company, Limited 
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MINING INDUSTRY 


Prize Must be Offered for 
Encouragement of 
Prospectors 


NO NATIONALIZATION 


Government Ownership Would 
Result in Known Properties 
Being Worked Out Without 
New Mines Opening 


By D. E. CUSHING, 
Editor “Cobalt Nugget.” 

COBALT.—Public ownership of 
mines in Britain is a present day sub- 
ject of conversation and agitation. It 
is a question that has been frequent- 
ly raised in Canada and was touched 
on briefly in THE FINANCIAL POST 
in August. Just recently the mining 
centres, in common with the rest of 
the province, entertained the delegates 
of the British’ Chamber of Commerce, 
and at a banquet given in Haileybury 
the delegates heard some interesting 
views on this topic, put forth by 
Belmer Neilly, secretary of the On- 
tario Mining Association, who was 
present in the capacity of spokesman 
for the industry. There was a great 
deal of food for thought in his re- 
marks. 

Must be a Reward 


“Not only is nationalization impos- 
sible,” said Mr. Neilly and issued this 
warning which is generally consider- 
ed an answer to the proposal for a 
higher tax on mines, “but great care 
must be taken to prevent any lessen- 
ing of the prize that now keeps. the 
prospector interested in his calling.” 

Another interesting point was 
brought out in this same speech of 
importance ‘to every investor on 
or prospective investor in mining 
stocks, when Mr. Neilly said: 


“Mining is described as a gamble. In 
the same way insurance is a gamble, if 
you confine consideration to any one 
individual risk. However, it can be proved 
mathematically that insurance by group- 
ing many risks and working on known 
averages, is, after all, the very opposite 
of gambling. Positive data, such as in- 
surance companies have available, is im- 
possible in the case of mining and a 
certain hazard must always be connected 
with the industry. For this.reason, if no 
other, it is not possible to nationalize the 
industry. If a Government were to take 
over our industry to-day for the benefit 
of the State, the hope of individual reward 
would, to a great extent, be removed and 
the prospectors would not, nor could they 
be expected to, risk their time, health and 
money, sowing for others to reap. 

“Gradually the known over deposits 
would be worked out, the money thus 
made and® perhaps large additional 
amounts, would be spent in prospecting 
with little hope of success. 


| Thé Merchants Bank 


of Canada 


QUARTERLY DIVIDEND 


DIVIDEND of THREE PER CENT. for 

the Current Quarter, being at the rate of 
TWELVE PER CENT. per annum upon the 
Paid Up Capital Stock of the Bank, was de- 
clared payable on 1st November next to Share- 
holders of record on the evening of 15th Oc- 
tober, stock not fully paid up on 3lst July 
to participate in the dividend on the amounts 
oe up on that date and upon later pay- 
| 
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ments from the date thereof. 
By Order of the Board, 
D. C. MACAROW, 
| General Manager. 
Montreal, 80th September, 1920. 


The Canadian Bank of 


Commerce 


DIVIDEND NO. 135 


NOTICE is hereby given that a dividend of 
| + Three per cent., upon the capital stock of 
| this Bank, being at the rate of twelve per 
cent. per annum, has been declared for the 
| quarter ending 30th November next, together 
| with a bonus of one per cent., and that the 
isame will be payable at the Bank and its 
| Branches’on and after Wednesday, Ist Decem- 
| ber, 1920. The Transfer Books of the Bank 
will be closed from the 16th November to 30th 
November next, both days inclusive. : 


By Order of the Board. 
JOHN AIRD, 


Genera! Manager. 
Toronto, 15th Octeber, 1920. 
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Hollinger Consolidated Gold Mines, Ltd. 

i DIVIDEND NO. 77 

No Personal Liability. 

A DIVIDEND of 1% upon the paid-up capital 
stock of the Company has been declared 

payable on the Srd of November, 1920, on 


holders, of record at close of business on 


the 20th of October, 1920. 
Dated the 18th day of October, 1920. 


D. A. DUNLAP, 
Treasurer. 


‘THE CANADIAN CONVERTERS’ 
| COMPANY, LIMITED. 
DIVIDEND NOTICE 


| OTICE is hereby given that a Divi- 
dend. of One and Three-quarters 
/(1%%) per cent. has been declared on 
\the Capital Stock of this Company for 
the quarter ending 30th October, 1920, 
|payable 15th November, 1920, to Share- 
‘holders of Record at the close of business 
80th October, 1920. 


By 





which date cheques will be mailed to share-. 


swer to a question from some of the 
delegates as to how to best co-operate 
to prevent flotations of ill-advised 
ventures on the British market. 


Buy Dividend Payers 


This advice is just as good and as 
wholesome for the people of old On- 
tario as it was for the Britishers. 
There are wild cats in the field to-day 
and there are prospects. In the two 
there is a vast difference. 

People who -want to take a flier in 
mining stock on reasonably safe lines 
should take dividend payers. Those 
who want a reasonable speculation 
that if they win will bring a bigger 
return should -take the prospects. 
The wild cats are the kind that give 
the mjning industry a black eye, that 
injure legitimate speculation, and in 
most cases take money from people 
that cannot. afford to*lose it. These 
are the kind of people that the British 
would guard against, and the real min- 
ing men are many times more eager 
to do so than they are. 

“There is no known method whereby the 
profitable risks may be separated from 
the bad risks, be it mining or insurance. 
Nevertheless we would not be justified in 
accepting all risks. Careful investigation 
of all conditions surrounding or pertain- 
ing to any risk is essential and that in- 
vestigation must be made by those who 
have had long and successful experience. 
Sending a plumber, described for the job 
as a well-known mining engineer to take 
grab samples and having those samples 
assayed to the third and fourth decimal 


place, is not economy and should be a 
criminal offence.” 


SLUMP IN PRICES 
OF FISH PRODUCTS 


Markets for Cured Stock 
Steadily Decline During 
Year 


By Resident Representative. 

HALIFAX.—tThe fishery is so im- 
portant a branch of industry in the 
Maritime Provinces that its success 
constitutes a strong factor in the fi- 
nancial position of Nova Scotia. The 
markets for the catch of cured fish 
have steadily declined this season but 
still the price is sufficient to show a 
profit, particularly when the indica- 
tions are that supplies for the out- 
fitters and the fishermen show signs 
of lessened cost. The price of New- 
foundland dried codfish at Halifax is 
down to $8 per quintal, a decline of 
at least 25 per cent. as compared with 
the price of last year, and the price 
of Lunenburg fish in Halifax is 
$9.25. Last year as high as $14 was 
paid. What will be paid for the sum- 
mer catch now being cured is a ques- 
tion but it is:not unlikely there will 
be a cut in this as well. A great deal 
will depend-on the Havana market, 
which takes about 40 per cent. of our 
output. Havana is at present glutted 
with food supplies, the result of over- 
buying during the period of inflated 
sugar prices. Ail the British West. 
India Islands are trying to restrict 
fish purchases in Canada _ because, 
owing to the decline in sterling ex- 
change, their money is at a consider- 
able discount. The Porto Rico mar- 
ket is at present the most promising, 
but there are hopes of a revival in 
Havana, though both Norway and 
Newfoundland competition will have 
to be met. 


MURRAY ADVOCATES 
SUPER-POWER PLAN 


Thinks He Could Save Thirty 
Million Tons of Coal 
Annually 
A saving of 30,000,000 tons of coal 
annually, representing $150,000,000 in 
value, and the labor of more than 30,- 
000,000 miners, and the release of 
vast railroad-carrying capacity for 
other freight, were among the pos- 
sibilities which would result from the 
proposed superpower electric system 
for the Eastern U. 8. industrial region’ 
advanced by W. S. Murray, chairman 
of the engineering staff assisting the 
Government in developing the plans, 
and who supervised the electrification 
of the New York, New Haven, and 
Hartford, in an address before the 

Water Power League. 

Mr. Murray said that the system, 
stretching from Washington to Bos- 
ton, and drawing electrical power from 
both steam and water power genera- 
tion, would be the paramount feeder 
of energy to all utilities, industries 
and railroads throughout that terri- 
tory. That there is an enormous 
waste of fuel under the present sys- 
tem of small unit steam generation 
and that the nation would be negligent 
to recognize such a condition and fot 
remedy it, is his opinion, He sta Pd 
further that the proposed system, in 
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BIG WHEAT CROP 


3,797 Elevators With a Ca- 
pacity of 226,257,000 
‘Bushels 


AT THE LAKES HEAD 


Fort William and Port Arthur 
Have a Total Capacity of 
Over Fifty Million 
Bushels 


By Resident Representative. 

OTTAWA. — With the Western 
grain crop practically all harvested 
and waiting for an outlet and with 
some uncertainty as to when and in 
what manner exports ‘are to be hand- 
led, the facilities which Canada pos- 
sesses for taking care of a big crop 
are interesting. 

As the yield of wheat alone is esti- 
mated at about 289,000,000 bushels, to 
say nothing of oats, which are a heavy 
crop, besides barley and flax, it may 
readily be seen that Canada’s grain- 
handling facilities had need be ample 
if congestion is to be avoided. But in 
addition, this country is being called 
on to handle a considerable volume of 
grain from the United States, which, 
through labor troubles and congestion 
on American roads, is being diverted 
to the Port of Montreal, Up to the 
end of August 30,000,000 bushels of 
wheat, or over twice as much as for 
the same period last year, had passed 


through this port, which can handle 
900,000 bushels a day. 


Housing Prairie Crop 
As the prairies are the great wheat- 
growing provinces of the Dominion, 
by far the greater part of ‘the ele- 
vator capacity is'found at the head of 


the Great Lakes and beyond. As be-. 


tween sixty and seventy per cent. of 
the Western grain crop usually moves 
to Fort William and Port Arthur be- 
tween September 1 and December 15, 
the elevator eapacity at those cities 
is necessarily large, being equal to 


twenty-five per cent. of that for the | 


whole Dominion. The latest returns 
show that in all Canada there are 
3,797 elevators, with a capacity of 
226,257,000 bushels, of which 3,730 are 
country elevators, capacity 127,000,- 
000 bushels. Fort William and Port 
Arthur combined have a total storage 
capacity of 54,225,000 bushels, of 
which 51,500,000 is in public terminal 
elevators, the remainder belonging to 
private interests. 

The. growth of Canada’s elevator ca- 
pacity has been very rapid and quite 
in keeping with the growth of the Do- 
minion as a producer of grain, es- 
pecially wheat. In 1901 the wheat 
production of the whole Dominion was 
47,867,000 bushels; in 1916 it had 
reached 376,000,000 bushels, the lat- 


ter, however, being an exceptional’ 


year. During an average year the 
yield will run between 200,000,000 and 
250,000,000 bushels. In 1901 the ele- 
vator capacity of the Dominion was 
18,329,000 bushels, an¥ as the capacity 
is now 226,256,000 bushels, it is evi- 
dent that, if anything, the elevator 
capacity has run ahead of grain pro- 
duction. 
Looking to the Future 

But in this matter Canada has 
built not so much for the present as 
for the future. At present approxi- 
mately twenty per cent. of the total 
land acreage of the Prairie Provinces 
has been taken up for agricultural 
purposes, less than ten per cent. be- 
ing improved, which shows the won- 
derful possibilities for grain produc- 
tion in this portion of Canada and the 
need of planning on a large scale the 
equipment necessary for the handling 
of it. 

Hitherto practically all the grain 
from the West has passed out through 
the Eastern outlet, but with an in- 
crease in freight rates ranging from 
35 to 40 per cent., it is expected that 
a portion of the Alberta grain for ex- 
port will go out through the Port of 
Vancouver, making its way to Europe 
through the Panama Canal. In anti- 
cipation of such a development the 
Dominion Government built a large 
storage elevator at Vancouver sev- 
eral years ago.—T.M.F. 


Half Million Dollars Taken Out by 
B.C. Sugar Refining Co. 


The British Columbia Sugar Refin- 
ing Co., with head office in Vancouver 
has taken out a group policy with the 
Sun Life which amounts to approxi- 
mately half a million dollars. Under 
the terms of contract the officials and 
heads of departments are assured for 
a flat amount of $3,000 each, and all 
other employees for an initial amount 
of $1,000, increasing by $100 for each 
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THE 


EXCHANGE RATE. 


i 


IV.—What Controls It? 


N No. IL of this series, we explained 
why the foreign dollar is a commodity 
and not money, and in No. IIL. the incon- 
venience of settling international debts in 
gold, which led to the system of Bills of 
Exchange described below. 


Sales of exported goods are usuall 
settled for by the vendor drawing a dra 
on the purchaser for the sum due, which 
draft the vendor deposits in his bank. 


His banker forwards the draft (in such 
a transaction called a Bill of Exchange) to 
the nearest money market, probably, in 
the case of an American, to New York, 
Chicago or San Francisco, and in the case 
of a Canadian to Toronto or Montreal. To 
do this it is not necessary for him to insure 
his letter or even to register it, for if the 
bill were lost, he could get a duplicate. 


For instance, if the vendor lives in the 
United States, he will offer the Bill of Ex- 
change for sale, say, in New York, as Can- 
adian funds, because the draft is payable 
in Canada. 


There may be several persons in the 
market who want to buy Canadian money 
to pay for goods bought from us. If there 
are many such persons and only a few 
drafts on Canada are being offered, the 
bidding is keen and the price obtainable 
for the draft goes up. 


If, however, there are few biddérs and 
many drafts, the holders of the drafts may 
be willing to lower the price they ask in 
order to obtain their money at once, 

This brings us to the influence of the 
balance of trade on the rate of exchange. 
We will deal with this aspect of the sub- 

* ject next week in No. V. of the series, 


THE CANADIAN BANK 


OF COMMERCE 


Capital Paid Up $15,000,000, 
Reserve Fund $15,000,000, 


This series, when completed, will be pub- 
lished in pamphlet Jorm. If you desire a 


copy, write to oux Head Office, Toronto, §39R 
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Domestic and Foreign Banking Facilities for Your 


Home and Overseas. Trade. 
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36 Toronto Street -- TORONTO 
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INVESTING ©“ 
FOR PROFITS } 


For those who wish to 
| accumulate more money 
| , or increase thgir income, 

we have some splendid 
opportunities to offer at 
present. 


Te) 


. Write for particulars. 


Cimebell; Thengee & Co: 


Investment Bankers 


Canada Life Building, Toronto 


GRIFFENHAGEN & 
ASSOCIATES, LTD. 


Consultants in 


Established 1917—incorperated 1920 
under the Dominion Companies Act 


WE’GET RESULTS 


_ High Grade’ 


Industrial 
Investments 


Stocks 


Bonds 


Unlisted 


Securities 


HARDSON, SHEPPARD & THORBURN 


ec 2 + LIMITED . « 2 « o 
INVESTMENT SECURITIES 


Royal Bank Bldg. - 


Toronto 
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Your 
; eras 
Securities 

It is very desirable at 
this time more than ever 
that Investors keep close- 
ly in touch with the con- 
stantly changing condi- 
tions surrounding each 
enterprise of whose 
Securities they may hold. 
In this connection. our 


Information Department 
ean be of gervice to you. 


BALFOUR, WHITE 
& COMPANY 


INVESTMENT SECURITIES 
. 136 St. James St., Montreal 
— Telephone Main 1516-1517 — 
PUTTER CELE 


WINTER TOURS 


Why not plan now for a _ winter 
- tour to California or somé other 
Pacific Coast point or to some of 
the well-known winter resorts in the 

e . : Golfing, tennis, 
fishing, ete., or just 


TUT TTITTLLLRUUL EERE CULL) CROC eR CERRO. 
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|| SAGUENAY PULP 


|phite pulp as well. 


MAKES $3,000,000 
FIRST 9 MONTHS 


!) Bstimate for Full Year’ 


Exceeded at End of 
September 


TALK OF A MERGER | 


Price Bros. Mentioned as Pos- 
sibility for Amalgama- 
tion Under British 
Interests 


By Resident Representative. 

MONTREAL.—From reports re- 
ceived of the Saguenay Pulp & 
Power Company for the first nine 
months of the present year, the esti- 
mate made a few months ago will be 
greatly exceeded, It was predicted at 
that time that the net earnings of the 
company for the full year would run 
about $3,000,000. THE FINANCIAL 
POST learns that the first nine 
months of the year will show results 
in excess of this amount, so that for 
the full year the earnings should ex- 
ceed $4,000,000. The change that has 
beeh brought is chiefly through the 
ending of the old low-priced contracts 
and the substitution of much higher 
prices and in addition increases in the 
output of the different mills. For 
groundwood the price now being se- 
cured is running from $110 to $130 a 
ton, and for sulphite pulp such as is 
not covered by contract the company 
is getting from $150 per ton up. Some 
of the older contracts still remaining 
call for about $62.50, which, however, 
is more than double what was being 
paid this tinie last year. Large sav- 
ings have been made in the running 
of the Chandler sulphite mill amount- 
ing in one case to some 50 tons of 
coal per day. Those in charge of the 
mills are confident that the demands 
for pulp will continue strong for 
several years to come. 


An interesting rumor is heard in 
regard to the future relations of this 
company. Some time ago it was men- 
tioned in this paper that Lord Beaver- 
brook made a visit to the Chicoutimi 
mills. Rumor now connects this com- 
pany in a merger with Price Bros., 
with considerable English money com- 
ing in to finance the project. It fs 
known that a long-standing dispute 
with the two companies in regard to 
the Kanogami Power has been settled 
in a friendly manner. The Saguenay 
mills produce the largest amount of 
groundwood pulp of any company in 
Canada, and a large quantity of sul- 
As the Eng*ish 
interests would require a good deal 


of pulp for paper mills there it is be- 
lieved that this feature of the Sague- 


nay operation, that is exporting pulp 
to England, would continue as the. 
Becker interest there takes a large 
quantity of the output. The limits of 
the two companies are very favorably 
situated for any amalgamation that 
may take place. Should this be done 


probably one of the first steps would 
be to retire the issue of $5,500,000 


bonds as this would relieve control 
by this holding company which was 
formerly held by the North American 
Pulp & Paper Companies Trust. There 
has been very little activity in connec- 
tion with N, A. P. stock of late, and 
During the eight months of the 
year for which statistics are now 
available they have imported $2,000,- 
000,000 worth of manufacturing ma- 
terial, while their exports in the e 
period have aggregated 2% billion 
dollars. This indicates that the im- 
ports of manufacturing material, in- 
cluding both raw and partly manu- 
factured, will aggregate $3,000,000,- 
000 in the full calendar year 1920, 
and that their exports of manufac- 
tures will aggregate and probably ex- 
ceed $4,000,000,000, making the total 
for the calendar year 1920 fully $7,- 
000,000,000, against less than $6,000,- 
000,000 in 1917, the high record year 
of the war period, and slightly more 
than $2,000,000,000 in the year im- 
mediately preceding the war. 


WOLVIN IN MONTREAL 


Steel Magnate Has Satisfactory Re- 
ports From Newfoundland 


MONTREAL.—R. M. Wolvin, pre- 
sident of the Dominion Steel Corpor- 
ation, has returned to Montreal after 
a two weeks’ trip of the company’s 
properties in Nova Scotia, ete. The 
steel industry, Mr. Wolvin stated, was 
in a satisfactory condition, and he had 
been successful in arriving at an 


ewfoundland, whereby the @xport of 


. THE FINANC 


DOMINION TRUST 


A Distribution of 10 per cent. to Un- 
secured Creditors 


VANCOUVER.—J.. G. Gwynn, li- 
quidator of the Dominion Trust Co., 
received an order from Mr. Justice 


Murphy authorizing him vo pay 34 


dividend of ten cents on the dollar). 


upon those claims of unsecured 
creditors which have so far been al- 
lowed, and set aside claims of unse- 
cured creditors not yet allowed, but 
to be adjudicated upon in the near 
future. 
Secured creditors have already been 
paid more than $25,000,000, and the 
amount of claims as adjudicated upon 
and allowed upon which the dividend 
will now be paid is $2,858,774; the 
unreserved claims still to be adjudi- 
cated upon total $467,748 and will 
likely be reduced. ‘ 


C.P.R. IS ACTIVE . 
MARKET FEATURE 


Look for Improved Conditions 
as Result of Rate 
Increase 


The demand for C. P. R. still keeps 
up, and despite the disturbing in- 
fluences to which the stock markets 
have been subjected during the past 
few days, the price remains fairly 
steady. On the Canadian exchanges 
the latest quotation is 139, a decline 
of two points from the high for the 
week. In New York C. P. R..is par- 
ticulariy active, and the price re- 
mains about 125. Bryant and Isard, 
stock brokers of Toronto, have a par- 
ticularly bullish regard for this stock, 
and in a recent market letter to their 
clients, describe it as “perhaps the 
most desirable purchase in the mar- 
ket to-day.” The recent increase in 
rates means continued prosperity and 
assured dividends. One advantage 
this company has over American 
roads, it is pointed out in the letter, 
is the fact that it was kept in a high- 
er state of efficiency during the war 
than any other road in America, and 
that it does not now need to do any 
financing. New York advices, the 
letter concludes, state that the money 
market will be. much easier during 
the coming winter, which will make 
a rising market for all high-class 
dividend paying securities in that 
centre. It will be surprising if C. P. 
R. does not sell in the vicinity of 


$150 (New York funds) within the 
next few months. 


OIL STOCKS ADVANCE 
ON TORONTO CURB 


On Strength of Discoveries in 
Northern Canada—President 
Stillman’s Report 


The official announcement of an 
important discovery of oil in North- 


ern Canada by the Imperial Oil Com- 


pany had a stimulating effect upon 
the oil stocks on the Toronto curb 
this week. Imperial Oil sold as high 
as 119 from an opening quotation of 
115, North Star, which has import- 
and refining plants _in the Canadian 
West, benefited also, the preferred 
selling up 20 points to $3.70, while 
the common was $4.65 bid, and was 
quoted at $4 to $6 in New York. 
President C. O. Stillman, of Im- 
perial Oil, discounts the commercial 
value of oil located jin the vicinity of 
the Arctic Circle. He states that it 
is not of immediate value, as it will 
probably be years before it can be 
made available in quantities for the 
use of the Canadian market, on ac- 
count of its remoteness from any re- 
finery outlet. It would be necessary 
to demonstrate by actual drilling and 
production that there was a suffici- 
ent quantity of oil to justify the lay- 
ing of a pipe line to some distribut- 
ing centre, which in itself would 
probably cost fifty million dollars. 
There was another important point 
which mitigated against the commer- 
cializing of the oil found in that re- 
gion, and that was the extreme cold, 
which prevents to a large extent the 
handling of this oil in the winter 
time. The problem will require great 
study, he ‘concluded, before any 
means can be devised of getting the 
oil out to compete with the crudes 
from other centres of production. 


CANADA COPPER 

Canada Copper Corp., Ltd., announces 
that as 87 per cent. of its stock has been 
deposited for exchange into shares of the 
reorganized company the old shares have 
been stricken from the trading list of 
‘tthe New York Curb Market Association. 
The new company will probably not 
come into being for at least three 
months, due to certain formalities of 
the dian law. Listing of the new 
— will take place some time there- 
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IAL POST 


BIG PROFITS MAY 
HELP ATLANTIC 


Could Afford to Meet Heavy 
Losses and Continue 10%— 
Gain After 80-Point Drop 


By Resident Representative. 
MONTREAL.—Atlantic Sugar Re- 
fineries being the only listed sugar 
stock on the Canadian. Exchange, 
naturally came in for a big share of 
attention this week. For a time it was 
feared it might continue the marked 
slump that carried it at one time from 
a high of 164 to a low on the move- 
ment of 84, or a straight drop of 80 
points. But at this stage a rally 
started, and before the day was over 
it had jumped twelve points again 
with two more bid for stock. At this 
point it was giving a yield of close to 
ten per cent. as this is the rate it 
carries. 

There have been two well marked 
opinions about this stock on the 
Street of late. One is the bearish at- 
titude that figures out almost ruinous 
losses as a result of the present down- 
ward trend of sugar, and the possi- 
bility of the Canadian refiners being 
forced to meet the competition of the 
U. S. refineries. This view sees a 
wiping out of the present dividend, 
and all sorts of calamities ensuing. 
The other view recognizes that this 
company probably beyond all others 
in Canada made very large profits 
during the rise in raw and refined 
sugar, and that it can well afford to 
face a loss of several millions and still 
leave the ten per cent. assured. To 
the aid of this view there came on 
Tuesday word from New York of an 
actual increase in the quoted price by 
one of the leading refiners that had 
been noted for the heavy declines it 
had brought into effect. This was a 
rise from 11 to 12 éents for refined. 
Then came the rise in raws of about 
1% cents, and these factors, rather 
than the possibility of action at Ot- 
tawa, had its effect on the market. 


A WARNING TO NEW 
PAPER INVESTORS 


Some Important Points to Be 
Considered Under Condi- 
tions Now Prevailing 


A few weeks ago THE FINANCIAL 
POST severely criticized a new pulp 
and paper security offering on the 
ground that the figures of the pros- 
pectus were not justified and that the 


whole outlook was painted in alto- 
gether too optimistic colors. Under 


the heading: “Let the Buyer Beware,” 
“Investment Items,” published by the 


Royal Securities Corporation, takes a 
similar stand with regard to new 
ventures in the paper field under the 
conditions now prevailing, saying {n 


part: 


The first thing, therefore, that the 
investor should ask himself is whether 
the estimated wood holdings are sufficient 
to carry on the business throughout the 
lifetime of the mill and whether the 
estimate is backed by the authority of a 
skilled and practical expert. The next is 
whether the proposed enterprise con- 
trols a water power by which wood 
can be converted into pulp and paper 
at low cost. The third is whether it 
either possesses an up-to-date mill or 
will have sufficient capital for its erec- 
tion. And, lastly, the investor will do 
well to scrutinize very carefully the re- 
cord of those responsible for the tech- 
nical operations to be carried on with 
his money. If they are obviously suc- 
cessful men of high professional and 
business standing, he may reasonably 
not only relieve his mind as to the con- 
duct of the business, but also as to the 
basic soundness of its conception; for 
such men will not to-day associate them- 
selves with enterprises which they see 
foredoomed to eventual failure by reason 
of the lack of any of the factors funda- 
mentally necessary to success. 

It is only, indeed, in very exceptional 
circumstances that enterprise of any 
kind involving entirely new construc- 
tion without the backing of already esta- 
lished earning power should be under- 
taken at all in this period of high cost 
of labor, materials and capital. If it is 
proposed to finance new construction in 
the Canadian pulp and paper industry, 
without linking it up to present earning 
power, capable of ebecebian high con- 
struction cost and interest charges, to be 
successful that enterprise must possess 
an entirely capable. organization and 
have available most exceptionally cheap 
and accessible pulpwood and water 
power. " 


UNLISTED SECURITIES 
Stocks— Bid 
‘Alberta Pac. Grain, pref.. 
Ames-Holden Tire, com.. 
Belding-Paul, com. ..... 


Do., pref. 
Brand.-Henderson, pref... 
Can. Furniture, pref. ... 
Can. Machinery, com. .. 

PR BOE oe ss S8A 


Canadian Oil, com. ..... 
Do., pref. 

Can. Westinghouse 

Cockshutt Plow, pref. .. 

Cuban Can. Sugar, com.. 

Can. Woollens, pref. . 

Dom. Mfrs., pref, 


NESBITT, THOMSON & COMPANY 
INVESTMENT BANKERS 


Government 


and Corporation Securities 


MONTREAL, TORONTO, HAMILTON 


Send for Complete 
Prospectus of 


LONDON, ONT. 


Monarch Petroleum Co. 


Producing 


Capitalization - 


ASSETS 


44 Producing Wells. 
8 Wells Drilling. 


26 Wells contracted to 
drill. 


66,000 barrels ap- 
proximately month- 
ly. 


47 Field Tanks for 
storage. 


16,000 Acres of oil 
lands in Texas and 
Louisiana. 


Wholesale Distribut- 
ing Stations. 


Buildings, Equipment, 
etc. 


EARNINGS 


The Company’s  in- 

come is at the rate of 

erosenncey $2,000,- 
per annum. 


Refining Distributing 
$2,000,000" 


Par Value $1.00 


ONARCH PETROLEUM 
COMPANY is now in its 
- second year; it has stood the 
test of time and it stands the 
test of investigation. Its 
assets and its earnings are such 
as to merit the investigation of 
every investor in oil stocks. 


Its references are: 


Bradstreet’s 

R. G. Dun & Co. 
Bankers & Brokers 
Reporting Co., 

20 Broad Street, 
New York. 


Dallas County 
State Bank, 
Dallas, Texas. 


Investigate—then invest. 


DIVIDENDS—Tke Company is now paying a regular 
monthly dividend of 1% per cent.—18 per cent. per 
annum—and in addition an extra stock dividend of 100 
per cent. has been declared and will be paid to share- 
holders during recapitalization. 


For Price and Full Information Write 


L. H. SEALE & CO., 123 Bay Street 


TORONTO 


Adelaide 7450 


PROTECTION OF SECURITIES 


A box in o1r safety deposit vaults is the best insurance 
against loss of your securities, jewellery and valuable , 
papers by fire or burglary. We invite you to call on 


us, 80 that we may shew the facilities which we offer to 
those desiring to rent Safety Deposit Boxes. 130 


THE ROYAL TRUST © 


HEAD OFFICB: ° 


TORONTO BRANCH: 
™™59 Yonge Strect. 


HAMILTON 


MAJOR HENRY L. RQBERTS, G 


Do., pref. 
Marcus Loew’s Theatres. 
Producers & Ref., com... 

Do., pref, nets 
Sterling Coal, com. ..... 19 
Brit.-American Assurance 10 
Massey-Harris 5 
Imperial Oil 
Trust & Guarantee 
Whalen Pulp, com, 
Gunns, pref. >... ...... 

nm, pref. 6%. 


MONTREAL 
BRUCE L. SMITH, 


of CANADA, Limited 


CAPITAL PAID UP $500,000 


BOARD OF DIRECTORS 
PRESIDENT 
CYRUS A. BIRG 


ONTARIO 


VICE-PRESIDENTS 
rimaby JAMES TURNBULL, Toronto 
sete ete L?.-COL. W. H. MERRITT, 


St. Catharines 
MAJ.-GEN. THE HON. 8. C. 
MEWBURN 


Bonds 
Amer. Sales Book, 6s .... 
P. Burns, 1924, 5s 

Do,, 1931, 5s 
Can. Machinery, 6s 
Collingwood Ship., 6s ... 
Dunlop Tire, bonds 
Eastern Car, 6s . 
Gordon-Ironsides, 6s ..-. 
Wm. — 
Mex. Nor. Power, 5s ..-- 
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BRUCE L. SMITH, 
Manager. " 


Pipe oh 


Market 
Letter 


regarded as being thor- 
7 authoritative and 
comprehensive in its analysis 
of the stock market. 


Most of the important issues 
carefully reviewed each week. 


WRITE FOR COPY 


Chas. A. Stoneham & Co. 


Established 1903 
Stock Brokers 
23 Melinda St., Toronto, Ont. 


~~ 


Ask us for particulars 


BOND 


i 

I 

I 
Eee 
and an obligation it 
of the 
d 
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CANADA 


at a price to yield 
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Only a limited quantity 
available. 
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LEWIS BUILDING AMIN 3618-3619 


MONTREAL 
eee 


NAP. G. KIROUAC 
BOND DEALER 
UNION BANK BUILDING 
56 ST. PETER ST. 
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IMPREGNABLE,— 


the position of the 
. Canadian Pulp and Paper 
Industry 


There .s mach talk oi 
ower prices for all commod- 
ities, but no likelihood of such 
action in PULP and PAPER, 
On accoun! of high cost of 
production and the shortage 

1 of raw materials huge news- 

} print millsinthe United States 

| would have to go out 0: busi- 
ness before the price could 

| fal! below a point where the 

| Canadian manufacturers pro- 
tit is tremendous. 


Send for particulars ol 


: Manouan Pulp & Paper 


7% First | ortgage 
Conds 
Carrying a generous bonus 
ol exceptionally valuable 
Common Shares. 


W.W.Marshall 


& COMPANY > 


Investmen’ Bona Deaiers 


263 St. James St. - Montreal 
«eephone Main 240) 


THE CONSUMERS’ 
GAS COMPANY 


OF TORONTO 


Notice of Annual Meeting 


_ The Annual General Meet- 
ing of the Shareholders of the 
Consumers’ Gas Company of 
oronto, to receive the report 
of the Directors, and for the 
election of the Directors for 
the ensuing year, will be held 
in the Company’s Boardroom, 
17 Toronto Street, Monday, the 
th day of October, 1920, at 

12 o'clock, noon. . 

ARTHUR HEWITT, 
General Manager. 
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COCKSHUTT PLOW; 
OUTLOOK BRIGHT 


Large and Well Sustained 
Demand for Company’s 
Products 


FINANCIAL SITUATION 


Necessity for Greater Amount 
of Money Arises Through 
Expansion — Earnings Will 
be Applied to Co.’s Needs 


The annual financial statement of 
the Cockshutt Plow Company, Ltd., 
for the year ending June 30 last, re- 
veals a satisfactory condition in the 
company’s operations and earnings. 
Not only have net profits increased 
by approximately $90,000 over the re- 
turns of the previous year, but: the 
company is operating at capacity and 
is faced with the necessity of increas- 
ing both plant and equipment to care 
for the large volume of business of- 
fered. 

Net profits for the year stood at 
$660,921, as against $571,586 for the 
previous year, and $558,215 for the 
year 1918. Dividends amounting to 
7% per cent. on preferred were paid 
as against 4 pe? cent. for the previous 
year, and the balance to credit of pro- 
fit and loss now stands at $575,433 as 
compared with $399,387 last year, and 
$86,401 for 1918. Loans were reduced 
from $594,767 to $124,924. 

Discussing the general condition of 
the company, President H. Cockshutt 
has this to say: , 

There has been a large and well-sus- 
tained demand for the company’s products 
during the year, and an even greater vol- 
ume of business could have been done if 
the company had been in a position to ac- 
cept all orders offered to it. This was pre- 
vented not only by the difficulty in ob- 
taining labor and material, particularly 
the latter, but by the insufficiency of the 
company’s plant to meet a greater demand 
upon its capacity. In order to deal with 
the situation the directors decided in «the 
course of the year that vonsiderable addi- 
tions should be made to the plant at 


Brantford and the buildings are now well 
advanced. 


The continued growth of our business, 
combined with the very high prices now 
prevailing for ‘the principal raw mate- 
rials used by the ‘company, will require a 
greater amount of money than has been 
needed in the past for the purpose of 
carrying the necessary raw material and 
goods manufactured and in process. The 
same situation exists in the company’s 
subsidiary and allied companies. 


It is reported further that the sub- 
sidiary companies, the Adams Wagon 
Factory and the Brantford Carriage 
Company, have had a most successful 
year. The Adams Wagon Factory has 
not been able to cope with the busi- 
ness offered it and has been forced to 
consider increased facilities. It has 
secured the Petrolea Wagon Com- 
pany’s plant at Petrolea under lease 
with an option to buy. 

The president points out that the 
company has increased its indebted- 
ness since June 30, and it may be 
necessary to borrow still further in 
order to meet the increased cost of 
doing business. In view of the re- 
strictions on credit imposed by the 
banks, however, it is probable that 
the company will have to provide out 
of its own resources a part of the in- 
creased funds required. It has in ad- 
dition to provide capital expenditure 
on extensions of its own plants. It 
is therefore probable that earnings be 
retained to such an extent as is neces- 
sary to enable the company’s plants 
to operate at full capacity. 

The following is a comparative table 
showing earnings for the past three 
years: 

1920 1919 1918 


Profits . ”....$660,921 $571,586 $553,215 


Reserves 
Dividends . .. 

Net balance. ..$176,046 $312,986 *$405.335 
Prev. bal. .... 399,387 86,401 491,786 


Surplus . ....$575,433 $399,387 $ 86,401 
* Deficit. 


An analysis of the balance sheet 
shows reserves of $3,000,000. Pro- 
perty and plant are placed at $7,859,- 
055 as compared with $7,920,361. 
Stocks on hand are valued at $2,388,- 
877, as against $2,844,446 last year. 
Accounts and notes receivable, - less 
provision for doubtful debts, reach a 
total of $4,888,598, while loans pay- 
able total $766,472. 


CONSUMERS’ GAS 

On the eve of its annual meeting, Con- 
sumers’ Gas made one of its periodic 
appearances on the active list. of the 
Toronto stock exchange this week and 
sold at 180. This was five points in ad- 
vance of the last sale price of two weeks 
ago. Even at the latest figure Consum- 
ers’ Gas is selling well under the average 
for the year, the price having depreciated 
of late largely in response to the gen- 
eral depressed condition of the stock 
market. This security sold at 142% at 
the beginning of the present year, and 
later strengthened to 150. From this fig- 
ure the reaction has been steady and 
consistent, the lowest figure of the year 
having been reached on October 7. The 
high costs of coal was a problem that the 
company had to contend with during the 
year, but an advance in to cus- 


LONDON STREET RAILWAY 

LONDON.—By a resolution adopt- 
ed by the London City Council, the 
Ontario Railway and Municipal Board 
will be requested to discontinue util- 
izing thé~operating revenue of the 
London Street Railway for the re- 
demption of the company’s bonds. 
Members of the council, in speaking 
in favor of the resolution, claimed 
that the money should be used to 
grant the wage increases for which 
the men ‘were clamoring, or in im- 
proving the service to the public. The 
request, as it will be sent to the Rail- | 
way Board, will make no suggestion 
as to what should be done with the 
funds, the councillors being content 
to declare that bend redemption is 
not an operating expense. 


STOCK BONUS FOR 
FORD OF CANADA? 


Rumored That Directors Are 
Considering Distribution 
of 20 Per Cent. 


Although Ford, of Canada, has been 
listed on the Toronto stock exchange 
but slightly more than one week, it 
has been an active feature, despite 
the high price which it commands. 
It has given a striking demonstra- 
tion of strength despite the - bearish 
tone of the market as a whole. The 
opening quotation of the week was 
845, but the stock rapidly appreci- 
ated to a high of 380, or a gain of 35 
points. It reacted later, however, to 
370, at which price it closed. In 
the face of the depressed condition 
of the automobile trade generally, 
this display of ‘strength appears 
somewhat unusual, but reports from 
the Ford works are to the effect that 
capacity production is being main- 
tained. An additional factor which. 
is exercising a stimulating influence 
is the circulation of a rumor that the 
directors of the company have under 
consideration the distribution of a 
stock bonus of 20 per cent., an- 
nouncement of which is looked for at 
the annual meeting to be held short- 
ly. 


| $1,000,000 ISSUE 


New Common Stock Offered to 
- Shareholders at Par— 
Profits Running High | 


By Resident Representative, 

MONTREAL.—At a meeting of the 
directors of the Howard Smith Paper 
Mills, Limited, this week it was de- 
cided to make a new issue of $1,000,- 
000 of the common stock of the com- 
pany which will be offered to the 
shareholders at par. As the stock 
has been selling in the neighborhood 
of $160 a share these rights would 
be worth, $17 a share. That is on 
the basis of the present outstanding 
common stock of $2,500,000 and a new 
issue of 40 per cent. of this. Or if 
the stock is issued on the basis of 
authorized common of $3,000,000, the 
issue rights would be one for every 
three now held, making the rights 
worth about $15 a share. The pre- 
sent capitalization of the company 
also includes $1,500,000 of preferred 
which carries’a dividend of eight per 
cent., but is participating with the 
common up, to 10 per cent. The 
common stock carries the same divi- 
dend as the preferred at the present 
time, having been increased from’ 6 
to 8 per cent. a few months ago. 
Earlier there was a split of the com- 
mon two for one, so that the common 
shareholders are receiving a double 
benefit within the year. 


The first company was incorporated 
in 1912 with a total authorized capital 
of $1,000,000, which was increased in 
November, 1918, to $3,000,000 and one 
year later to $4,725,000 including pre- 
ferred and common. This company 
was taken over by the present com- 
pany at the beginning of this year. 
The original mills were the Beauhar- 
nois and the Crabtree but the Toronto 
Paper Manufacturing Company’s 
plant at Cornwall was added at a 
cost of $1,000,000, at the time of the 
doubling of the common stolk. Dur- 
ing the late soft condition of the mar- 
k@ this stock held very firm. 


STOCK MOVEMENTS OF THE WEEK 


Week ending October 19 


Banks— 
Commerce 
Dominion 
Hamilton 
Hochelaga 
Imperial 
Merchants 
Molsons .' 
Montreal 
Nova Scotia 
Royal 


Industrials, Utilities, etc.— 
Abitibi Power & Paper, com. 
Do., pref. 
Ames-Holden, pref. 
Asbestos Corp., com: 
Do., pref. 
Atlantic Sugar, com. 
Barcelona Traction ... 
Bell Telephone 
B.C. Fishing 
Brazilian Traction 


Do., pref. 

Brompton Paper 

Canada Bread, com. 

Can. Car & Foundry, pref. ... 

Canada Cement; com. . aig 
Do., pref. .... 

Can. Converters 

Can. Cottons, pref. : 

Can. Gen, Electric, com. .... 

Do., pref. 

Can. Locomotive, com. .. .... 
Can. Pacific Railway 
Can. Steamships, com. 

Doig ORO a vibe se 
Consumers Gas 
Detroit-United 
Dom. Bridge 
Dom. Canners, com. ... .... 

DO., “PEOKs seas tai. 

Dom, Coal, pref. 
Dom, Glass, com. 

RO BM ia hes es es ee 
Dom. Iron, pret ieee 
Dom, Steel Corp. ....... ... 
Dom. Telegraph 
Dom. Textile, com, ......... 

DOs BROT Si ee oe, 
Duluth-Superior .. 
Goodwins, pref... 

Howard Smith, com. 

Do., pref. oes 
L. of Woods, pref. .......... 
Laurentide 
Macdonald, A., com... ...... 
MEMORRS, COURS ois. ooo coe ek 

Do., pref. 

Maple Leaf Milling, com.... 

Dg BPRE. Peco hee hoc 
Monarch Knitting, com. .... 
Montreal Cottons, com, .... 
Montreal, L., H.. & Pr. cons. 
National Breweries, com. ... 
Ogilvie Flour, pref. ......:. 
Ont. Steel Products, com..... 
Pacific Burt, com. .... ...... 
Penmans, com. ..... 

Ds POTS Sha See edie h 
Porto Rico Rlys, com, ...... 
PHI BNO ee ie kN eas 
Quebec Railway 
Riordon Paper, com, .. .... 


Shawinigan Water Pris. 
Shredded Wheat, com. ...... 
Spanish River Pulp, com. . 


Do., pref. pase 
Steel of Canada, com. ...... 
Do., pref. 
St. Lawrence Flour, com.... 

Toronto Railway ... 
Tuckett Tobacco, com. 

Twin: City, GOW 66 ive cde es 
vee Cotton .. 


cs 

High Low Close 

175 174 we a 
195 198% "Ss 
177 60 
156 3 
170% 

175 

186% 

245 

200 

210 


| An Executor should be 
Financially Responsible 


MJHE appointment of the Old- 
M4 Fashioned Executor—an in- 
dividual—did not necessarily 
mean loss to the estate. 
But loss it did mean in many in- 
stances. Why? 
Because the executor was not always 
financially responsible for the value 
of the property entrusted to him; 
and because his personal: financial 
ability did not enable him to make 
good the losses caused by his inexperi- 
ence of mismanagement. ‘ 
It is no longer necessary —is it pru- 
dent ?—to appoint an individual as 
executor. The experience and 
organization of this company, and its 
large capital and reserve fund, provide 
ample protection for any business en- 
trusted to it. ‘The company offers 
other advantages indicated in our 
booklets on trust gompany service, 
We shall gladly send these booklets 
on request. 


NATIONAL TRUSI1 


COMPANY, LIMITED 


22 KING ST. EAST 


A City of 40,000 


TORONTO 


People! 


F all our telepkure buildings were brought together in 
one place, and to them were added the homes of all 


- our employees, the result would be 
50,000 people. 
As a matter of fact, the employees of 


a city of 40,000 or 


the Company, with — 


their. families and dependents, number considerably over 


40,000. 


This large body of workers can reasonably claim to be 


among the more active, progressive and 


necessary elements 


in the life of the community. If, every time you used the 
telephone, you could see all those who make it possible for 
you to talk over the wire, you would realize how earnest and 


painstaking telephone workers: are. 


They have keen personal interest in keeping the quality 
of the telephone service up to the-highest possible standard. 


You, as a telephone subscriber, 
rarely come directly into contact 
with the telephone employees. They 
serve you in an intimate though 
unseen way, and the product of 
their labor is very necessary to your 
welfare. 

Through the medium of this adver- 
tisement, they ask you to co-operate 
with them in their efforts to keep the 
service up to the standard they are 
always striving to matntain. » 


The Bell Telephone 
of Canada 


<EHOp 


Siva aS 
u Anow 
Fie the 
Zelephone 
better 

it will 
serve you 


Company 


~~ 





SPECIAL TO PAPER AND TEXTILE MANUFACTURERS 


L. B. HOLLIDAY & Co., Limited 


MANUFACTURERS OF 


ANILINE DYES AND COAL TAR PRODUCTS 
HUDDERSFIELD, England 
have opened a Canadian Office and Warehouse at 
27 St. Sacrement Street, MONTREAL 


Phone Main 8105 
: 
“DYEWARES MONTREAL” 
Samples on Application 


STOCKS MAINTAINED 
IN CANADA 


Dominion Textile Company 
; imit 


Manufacturers of 


‘COTTON FABRICS 


MONTREAL TORONTO WINNIPEG 


SS _______ 


~ 


Woods Manufacturing 
Company, Limited 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


Jute and 

Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine 


FACTORIES AT 
MONTREAL, TORONTO, OTTAWA 
WINNIPEG, WELLAND 


HEAD OFFICE 
MONTREAL 


Century Coal Company 


LIMITED ° 


310 Dominion Express Building 
MONTREAL, QUE. 


TELEPHONE 
MAIN 7300 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


Incorporated by Act of the Parliament of Canada 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


IAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 


Branches : 


MONTREAL WINNIPEG 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
REPORTS FOR EXECUTORS AND PROSPECTIVE INVESTORS 
LUMSDEN BUILDING 


TORONTO 


Boards, Enquiries, Investigations 


All these cause comment in the newspapers and may affect the 
market or be responsible for new legislation. You should keep 
the items on file which mention your line of business and know 
the latest developments. We read all newspapers and can give 
you an excellent service of clippings on any subject. 


Canadian Press Clipping Ser fice 


143-153 University Ave., Toronto 


: 


SHOW BIG DROP 
IN NET PROFITS 


Unfavorable Condition in 
Milling Industry 
Reflected 


STRONG CASH POSITION 


Working Capital Runs Well 
Over $7,000,000—Future 
Still Uncertdin, But 
Hopeful 


By Resident Representative. 

MONTREAL. -— The “third of the 
milling companies’ reports which is 
to hand, that of the Ogilvie Flour 
Mills Company, Ltd., which was sub- 
mitted to the shareholders at the 
week-end meeting, shows a similar re- 
sult as in the cases of the two pre- 
vious mills in a heavy reduction in the 
profits from milling. This year no 
distinction is made between milling 
profits and those secured from other 
sources, which: is a large source of 
revenue for this company, but taking 
the bulk, net profits fell from $1,632,- 
516 of one year ago to $959,065, or a 
decline of about 45 per cent. An even 
larger decline from the total of 1918 
is shown, from $1,955,414, or over 50 
per cent. This resulted in a consider- 
able decrease in the amount available 
for common dividends, which was re- 
duced from $1,492,516 to $819,065. 
Even as it is, however, shareholders 
need not be disappointed as there was 
a substantial percentage realized of 
32.36 on the common stock compared 
with 59.7 per cent. one year ago, and 
72.6 per cent. in the year preceding 
that. The reduction in profits was 
reflected in the lower bonus that was 
paid of 10 per cent. as compared with 
15 per cent. for the two previous 
years, making the total amount : of 
common dividends $550,000, as com- 
— with $675,000 in 1919 and in 


The profit and loss accountgshows 
a surplus on hand of $1,513,582 after 
ee for a fund of $903,592 being 
‘set aside for contingent reserve. This 
account was established 4s a means 
of precaution to provide against a de- 
cline in the price of wheat on hand or 
flour, such as happened at the present 
time. 
The various items for the past three 
years compare as follows: 


Profit and Loss Account 

1920 1919 1918 
959,055 $1,632,516 $1,955,414 
140,000 140,000 140,000 


Net profits ...$ 
Pref. divs. .... 


$1,492,516 $1,815,414 
675,000 675,000 


& 819,065 
550,000 

$ 269,065 
1,244,516 


$ 817,516 $1,140,414 


Prev. bal. 1,330,592 190,177 


$1,513,582 $2,148,108 $1,330,592 


Surplus 


Contig. acct. .. 
P. & L. bal. .:.$1,513,582 $1,244,516 $1,330,592 


Strong Liquid Position 

Taking the balance sheet it is seen 
that the cash on hand item is still’ very 
large, namely $1,508,505 compared 
with $2,226,123 one year ago. The 
inventories show much smaller rela- 
tively than those of the othér two 
companies reported so far, indicating 
that the Ogilvie Company was well 
cleaned out of wheat and>flour and 
that its loss, as a result of the decline 
in the market, will be comparatively 
small. The inventories are $200,000 
smaller even than last year when they 
were unusually small, owing to the 
fact that there had been very little 
supply of wheat available for the 
month previous to the closing of the 
fiscal year on August 31, 1919. The 
item of investments shows an increase 
of about $800,000. Goodwill is taken 
in, as before, at $1, a remarkably 
conservative estimate when the sub- 
stantial value of the brands of the 
company, built up through extensive 
advertising over a period of years, is 
taken into account. 

The total of liquid assets amounts 
to $9,841,853 as compared with $10,- 


ALGONQUIN PARK 

A through sleeping car is now oper- 
ated between Toronto and Algonquin 
Park, leaving Toronto 8.45 p.m. Tues- 
days and Fridays, arriving at Algon- 
quin Park Station (“The Highland 
Inn”) 11.52 a.m. Wednesdays and 
Saturdays. Returning, this car leaves 
Algonquin Park Station 3.30 p.m. 
Mondays and Thursdays, arriving To- 
ronto 7.30 a.m. Tuesdays and Fridays. 
This will give those desiring tq gvisit 
the park during the fall months com- 
fortable means of transportation to 
this most delightful region. The 
“Highland Inn” will be open all winter 
for the reception of guests. ° For all 
information enquire of Grand Trunk 
Railway System agents, and for re- 
servations at the “Highland Inn” ap- 
ply to N. T. Clarke, Manager, “High- 
land Inn,” Algonquin Park Station, 
Ont, 


> 


-|for the year. 
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ties have fallen considerably, namely 
from $2,966,036 to $2,273,240, leaving 
a balance of working capital of the 
very large amount of $7,568,613, as 
compared with $7,379,006 one year 
ago. 

The items in the balance sheet, so 
far as their relation to liquid assets 
and current. liabilities, compare as 
follows: 

Working Capital Account 


Current Assets 1920 1919 1918 
Cash $1,508,505 $ 2,226,123 $ 1,078,472 
Bills rec... 1,345,268 1,700,081 1,501,826 
Invent. 435,101 638,269 1,462,916 
Invest. ... 6,552,978 5,780,568 6,575,149 


$9,841,852 $10,345,041 $10,618,463 

Current Liabilities- 
Ace, pay...#1,877,990 $ 2,445,786 $ 3,433,613 
Ace. charges 395,250 520,250 520,250 


$2,273,240 $ 2,966,036 $ 3,953,863 
Bal. work. cap. $7,568,612 $7,379,005 $6,664,500 


General Manager’s Review 


In discussing the results of the 
year’s work the vice-president and 
managing director, W. A. Black, de- 
clared that the milling business dur- 
ing the period covered by the state- 
ment had been far from satisfactory. 
Control of wheat and its products had 
been invested in the Wheat Board, and 
during a considerable portion of the 
year prices fixed by that body had re- 
sulted in a positive loss to the mill. 
Fortunately, he added, the interests 
of the Ogilvie Company were not con- 
fined to flour mills alone, and satis- 
factory profits in other branches 
of the activities of the en- 
terprise had been obtained. While 
wheat control had now ceased in Can- 
ada it was still in force in the Old 
Country, but the general manager 
hoped that with the coming of spring 
the restrictions there would cease and 
allow normal conditions to be renewed 
between the millers and their over- 
seas customers, 


LARGE NOTE ISSUE BY 
MARITIME TELEGRAPH 


Funds to Be Used in Provid- 
ing ‘for Company 
Extensions 


By Resident Representative. 

HALIFAX.—The shareholders of 
the Maritime Telegraph and Tele- 
phone Company at the special meet- 
ing called for the purpose author- 
ized the directors to make a million 
dollar issue of five year notes at a 
rate of interest not to exceed eight 
per cent. This action was made ne- 
cessary because the issue of seven 
per cent. preferred stock was not 
all taken up and funds must be pro- 
vided for. extensions. It is under- 
stood that of the preferred shares the 
shareholders took $150,000 of the 
amount allotted to them and at par 
and the brokers disposed of $100,000. 
This left the company short  three- 
quarters of a million in their budget 
The preferred stock 
could be all disposed of if the com- 
pany were willing to make a heavy 
enough discount but it was deemed 
to be better financing to make a 
short time loan than to burden the 
company with stock sold low which 
would remain for all time. 


It is not likely that more than half | 


a million of the notes will be issued 
{this year. No extensions can be made 
out of current revenues so in order to 
make any improvements new capital 
must be issued. Application has 
been made to the Board of Public 
Utilities for permission to make the 
issue now authorized and the hearing 
will come up next Tuesday. Whether 
st will be possible to dispose of the 
issue in the local market at present 
is a question in view of the tightness 
of the money situation. Issued at 
eight per cent. the notes should be 
an attractive form of investment. 
The company regularly pays a 6 per 
cent. dividend on its common stock 
and six and seven per cent. on its 
earlier and later issues of preferred. 


ST. LAWRENCE BONUS 
Welcome Announcement of Regular 
Dividend in Milling Stock 
By Resident Representative. 
MONTREAL.—One of the most 
welcome announcements of the week 
was that of the regular dividend of St. 
Lawrence Flour Mills Company of 
1 1-2 per cent. for the quarter with 
the bonus of 1 per cent., or at the 
rate of ten per cent. for the year, 
such as has been paid for some time 
now. The annual report showed a 
fair margin over the regular dividend, 
but the market these days is not 
noted for its optimists being in the 
strong majority, so some of the share- 
holders had fears lest the bonus 
might be lopped off. So. far as can be 
learned there is no intention of 
dropping this, and better things are 
looked for with a free market “for 
wheat this new fiscal year. This 
dividend is payable on Nov. 1 to hold- 

ers of record Oct. 23. me 
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IRON AND STEEL MARKETS 
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Cumming Company at Halifax 
Makes Public Offering of' 
_ Preferred Stock 


By Resident Representative. 

HALIFAX.—The Sterling Securi- 
ties Limited, of this city, a subsidiary 
of the Nova Scotia Trust Company, 
is making a flotation of $250,000 pre- 
ferred stock of the J. W. Cumming 
Manufacturing Company, Limited. 
This company has been organized to 
take over the J. W. Cumming & Son, 
Limited, which has been in successful 
operation for several years in New 

lasgow. The dividend rate on the 
stock is eight per cent. The business 
has hitherto been the manufacture of 
coal mining tools and various cast- 
ings and forgings. The purpose of | 
the re-organization and of the mee 
funds is to provide an electric steel 
furnace and building and to give ad- 
ditions and betterments in other lines 
according to plans of engineering ex- 
perts. 


The prospectus states that the net 
profits for the past five years have 
been $34,500 annually, and that the 
installing of the new electric furnace 
will enable the company to earn an 
estimated revenue of $90,000 a year, 
or four and a half times the amount 
required for the preferred dividend. 
There is no steel casting plant in the 
Maritime Provinces, and with an an- 
nual demand in this part of the coun- 
try for 3,800 tons, the company’s out- 
put is estimated at only 1,200 tons, 
so that there is a large margin still 
left for importation. It is not often 
we hear any praise for the new 
freight rates, but this new company 
is pleased at the increase, for they 
believe it will give them an advan- 
tage in the local market with abun- 
dant supplies of raw material at 
their doors, . The company has made 
a contract for power with the Pictou 
Electric Company, and the claim is 
that the new plant, owing to the lay- | 
out of the works, can be put in very | 
economically from the point of view 
‘of overhead expense. 


| 
| 
| 
| AFTER LONG WAIT 


| Stockholders of Scotia Foundry Co. 
“Get 67 Cents a Share 


By Resident Representative. 


| HALIFAX.—The long drawn-out 
| liquidation proceedings that some- 
|times mark a concern that does not 
| pay and has to be wound up is illus- 
trated in the case of the Scotia Foun- 
‘dry Company of this city. This com- 
‘pany ceased operation several years 
‘ago after a comparatively short 
‘eareer. It never yiélded a return to 
‘the shareholders. A circular has now 
' been issued which states that after 
‘payment of all accounts there remains 
a balance of $1,557.96. Of this amount 
‘$1,266.29 is accumulated bank in- 
,terest and interest on deferred pay- 
‘ments on the real estate. According 
,to the company’s records there are 
| $1,452, or about 67 cents per share. 
loutstanding. After the payment of 
minor expenses the liquidator finds in 
hand for distribution the sum of 
$1,452. or about 67 cents per share. 
Thus, out of $21,670 paid in on the 
stock by the shareholders they get 
back the sum of $1,452. Most of 
them had forgotten about the com- 
pany and probably it was worth a 
little pleasant surprise that they got. 
their 67 cents a share, which could be 
used as pin money. 


Pittsburgh Reports a Falling off in 
Consumption 
Pittsburgh openly admits that the 
steel market there has developed 
more than usual flatness,*and that 
there is a falling off in consumption. 
While this may be so, yet it is not 
reflected to any great extent in Can- 
ada, says Canadian Machinery. In 
fact some of the merchants in the 
steel and iron business claim that the 
situation has become stronger during 
the last week. A few days ago, they 
claim, there was a feeling that the 
bottom might fall ont of the mar- 
ket, but it has become fairly well es- 
tablished since then that there is not 
going to be any sharp reduction in 
prices. 


Some of the material that has been 
turned loose by the cancellations of 
the automobile plants is being taken 
up by other concerns, and there are 
cases where considerable relief has 
been afforded by this action. 


It is too early to predict just what 
effect the British coal strike is going 
to have on British firms exporting 
steel and tools to this country, but 
some dealers hold that the effect will 
be felt in a very short tinie, as 


IN THE MARITIM ITI AES || 


Government, Municipal ( 
ph : 
Corporation Bonds 


To Yield 


5.90% to 744% 


quest) treating © 
fifteen, precious 
tocks of Ontario. 


We have a very complete 
list. Before investing ge. 
eure particulars of our 
offerings. 


Howard Grah 
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56-58 King St. West ° 
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EASTERN SECURITIES | © 
COMPANY, LIMITED Z ) 

ce | SRE 
| @ Geldwin. Dow & Bowman 


MINES — T 


This Company ma 
special department f 
vestigation of develo 
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and only those of ste 
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LOUGHEED & TAYLG 


Gove nt, Provincial 
| andl School Boni 
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Exchange Fluctuations 


and changing conditions of the 
money markét do not affect the 
Bonds of this Corporation. 
These Bonds are issued in sums 
of $100 and upwards, for terms 
of one or more years, as de- 
sired by the investor, and are 
payable at their face value at 
maturity. 

They bear a very attractive 
rate of interest, which is pay- 
able half-yearly, coupons there- 
for being attached to each 
Bond, 

It is highly desirable from 
every point of view that Can- 
adians should invest in Can- 
adian securities, and _ these 
Bonds are among the most de- 
sirable investments obtainable. 
They are a stable, sound secur- 
ity, and have stood the acid test 
of the investment market for 
half a century. 

Further information cheerfully 
furnished on request. 
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TRADE EXPANSION 


The fundamental principle of this Bank is— 
to foster the growth and development of 
Canada’s enterprises and resources. 


Advances will be made to aid in the expansion 
of legitimate undertakings. Consult our 


Manager as to your present and future plans. 


IMPERIAL, 


152 BRANCHES IN CANADA. i 
ia FRANCE: 


COLLECT THROUGH YOUR BANK 


Sometimes you may have collections to make in a 
nearby city or town, or elsewhere in Canada, or in 
the United States. We have the facilities both at 
home and abroad for giving an unusually prompt 
service in making collections for our customers. 


Branches and Connections Throughout Canada 
Head Office and Eleven Branches in Toronto 


TheWeyburnSecunity Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - WEYBURN, SASK. 


DIRECTORS: — Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarso ite Rock, S.D.; N. D. MeKionon, Wey- 
burn, Sask.; H. O. Powell, Gen... Mer., Weyburn, Sask. 
A General Banking and Foreign Exchange Business Transacted. 


THE STERLING BANK 


OF CANADA 


The obtaining of a difficult piece of information; the collection 
of a greater average number of drafts and notes, and the fur- 
nishing of a full and adequate reason with the few returned— 
are but two features of our Personal Service policy. Let us 
tell you the rest. 


TheBank of Nova Scotia 


Established 1832 
Capltal .cccccncccccccvccccccsecncccsesecssy 9,700,000 


Reserve Fund .......cccccsccccccescecceces 18,000,000 
Total Assets .......ccccsccccssncccscsssece 280,000,000 


GENERAL OFFICE ‘- TORONTO, ONT. 
H. A. Richardson, General Manager, 


Branches at all the rincipal centres throughout Canes 
and in Newfoundla Cuba, Porto Rico, Dominican Re- 
public, Jamaica, and in the United States at— 

Boston Chicago New York 
London, England, Branch 
55 Old Broad Street, E.C. 2. 
. Collections made at lo returns 
Correspondence Solicited. 


Accounts of 


STOCKS anp BONDS 


Canadian, British and American Securities 
Bought and Sold on all Principal Exchanges 


Private wire connections with New York and Toronto 
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143-153 University Ave., Toronto 


Please enter me as a regular subscriber, 
commencing at once. If I am satisfied 


with the paper I will remit $5.00 to pay 
for my subscription on receipt of the bill, 
or you may draw on me for this. 
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BANKERS STAND 
SOLID FOR THE 
GOLD STANDARD 


Proposal of Irving Fisher 
Fails to Find 
Favor ° 


BONUS DISCOURAGED 


Any Proposal to Alter the 
Value of Money in _ the 
United States Regarded 

as Serious Menace 


The proposed plan of Dr. Irving 
Fisher, of Yale University, for stabil- 
izing the dollar fails to find favor 
with the Currency Commission of the 
American Bankers’ Association which 
in a report to the annual convention 
at Washington this week goes on 
record as being “definitely averse” to 
the proposal. The commission looks 
with anything but favor on various 
schemes for the creation of new cur- 
rency systems divorced from the gold 
standard. Professor Fisher’s plan re- 
tains the element of redemption of 
gold but the committee feels that the 
banking community should set itself 
against these experiments. The re- 
port says in part: 

/ It is our conclusion. that Professor 
Fisher’s plan, though interesting and ably 
worked out, is wholly impractical, and 
would involve grave dangers to the sta- 
bility of our financial and monetary sys- 
tem. It would lead to foreign drains on 
our gold in any period of crisis, since 
the plan calls for lightening the gold 
behind the dollar when prices fall, and 
foreigners, foreseeing this, would, draw 
down their balances in this country and 
sel] “dollars” short, before the Govern- 
ment. could make the change. The plan 
wouid also make difficult, if not impos- 
sible, the maintenance of gold redemp- 
tion in periods of rapidly rising prices. 
If adopted at the present time it would 


| perpetuate all the suffering which recipi- 


ents of fixed incomes have experienced as 
a result of the rapidly rising prices of 
the war. It would be wholly out of the 
question for the United States onc to 
adopt it, as Professor Fisher proposes, 
and almost no other great country is in a 
position to meet gold obligations on de- 
mand. Had the plan been in operation at 
the outbreak of the great war in 1914, it 
would have broken down, as Professor 
Fisher now admits. It could not, there- 
fore, have prevented the war time rise in 
prices, and consequently ‘most of the 
claims which Professor Fisher has made 
for it must be abandoned. The great 
economic evils of the war have grown out 
of wasteful consumption and destruction, 
demoralization and interruptions of 
transportation, and the withdrawal of 
many millions of men from production, 
the whole combining to create great 
scarcities-of- goods. No change in the 
monetary system could have prevented 
this evil. The plan could not, therefore, 
have been a remedy for social distress 
and discontent. 

Professor Fisher’s plan involves, the 
modification of contracts calling for pay- 
ment in “gold coin of the United States 
of the present weight and fineness.” by 
substituting the “stabilized dollar” for 
the dollar of fixed weight and fineness. 
Your Commission is not in sympathy with 
this feature of the plan. 


Bonus Discouraged 


Likewise, for the reason that the 
gold standard was menaced thereby, 
the committee appointed to deal 
with the production bonus proposal 
contained in the McFadden bill report- 
ed definitely against the idea. This 
measure was planned for the encour- 
agement of increased gold production 
in view of the fact that the rising 
cost of labor and mining supplies has 
made it unprofitable to operate many 
of the low-grade propositions—a sit- 
uation similar in Canada and the 
United. States. A tax was proposed 
of fifty cents per pennyweight on gold 
used for commercial purposes and a 
bonus to the producers of new gold 
of $10 per punce to May, 1925, and 
later adjustable to conditions pre- 
vailing. On the question of the gold 
standard the report said: 

The greatest objection of all, however, 
lies in the danger in which this measure 
would involve the gold standard itself. 


Nearly all of the European states are on 
a paper basis. Only a few of the smaller 
countries of Europe are even approxi- 
mately, maintaining the gold standard. 
The United States, par excellence, and 
Japan as well, stand out conspicuously 


as nations maintaining the gold stand- 


ard, All the world believes that our dol- 


lars are as good as gold. All the other 
nations of the world are struggling and 
hoping to get back to the gold standard. 
We enjoy a proud pre-eminence in this 
respect, and it should be zealously guard- 
ed and maintained. The belief which ob- 


tains in the world today that our dol- 


lars are as good as gold must be main- 
tained. The whole world must be con- 
vinced that money can be deposited in 
this country at any time and withdrawn 
at any time in any form which the de- 
positor may elect. 

The present situation of high costs of 


production is abnormal and temporary. 


When our wholly abnormal balance of | 


trade is reduced, leaving three or four 


hundred million dollars’ worth of goods |: 


per month for our domestic markets to 
absorb, which they have not been absorb- 
ing; when labor gets over its illusion 
that prosperity can be maintained by the 


shortening of hours and by reduced effi- 
ciency, accompanied by higher wages; 


en the strain in our money 


NKING 


most of the present derangements in our 
industrial system will disappear. 

Increase of gold mining will return 
with normal conditions. It must not be 
forgotten, however, that part of the auto- 
matic working of the gold standard de- 
pends upon an increase in gold produc- 
tion when prices are low and upon a 
decrease in gold production when prices 
are high. Increased gold production in a 
period of low prices and low costs makes 
it easier for prices to rise again, while 
diminished gold.production in periods of 
high prices and high costs tends to re- 
duce prices and costs again, . 


EXCHANGE MARKETS 


Labor Troubles Depress Sterling Ex- 
change. New York Funds 


The coal miners’ strike in England 
exerted ‘a depressing influence upon 
sterling exchange this week, the rate 
declining from a high of $3.47% at 
the outset to a low of $3.43%. The 
latest quotation is $3.44%. The ac- 
tion of sterling had at times a bear- 
ing upon New York funds, and the 
premium on New York funds fluctu- 
ated to some extent in consequence. 
The highest quotation of the week 
was 11 per cent., the close being % 
point down, however. The following 
are the fluctuations in New York 
funds, sterling and francs throughout 
the week: 

New York Finds 

October 14—New York funds opened at 
10% and then moved up to 11, reaching 
to 105% and up to 10 11-16 at close. 

October 15—Funds opened % down at 
105, rose to 10%, reaching by fractions 
to 10%, the closing quotation being 10%. 

October 16—Opening quotation 10%. 
Funds steady at 10 5-16 throughout the 
day. 

October 19—Opened 10% asked, re- 
ceded to 10%, sold up to 10%, 10%, 10%, 
10 7-16, 10%, and closing at 10 7-16. 

October 20—-Funds opened unchanged 
ab 10 7-16 and sold at 10%. 

Sterling and Francs 
Sterling 
Demand Cables 
se. $8.47 $8.48 
we 2.46% 8.47 
3.46 %.46% 
3.48 3.48% 
3.48% 3.44 
3.44% 3.45% 


Franes 
Demand Cables 
15.21 15.19 
15.82 15.30 
15.40 15.38 
15.40 15 38 
15.55 15.58 
15.46 15.44 


_ STANDARD 


C. H. St. John, manager of the Stand- 
ard Bank at Lomond, Alta., has been ap- 
pointed manager of the south side 
brane at Lethbridge, succeeding G. F. 
Bletcher, who has been manager of the 
branch at Lethbridge. 


STERLING 

A branch of the Sterling Bank has 
been opened at Barrie, under the man- 
agement of W. A. Sawtell. A district 
supervisor will be located there for thg 
following branches: Lansing, Newton- 
brook, Thornhill, Richmond Hill, Aurora, 
Queensville, Keswick, Lefroy, Barrie, 
Hawkestone, Stayner, Duntroom, Mines- 
ing, Phelpston and Craighurst. . 


HOME 

Before the Property Committee recent- 
ly Fred Richardson, representing the 
Home Bank, requested that the residen- 
tial restrictions on: the property at the 
northwest corner of Bloor Street and 
Avenue Road be removed in order that 
the bank might erect a branch office, 
store and apartment building on. the 
site. 


ROYAL 
H. S. Murray, for the last*eight years 


supervisor of the Northern Saskatche-' 


wan branches of the Royal Bank of Can- 
ada,. with offices in Winnipeg, has been 
transferred to the New York branch of 
the. institution. Mr. Murray. was re- 
cently presented with a handsome watch 
by the members of the staff. 

H. B. Wilson, formerly manager of 
the branch at Fort William, will succeed 
Mr. Murray at Winnipeg. 


COMMERCE 

W. P. Kirkpatrick, who was recently 
appointed manager of the Edmonton 
branch of the Canadian Bank of Com- 
merce, has resigned that position to go 
into business as a general financial 
agent at Saskatoon. Mr. Kirkpatrick has 
been an old resident of Saskatoon, hav- 
ing opened the branch of the bank in 
that city over fourteen years ago and 
been resident there until last year, when 
he was sent to Havana, Cuba, to open a 
branch. 


Weekly Bank Clearings 


(In comparison with same week last year.) 
Eastern Cities 


Oct. 14, 1920 Change % 


Toronto .. ,..$ 111,882,620+4$ 36,880,199 49.5 
Montreal ... . 181,633,606 + 15,845,346 13.5 
8,517,711 235,919 2.6 
7,375,497+ 1,885,058 83.1 
7,128,460+ 1,530,843 27.3 
4,750,648—- ‘272.826 5.4 
511,870 20.2 


909,105 31.7 


2,255,928 100.8 
254,433 21.7 
386,896 39.9 

14,982..1.4 
277,812 36.7 


3,038,252 + 
8,772,101 + 


4,505,117 + 
1,425,245 + 
1,879,807 + 

986,234— 
1,084,064-+ 


Brantford . .. 
Sherbrooke . . 
jKitchener . .. 
Peterboro” . .. 

Total, East .$ 286,933,952+$ 60,163,763 26.6 
Moncton ., .. 879,717 


Western Cities 
Oct. 14, 1920 Change % 
Winnipez . ..$ 98,782,474+$ 38,869,125 64.8 
Vancouver . .. 16,654,255 + 4,265,702 34.4 
10,822,810+ 2,283,282 26.0 
5,721,269 + 193,781 3.5 
5,600,193 + 171,770 3.1 
3,065,004 + 587,085 23.6 
2,478,103 + 223,181 9.9 
2,228,834+ $36,882 17.3 
1,162,953 + 452,550 63.7 
933,997 + 55,532 €.3 


164,655 + 230,014 43.0 
503,629 + 63,818 14.5 


436,626— 116,168 21,0 


theres eee 


. om reeecinnipnsemee nonin 
otal, West .$ 159,149,3624-6 1,565,964 42.6 


PREDICTED SOON 
BY HEAD OF BANK 


Export of 25,000,000 Bushels 
of Wheat to States 
Big Factor 


MILLS NEED LESS 


Textile and Milling and Others 
in Much Better Position 
—Commercial Loans 
Must Decline 


By Resident Representative. 

MONTREAL.—That from now on 
the commercial requirements made on 
the Canadian banks will ease up 
steadily was the definite statement 
made to THE FINANCIAL POST on 
Wednesgay afternoon by the head of 
a Canadian bank. Several factors 
have combined very recently to this 
result. One direct result is the mov- 
ing of the wheat crop, which has al- 
ready begun to release large sums to 
the banks in the West, as farmers 
are paying back their loans. When 
the export movement of wheat be- 
comes accelerated the effect of this 
will be felt much more. 

Then the drop in commodities must 
be considered at once. A prominent 
flour mill man is authority for the 
statement that the requirements of 
the milling companies for the coming 
winter will be many millions of dol- 
lars less than for several years past. 
Ordinarily the mills stock up at this 
time with wheat in order to take ad- 
vantage of the saving in water trans- 
portation charges of about 5 cents 
per bushel. “What advantage would 
5 cents a bushel be to us when wheat 
is liable to drop 10 cents in a single 
day?: As a result of the uncertain 
market conditions we will buy lightly 
for months to come, ‘and our calls 
on the banks will be little, if any- 
thing.” 

Buy Raw Cotton Much: Lower 

The cotton textile mills are in much 
the same position, and the jobbers in 
this line likewise.. It so happens, very 
fortunately for the textile mills, that 
their needs in raw cotton for the past 
few months have been very small. 
They were completing orders for fall, 
and delayed taking orders for spring 
about 2% months in order to clean up 
on the business in hand. The result 
is that when they—as they will—an- 
nounce a decline in prices in a few 
days, they will have small inventories, 
and orders for spring at the reduced 
prices are expected to come in freely, 
These they can cover in the raw mar- 
ket at the reduced prices, which run 
about 15 cents per pound below one 
year or so ago. ‘The raw cotton 
supplies thus will require millions 
less to finance than six or eight 
months ago. 

This process will 
scores of industries, 
more will affect not 
turers but jobbers 
whose calls upon the 
come less ahd Iéss. 

The element of labor, of course, 
shows no decline, and the banker re- 
ferred to above estimates this at 65 
to 70 per cent. of commedity prices. 
But outside of this there remains a 
large margin for a decline in prices. 

U. S. Big Wheat Buyer 

A wheat exporter, in backing up the 
banker on the movement that is re- 
leasing money there, stated that al- 
though practically no wheat had gone 
to England yet over 25,000,000 bushels 
had already been exported to. the 
United States, or nearly one-third of 
Canada’s surplus. Last year, with 
wheat control in force in that country 
practically nothing crossed the bor- 


der, This year the superior quality 
that is always a factor in. Canadian 
wheat is helped by the high rate of 


exchange, as a result of which a 
strong demand has arisen in that 
country. Fair quantities are being 


exported as well to France, Belgiu 
Italy and Greece. or 


DIVIDENDS 
Steel of €an., com...Nov. 1 1% Oct. 11 
Do., pref. ....-....Nov. 1 1% Oct.11 
Dom. Steel, pref. ....Nov. 1 1% Oct. 15 
Penmans, pref. ..,,,Nov.15 1% Oct, 21 


Do., com. .... ....Nov.28 2 Nov. & 
Bank Nationale Nov. 2 2 Oct. 16 
"om: Coal, pref. ....Nov. 1 1% Oct. 12 
Russell Meter, com..Nov. 1.1% Oct. 13 


-» pref. ---Nov. 1 12%ec Oct. 11 
Imperial Bank No 1 8 Oct.17 


Producers & Ref., oot. Mad. 112%e Oct. 11 

Do., prew. .... ..Nov. 117%e Oct, 11 
B.C, Fishing .......Nov.20 1% Nov. 10 
B.C. Packers, com....Novy.20°3 Nov. 10 


Nat. Breweries, pref..Nov. 1 

H. Smith Wanen ".Nov. 1 og ree ae 
Murray-Kay, pref. ... 

Sterli Bank 

Fam. Players, pref...Nov. 1 


Hollinger .:... ...,Nov. 3 1 Oet, 
Montreal L., H, & Pr, .Nov.15 1 
Montreal Oil .....1. Oct 38 8 occas 
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Members Montreal Stock Exchange 
MONTREAL TORONTO 
See oRend.¥. 33 Melinda St, 
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ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1721, 


Paid-up Capital £ 
Rest and Undivided Profits. . 
Deposits 


oe 


2,000,000 
1,082,276 
‘¢: ee 35,548,823 
Head Office: 


St. Andrew Square, Edinburgh. 
‘Cashier and Gen. Mgr., A. K. Wright 
Secretary, J. B. Adshead, 
London Office—3, Bishopsgate, E.C., 2, 
Wm, Wallace, Manager. 


Glasgow Office—Royal Exchange Square 


and Buchanan Street. 


Thomas Lillie, Agent. 


172 Branches 


roughout Scotland, 


Banking business of every de ff 
scription transacted. Deposits 
received at interest repayable 


at call 


or at notice. Drafts, 


Circular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world. 


Foreign Exchange. 


opened 


undertaken for 


Accounts 
and Agency business 
Foréign and 


Colonial Banks and other finan 


cial establishments. 


Correspon- 


dence invited. 


High Grade 
Preferred Stocks 


We offer a select list of high grade 
preferred stocks—sound, seasoned i- 
vestments—~i 


To Yield from 734 to 814% 


There is ‘ample Security behind 
these stocks to ensure the safety of 


the Principal. 


Earnings over a period 


of years are sufficient to ensure the 


dividend. 


Now is the time for conservative 


investors 


with surplus capital &@ 


secure high grade stocks yielding # 
most attractive interest. 


May we send you our suggestions? 
A post card request is sufficient. 


HANSON BROS. 
- Lnvestment Securities 
1GO St. James St.Monireal 


Montreal Light, Heat & 
Power Consolidated 


17th DIVIDEND 


NOTICE is hereby given that a Divi- 
dend of One and One-quarter pet 


cent. on the Paid-up Capital Stoe 


k of the 


Company (being at the rate of Five p# 


cent. per annum) for the Quarter eo 
October 3ist, 1920, has this day bees 


clared: 
ist. 


To Shareholders of record Oct® 


ber 31st, 1920, on the Mon 
and London, England, % 


2nd. 


To Holders of Share-Warmy 
in redemption of Coupon 


No. 17., : 
Dividend Cheques will be mailed # 


Registered Shareholders November om 


1920; Share-Warrant Coupons will 


deemed on presentation at the Mest 4 


pany’s Office, 315 Power Building, 


By order of the Board. 


teal, or at the Banking House of 
201 Aldred & Co., 1 Rue des Italiens 
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SAVINGS TAKEN 


OUT OF ENVELOPE 
OF THE WORKER 


A Successful Scheme to Get 
Deposits in a Big 
Factory 


IN SEVERAL BANKS 


Employees Are Allowed to 
Pick the Bank and to Vary 


Amount from Time to 
Time—Results Are Good 


At various times plans for the en- 
couragement of savings accounts in 
industrial plants have been discussed 
on this page. The following scheme 


has been successfully employed at the 


big plant of Crompton & Knowles 
Loom Works, at Worcester, Mass. 
The money is taken regularly from 
the pay envelopes and deposited in 
various banks. It was ouflined to the 
annual convention of the American 


Bankers’ Association at Washington 


this week by John F, Tinsley, 


The men sign their cards, authorizing 
the pay office to deduct regularly so 
much per week from their pay envelopes. 
On this card the employee designates not 
only the amount he wishes deducted each 
week, but also the bank where he de- 
sires to have his account opened, 

At the Crompton & Knowles Loom 
Works campaigns’ for encouraging the 
starting of bank accounts among the 
men are conducted every three to six 
months and last a couple of days at a 
time. This method Ave have found to be 
much superior to that of simply leaving 
the system open continuously. When a 
definite campaign is staged, the idea is 
emphasized all over the plant. Enthusi- 
asm is worked up and we have found, by 
making comparisons between plants that 
have campaigns and those that do not, 
that there is a marked difference in the 
number of supporters of the savings 
plan and also the enthusiasm regarding 
it. 
After a campaign the cards are sorted 


according to the banks selected, The 


banks are then notified to send represen- 
tatives to the plant, where the men are 
signed up in accordance with the rules 
of the bank. 5 

After the initial deposit goes to the 
bank, pass books are made out, which re- 
main in the possession of the pay- 
master’s office at the plant, being taken 


to the bank“once a week to have the 


weekly deposits entered therein, A slip 
put in the pay envelopes each week 
stating that in accordance with the 
workman’s authorization a certain 
amount is deducted from his pay of that 
week. On another line is also stated his 
balance to date in the bank. The second 
figure constantly grows and is, we be- 
lieve,.a stimulus to saving. ~~ 

The men know that the money is taken 
out of their pay envelopes on Saturday 
and on Monday it goes to the banks of 
the city. The books are back. at the 
plant in a day and an employe? may see 
his book at any time. 

The plan is ‘flexible. r 
to increase his deposit, he simply tells 
his foreman, who advises the pav roll 
office, and the change is accordingly 
made, If he wants to reduce the amount, 
the same simple rule is followed, If he 
wants to draw a little out for an emer- 
gency he signs an order, the paymaster 
gives him the money, he is not even 
obliged to go to the bank. 

If he leaves our employ, we do not 
give him the money, but simply pass his 
bank book to him, in which we insert a 
statement that he has been started on 
the road to saving and we express the 
hope that, no matter where he goes, he 
will keep his bank account, and that 
thereafter all that will be necessary for 
him to continue the bank account will be 
to go to the bank with his book whenever 
the bank@s open and make whatever de- 
posits he desires. s 

Getting the foremen interested is of 
unusual importance because the men, 
being naturally conservative, are sure to 

ask questions regarding the innovation. 
If the foreman is well posted on the fea- 
tures of the plan and can answer ques- 
tions satisfactorily and in a spirit that 
shows he believes in it, the workman is 
almost bound to feel warranted in start- 
ing a savings account. The General 
Manager, at his regular meetings with 
his foremen, spoke of the plan at in- 
tervals several weeks before it was actu- 
ally started and when the campaign was 
begun the foremen, as a rule, believed 
it was an excellent move, particularly 
for the future welfare of the men them- 
selves, 

It is highly desirable that a special 
committee be appointed, consisting © 
representatives of the principal foreign- 
speaking peoples in each particular 
Plant. These men should be called to- 
gether a sufficient number of times to 
Properly instruct them as to the plan 
in detail and get their support. This 
is of vital consequence in reaching this 
portion of any factory’s employees for 
the reason that English, as written, is 
hot understood by a large number and, 
therefore, the direct appeal of the man- 
agement, previously referred to, may not 
be understood. Even the foreman’s ex- 
planations in English may not be clearly 
seen, so, if the matter could be explained 
to the foreign-speaking people in their 
®wn tongue by their own people, who 
understand it thoroughly and appreci- 
ated it, the response is much more likely 
to be favorable ‘than otherwise. 


The plan is one which should be 
carefully considered by Canadian 
Managers in industrial towns. Of 
course conditions will vary and new 

teulties would probably be en- 

aha - each plant, but in the 

r plant a successful working 

basis had been reached and a large 

Measure of success should be possible 
re. Results are outlined 


If a man wishes 


FOR 


THAT OVERDRAFT TAX 


There still some to be some un- 
certainty regarding the operatiog 
of certain clauses of the Overdraft 
Tax. A large business concern 
gives the information that the 
management has been protesting 
since the tax came into effect 


against the imposition of the tax 
on ‘the maximum amount of an 
overdraft for the four-day period 


instead of only on any overdraft 
lasting for the whole of that time. 
This company has recently been 
informed that its attitude is justi- 
fied and that a ruling has been se- 
cured from Ottawa to this effect. 


The tax, therefore, evidently ap- 
plies only to overdrafts lasting for 
more than three days and not for . 
any larger amount which might be 


outstanding for any shorter period 
during that time.—J.W.T. 5 


held at intervals of about three months, 
between 70 per cent, and 75 per cent, of 
the entire force have become regular 
bank depositors. The plan has recently 
been. extended to other large plants in 
the city, but these plants have not as yet 
had an opportunity to exert the fullest 
measure of effort, nor has the response 
been as favorable as is expected later. 
Some of the plants, after opening the 
plan with a campaign have left the same 
open without stimulating further large 
numbers of subscriptions by additional 
campaigns. These plants are not making 
as good progress as two of the larger 


plants which are using the campaign 
method. 


Of the upwards of 5,000 subscribers in 
Worcester only 150, or approximately 3 
per cent., have dropped’ out, for one rea- 
son or another, Of course, this does not 
take into consideration those originally 
subscribing, who have left the com- 
panies’ employ. 

In Plant A, 341, or upwards of 16 per 
ceny., have voluntarily increased the 
amount of their weekly deposits.- In 
Plant B, upwards of 20 per cent. have 
‘voluntarily increased their weekly de- 
posits. In another connection, too, these 
figures are significant; It was thought 
at first that the employees might feel, if 
employers ‘knew what their employees 
were saving, that this might have an 
effect on future wages, on steady em- 
ployment, etc. This argument was met 
by emphasizing to the men that, in these 
days, employers prefer the thrifty em- 
ployee and that, instead of a savings ac- 
count working to the disadvantage of 


an employee, it would much more likely 
work the other way. The voluntary in- 
creases of large numbers of employees 
after the plan has once been established 
would seem to prove that there was no 
feeling on their part that information 
as to their savings would be improperly 
used by employers. 


Working men have ‘been and are 


still making high wages. They are 
coming to realize more and more that 
prosperous days are followed by 
others less prosperous, and to appre- 
ciate the importance of putting some- 
thing aside against the inevitable 


shower.—J.W.T, 


BANKS AND RURAL 
CREDIT SOCIETIES 


New Terms Are Being Worked 
Out by the Government 


of Alberta 


By Resident Representative. 


EDMONTON.—A readjustment of 
the terms upon which the ‘Alberta 
Government and the chartered banks 
do business in respect to the rural 
credit scheme is now under consider- 


ation. The rates to be charged by 
the banks for the use of the maney 


and the measure of guarantee to be 
given by the province and the muni- 
cipalities are the cRief points at is- 
sue. More favorable rates in certain 
cases have been asked for, but~ the 
banks ‘have previously objected that 


the amount of guarantee is not large 
enough to give them security that 
would warrant such a concession. 

After a recent conference of Hon. 
C. R. Mitchell, provincial treasurer, 
with the executive of the Western 
section of the Canadian Bankers’ As- 
sociation, a sub-committee of the as- 
sociation was appointed to,look into 
the matter, and it is possible that 
some tifferent basis may be agreed 
upon. 

There are ten co-operative rural 


¢| credit societies in operation in Alber- 


ta. They are doing business on money 
borrowed from the bank, their loans 
being protected by Government and 
municipal guarantee, and the scheme 
has been found to work out most suc- 
cessfully. If arrangements are con- 
cluded for a more favorable interest 
rate and for other concessions that 
will facilitate the operation of the 
scheme, legislation necessary to make 
such changes effective will be intro- 
duced at the next session of the 
legislature. " 


AMERICAN INDUSTRY ~~ 


More than $7,000,000,000 worth of 
the foreign commerce of the United 
States in 1920 is by or on behalf of 
the manufacthrers of the United 
States as against $2,000,000,000 worth 


ee 


BANKERS PLAN TO 
PROTECT INVESTORS 


Will Use All Their Influence: 
Towards Stabilizing Finan- 
cial and Social Conditions 


That there is no place for private 
banking, for private control or per- 


sonal finance under either Socialism 
or Sovietism is the conclusion of the 
committee on public’ and private 
thrift as reported to the convention of 
the American Bankers’ Association at 


Washington this week. The report 


also refers to this “everlasting insist- 
ence on a new era, or a humanizing 
of our affairs on ‘this claim of better 
living conditions as the inception of a 
tendency that can lead nowhere else 
than to its logical conclusion in Social- 
ism or Sovietism,” 


The committee believes that the res 


cent orgy of extravagance has indi- 
cated clearly the need for more popu- 
lar realization of the need for saving. 
And it looks to. the small depositor 
to become an important factor in 
supplying capital at a time when large 


investors are being discouraged by so 


many experiments in taxation. And 
not only is private thrift urged, but 
it is emphatically pointed out that the 
Government must set an example for 
the people and that national finances 
must be guarded by a drastic.curtail- 
ment of expenditures which in many 


cases have been the development of 


war-time recklessness, need or ex- 
travagance, 


Safety in Investing | 

In addition to encouraging saving 
the banks are carefully considering 
the safeguarding of these savings on 
the ground that it is in the interests 
of all concerned to see that invest- 
ments are made in reliable proposi- 
tions rather than wild cats. The fol- 
lowing reference is made in the report 


of President Richard S, Hawes: 


A campaign. to educate the people 
against worthless stocks, to safeguard 
and render.useful every dollar of expital 
available, is a duty charged to the bank- 
ers. Closer relations must be encouraged 
with customers, and frank advice given 
against reckless speculation, but at the 
same time the customer should be given 
to understand that the banker is not 


averse to his making proper and sound 
Investment of his savings. The Liberty 


bond holder has been a great field for the 
glib stock salesman. The people must 
be encouraged to retain them as the 
safest investment they can make. Mil- 
lions yearly can be saved to legitimate 
and vitally necessary reconstruction 
work through discouragement in the 
purchase of so-called wild cat invest- 
ments. The menace was never more 
apparent; the need for dollars thus 
squandered never greater, 


BONUS OF 2 PER CENT. 
BANK OF MONTREAL 


Addition .to Regular 3% a 
Token of Successful 
Year’s Business 


By Resident Representative. 
MONTREAL.—Attention is likely 
to be directed more to banking stocks 
as a result’ of an announcement this 
Week of a bonus of two per cent. by 
the Bank of Montreal, This was in 


addition to the regular dividend of 
three per cent. and makes a _ total 


dividend payment of 14-per cent. for 
the year. This*dividend is payable on 
Dec. 1 to record of Oct. 31. . In mak- 
ing the announcement of the bonus 
the bank pointed out that there had 


been no increase in rates of interest 


to borrowers in Canada, but that the 
extra distribution was a result of a 
successful year’s business and the 
added value of money of the bank 
that is employed outside of Canada 
in the nature of reserves. The added 
distribution to the shareholders may 
be taken also as a favorable intim- 
ation of the view of the importagt 
group of financial and business men 
as to the intrinsic soundness of the 
business condition of Canada at the 
present time, and also for the immed- 
iate future in so far as this can be 
read from present standpoints. 


MACHINES IN BANKING 


Mechanical Equipment is Now Exten- |- 


sively Employed 


A summary of the varied mechani- 
cal equipment necessary to the routine 
operation of a great modern bank 
throws an interesting sidelight on its 
organization.and work. The Guaranty 
Trust Co. has over 700 typewriters in 
its N.Y. offices alone, including. all 
sorts of special bookkeeping type- 
writers, and “fan fold” form writers 
for duplicating work. There are vari- 
ous types of dictating machines, auto- 
matic typewriters run by electricity, 
and various accessories, sygh as one 
in the ph, department, which 

words on ail 


cancelled securities. 


32 check writers (some of them speci- 
ally built to write dividend checks); 
check-perforating machines, and tel- 
autograph installations connecting the 
paying teller’s and bookkeeping de- 
partments, The 700,000 game mailing 
list of the Guaranty is kept up by 
16 plate-cutting and 24 addressing 
machines, all constantly busy. 
Duplicate signing machines are 
used. * Also, of course, automatic 
cashiers and coin counting and stack- 
ing machines. The mailing depart- 
ment uses a lot of electric letter open-. 
er and sealing machines, electric seal- 
ing wax melting pots and electric 
stamp affixers. The transit depart- 


ment endorses checks mechanically, 


and the cremation division has even a 
special incinerator for destroying 


THE SUGAR OUTLOOK 


Price for New Supplies of Raws Very 
Uncertain 


Hayden, Stone & Co., of New York, 
in reviewing the Cuban situation, have 
this to say: 

“Any prediction of results for the new 
fiseal year just starting is obviously most 
hazardous. No one can positively know, 
the price level at which the new Cuban 
crop will be sold. The sugar market at 
the minute is demoralized and prices here 
are well below the world’s parity. The 
tremendous speculation in sugar on the 
part of Américan consumers has brought 
the inevitable result. There is a gaod 
chance that prices will stabilize before 
January opens the shop shipment period.” 
(The stabilization price for raws men- 
tioned in this connection was between 8 
and 10 cents.) 


SALES MANAGER 


EASTERN BOND HOUSE 
has an opening for an ener- 
getic salesman who is cap- 
able of ultimately taking. 
‘ echarge of entire sales staff. 


In reply give full particulars 
of _ experience. 


All replies will be 
confidentially. 


Reply Box 62, Financial Post, 


“Toronto, Ont. 


treated 
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| LOSES ON OPERATIONS 
Net Loss at Close’ of Last 


Fiseal. Year of 
$36,845 


After many charges had been met 
and ample provision made for reserve 


the operations of Carriage Factories 


Limited for the year ending July $1 
resulted in a net loss of $86,845 which 
was carried to current surplus ac- 
count. The balance sheet shows gross ' 
profit of $302,63& to which was added 


sundry revenue of $32,860. From the 
combined amounts the following dis-! 
bursements were made: Administra-' 
tive and selling expense, $157,488; 
bond. interest, $28,692; bank interest 
and charges, $51,316; bad debts re- 
serve, $17,162, and reserve for  in- 
ventory, $117,681. Inventories, cash 


on hand and accounts and bills re- 


ceivable total, $1,311,643, as against 
current liabilities amounting to $731,- 
105. Assets total $3,898,364. Divid- 
ends on the cumulative preferred stock 


£2000 
($43800) 
£2400 
($116380) 
£8300 
(340393 .33) 
£11000 
($53533 .33 
$25000 


Prov. of Alta. 

Payable Toronto, 
Prov. of Alta. 

(Guar. G.T.P. Br. Lines). 
Prov. of Man. 

(Guar. C.N.R.) 
Dom. of Canada 
(Guar. G. T. P. 
Prov. of Qnt. 
Payable Toronto and Montreal. 
Prov, of Sask. 
Payable Toronto, 


$25000 


£1000 City of Fort William > 
($4866.66) Payable Toronto, Montreal, Ft. 
£4000 City of Calgary 


4% 
(319466 .66) Payable Toronto, Montreal, Calgary & London, Eng. 


700 City of Calgary 
($3406.66) Payable Toronto, 
1100 City of Edmonton 
($53353.33) Payable Toronto, 
£3000 y of Edmonton 
($14600) 


“Seasoned Investments” 


~ hones 


Montreal & London, 


daseee 4q% 30 June, 


ce og 6% 15 June, 


Lagibehaedhastetecesiacecetay 6%, 1. Oct., 
Montreal and Regina. 


William and London, Eng, 


‘a 
Montreal, Calgary and London, Eng. 
Montreal, Edmonton, & 


cit 
Payable Toronto, Montreal, Edmonton & London, Eng. 


ITALIANS FOR CANADA 


Steamers running from Italy 
North America are jammed wi 
Italians returning to United §& 
and* Canada, and it-is said that 
3,000,000 other Italjans want to 
and settle in this country. ; 


A branch’ of the Canadian Bank 


Commerce has been opened at 6704 
toria Road, Vancouver, B.C., tem ; 
in charge of H. H. Glazbrook, = 
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DOMINION INCOME WAR TAX ACT 
INCOME WAR TAX ACT — 


incorporations 
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very 


riance 
governing such bodies make it @ 
work. 


Price, limp leather binding, $5.00, Mail 
your order to-day, as the edition is limited. 


THE CARSWELL COMPANY, LIMITED = ff 
145-149 Adelaide St. W. Teronte, Canada 


Price . 
94.49 


71.26 
82.47 


Yield 
7.00% 


6.50%x 
6.400% 
54.00 Over 69%x 


99.25 8.109% 
96.61 6.30% 


81.35 7.25% 
73.79 7.25% 
81.26 7.25% 
94.40 7.50% 
79.95 § 7.50G% 


1 Nov., 
41% 15 Feb., 


1922 

1942 
1930 
1962 


1930 


1940 
4%% 1 Feb. 1930 


1 Jan., 


1932 
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FJ 1 Jan., 


5% 1 July, 
50% 1 April, 


London, Eng. 
5 1 April, 


1923 
1933 


xX Payable in Canadian as well as New York Funds. 
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TRUCKS 
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ce For the truck farmer and market gardener market- 


ing means increa ve 
to market. Ripened crops cannot wait. 


sed toil. 


| stored and marketed. 


Far-sighted farmers are finding in the Nation 


problem. With aN 


Wagons that headed for town: hours before are 
One National suited to the farm, will carry 


Six horses are thus kept fresh 


fashioned wagons. 


night’s labor for three 


A National Truck means more money, more time 
It means fresher vegetables for the city. 


Fer 


ational, a night’s rest can 


men is saved. 


means a daily or nightly tri 
ie means aie 


al tno answer to this 
be ee 


much as three old 


for a day’s work. A 


end lendtoack we 


Horses must rest 12 hours a day at least. When idle must be fed 
and ainilel A National Truck can be worked Maou a day if 
need be. It never needs a rest, and when idle it costs ing but the 


interest on the investment. 
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THAT GOVERNMENT PAPER MILL 

\ EWSPAPERS and politicians desirous of capitalizing 
to their own advantage the popularity of public 
ownership with the masses are urging the governments to 
go into all kinds of business. Ventures in paper manu- 
facturing are being urged upon Premier Drury. Pub- 
lishers like J; Atkinson, of the Toronto “Star,” who. have 
no opportunity of studying the practical features of such 
enterprises, are very willing to let the Government ex- 
periment with anything if it will please their readers— 
no matter what the cost to the province as a whole may be. 
This is particularly the case in view of the benefits which 
might accrue to the publisher of a powerful political news- 

paper iri his relations with a government paper mill. 


But while publishers who know nothing of the paper 
business are suggesting Government manufacture, we find 
the Fort William “Times-Journal,” published right on the 
ground of the pulp industry, emphatically opposing any- 
thing of the kind and standing firmly for the encourage- 
ment of private enterprise: 

Our experience of government and public ownership and 
eperation has not been so brilliant as ‘to encourage us in 
widening its scope so as to'‘include industries that have always 


been regarded as essentially undertakings that should be 
operated by private enterprise. 

_ There is apparently no lack of private capital to-day seek- 
ing for investment in the pulp and paper business, and it 
would only be the stress of a demand, which private capital 
refused to supply, that would justify the Government in 


pledging the credit of the province to build pulp, paper and 
- saw mills. 


Even granting that the Hydro Commission can make a 
success of supplying power, which it has assumed as a Gov- 
ernment monopoly, it was demonstrated that it could not go 
out of that field into general industry successfully, when the 
Hydro undertook to operate the farms, which it had acquired 
along the line of the Chippawa development, and lost about 
$30,000 in the attempt. 


, No one would deny the Government the right to dictate 
the terms and conditions under which its timber shall be 
utilized, and there will be no difficulty in securing capital to 
do the work, if the terms and conditions are made as little 
onerous as the Government would make them for itself were 
it determined to build and operate mills of its own. 


MORE HYDRO INEFFICIENCY 
UNICIPALITIES along the Trent Waterway are now 
demanding an investigation of the Hydro-Electric 

situation. There is a growing feeling that the policy of 
Sir Adam Beck and his Commission has heen to secure 
control of the situation by putting the private power 
‘companies out of the running without caring whether the 
developments are carried out in the public interest or not. 
The Lindsay “Post” declares that the Seymour interests 
were prepared to go ahead with the necessary develop- 


ments, but that they were bought out by Beck and nothing 
has been done: 


The Seymour Power Company had outlined an ambitious 
programme for power development along the Trent waterway, 
but the acquisitipn by the Hydro of the Seymour interests 
resulted in a change of policy. The municipalities were 
assured, however, that most favorable rates would be intro- 
duce _by the commission, which was not after profits. .... 
. This has not been the casetso far as the East is concerned, 
although frequent requests have been made for more satis- 
factory rates. Besides the power supply has been far from 
satisfactory. At present the supply is seriously lessened, due 
it is claimed, to the very low water in the Trent waterways. ; 

The fact remains, notwithstanding, that in view of the 
fact that there are practically unrivalled facilities for the 
development of power in this section of the province; the 
supply of electrical energy has been lamentably inadequate. 
This is due to a lack of development and seriously imperils 
industrial growth and expansion, as municipalities negotiating 
with industrial enterprises are seriously handicapped in their 
negotiations owing to their inability to secure the required 
‘amount of electrical energy. 


Insistent charges by practical manufacturers and 
business men that industrial development is‘ being ham- 
pered by the inefficiency of the Hydro development should 
be thoroughly and carefully investigated by the Govern- 
ment. The industrial development of the province is a 
much more important matter than Hydro radials. 


GO SLOW ON RENT LEGISLATION 


rae suggestion has been made here that there is a dan- 
: ger that unless any legislative attempt- to regulate 
_Tentals is made in an intelligent way the whole com- 
' munity may suffer through the discouragement of specu- 
_ lative building. The solution of the problem is the con- 
_ struction of more homes. By legislative regulation a few 
__ individuals may: benefit when reductions are made, but if 
- the effect is to interfere with building activities, such ben- 
fits may easily be offset. ; : 
In New York State legislative measures regulating 
) rentals and taxes are being severely criticized in certain 
- quarters. The New York “Herald” points out that the 
‘Thigh cost of materials and Yab 


| building proposition at such a hazard when. he can have 
no control over his own property after he has sunk his 
money in it.” The “Herald” continueg:* 

‘Nobody is going to build a house for renting purposes when 
a landlord’s contract with a tenant who has agreed to quit 
the premises on a certain date isn’t worth the paper it is 
written on and when a tenant’s contract with a landlord to 
get into a house isn’t worth tM paper it is written on. 

Nobody is going to build a house for renting purposes 
under a system which enables a squatter or a dead beat to 
sit in it against the will of the owner and against the rights 
and needs of the man who has rented that house and has 
paid his money to get into it, but cannot get into it because 
the squatter or the dead beat bars the way agamst him. — 

Housing laws passed at Albany and the way they are being 
interpreted and enforced have killed the business of building 
houses for renting purposes deader than a door nail, 


Building is a speculative enterprise. Investors will not 
put their money into a proposition where in addition to 
ordinary chances and risks they have to face legislative in- 
terference. What incentive is there for a man to risk his 
money in building under such circumstances when he can 
get substantial returns on Government or ‘other bonds? 


WE SHOULD DO BUSINESS WITH THE 
BOHEMIANS 
"THE great majority of the Canadian public are labor- 
ing under a misapprehension as rékards Bohemia or, 
as it is now called, the republic of Czecho-Slovakia, when 
they consider it as Austrian or allied with Germany. 
Although Bohemia formed a part of the Austro-Hun- 
garian Empire previous to the war, its people never 


| became reconciled to being a subject race.to Austria and 


for many years were preparing to free themselves from 
that country. Compelled to fight with the Austrian 
forces at the beginning of the war, they seized the first 
opportunity and deserted to the Allies, fighting with them 
in Siberia, Russia, France and Italy. 

They were with the Canadians at Vladivostok and 
when our troops returned home they undertook to care 
for the graves of Canadian soldiers in that region: Later 
a detachment of several thousand of them, including their 
commanding General, traveled across Canada on their way 
home and were cordially entertained everywhere. 

There was a proposal to settle 25,000 of them in 
Canada last spring, but Russian Soviet labor agitators 
bluffed the Dominion Government out of it and the coun- 
try thus lost an unusually fine type of farmer. An effort 
should still be made to get emigrants from there. 


HYDRO RADIAL FINANCE 

Wi. the programme of radial railways from Toronto 

to London, and to St. Catharines, and from Bridge- 
burg to Welland, was submitted to the municipalities, and 
by-laws were voted upon, four years ago, it was outlined | 
by Sir Adam Beck’s Commission that the section from 
Toronto to Port Credit should be included in the Toronto 
to London line. Now, according to the admission of Mr. 
Gaby before the Sutherland Commission of Inquiry, the 
line from Port Credit to London has been abandoned, for 
the time being at least, and the section from Toronto to 
Port Credit has been tacked on bodily to the Port Credit- 
St. Catharines line. 

The. group of municipalities which went into the Port 
Credit-St. Catharines radial agreement voted on the liabil- 
ity of $11,360,363. Under the present conditions, if the 
Hydro Commission were to go ahead with the construc- 
tion programme, these same municipalities would be in an 
extended programme, which, according to W. S. Murray, 
will cost $22,298,635. (See pages four and five of the blue- 
book issued by the Ontario Government in connection with 
Hydro radials on July 6th, 1920). " 

Since the by-laws were voted upon by the municipalities 
the Hydro Commission has succeeded in getting legislation 
which permits that body to build these roads in sections, 
when and where it deems: advisable. Taking again the 
estimates of Mr. Murray, it is easily figured out that the 
section from Stoney Creek to St. Catharines, instead of 
costing something over three millions, will cost over five 
millions. , 

Another significant phase of ‘the whole matter iis that 
under the terms of the by-law which Hamilton finally 
carried, that city issued debentures for its portion to ‘the 
amount of $5,860,000. Those debentures have been de- 
posited with the Hydro Electric Commission, and bonds 
have’ apparently been issued against them. Now it de- 
velops that through an arrangement which the Hydro 
hopes to make with the Grand Trunk for right-of-way 
through Hamilton, the actual cost to that city may not be 
over $1,147,000. The question naturally arises, what will 
become of Hamilton’s debentures? The point is a per- 
tinent one. 


EDITORIAL NOTES 


TO PROVIDE revenue in the event of tariff reductions 
the Farmers’ party proposes a tax on lands—but not farm 
lands. How would a tax on Government lands do? 
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a7 ok Ba ’ 
THE Hamilton “Herald” laments that the power shortage 
would have been-so much worse if Hydro had not served 
the city. And yet Montreal and ether cities in Quebec are 
doing very well without a Sir Adam Beck. 


* ok ca 
THE Ottawa “Citizen” sees no reason why there should 
be unemployment so long as the housing shortage con- 
tinues. The Socialists have not yet successfully dissolved 
the partnership of capital dnd labor. It is not possible to 
play one against the other and get results. 


ee 

AS A means of raising revenue in the event of a reduc- 
tion of the tariff, the Farmers’ party proposes a tax on the 
land. “What land?” is a natural question. “Any land 
but ours” is, the answer, Which only goes to emphasize 
that tariff reformers should have some practical sugges- 
tions as to new sources of national revenue. 


* ok * 
IN ORDER to arrive at the most practicable means of 
reducing the cost of necessities the Salamanca, Spain, 
Chamber of Commerce, recently called a meeting of rep- 
resentatives of all classes. The decision arrived at was.to 
fix theyprice of all essential articles as low as possible in 
order t Oavoid the continual: raising of wagés to meet 
increasing costs, and a committee was appointed to fix 
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- AND THE UNITED STATES 


New York Canadian Club Believes That Our 
Trade Relations,Can Be Improved 


President of 
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With Mutual Benefits. 


By HENRY TIMMIS, 


President Canadian 
N considering the relations exist- 
] ing between Canada and_ the 
United States, with a boundary 
line on land from the Atlantic coast 
to St. Regis, and the boundary: line 
on water from that point on tie St. 
Lawrence to the head of Lake Su- 
perior, and again the boundary line 
on land thence to the Pacific Ocean, 
a distance of approximately 4,000 
miles, the custom-of most writers and 
speakers has been to accentuate the 
diversities of interest and rivalries in 
trade. In contra-distinction to that, 
my purpose is to emphasize some of 
the very many common interests and 
the mutual inter-dependence which 
must inevitably operate to-strengthen 
the friendship of an unbroken period 
of upwards of 100 years. 


Whenever one thinks of this long 
period of freedom from warfare, it 
is-difficulf to refrain from a reference 
to the Rush-Bagot Treaty, under 
which agreement both countries have 
during that long period refrained 
from either land fortifications or 
armed vessels on the great inland 
seas or the St. Lawrence River. To 
my mind this is prima facie evidence 
that the national security is not ob- 
tained, as many seem to think, by 
large standing armies and navies, but 
by a force manifold stronger — the 
irresistible and impregnable safe- 
guard of clear understanding and 
mutual goodwill. Let us pray kind 
providence that the international 
safeguard of an ever increasing good- 
will and more perfect understanding 
may forever hold firm. 


For. Better Relations 

The curious idea held by many 
people, who esteem themselves as 
patriots, that the love of their own} 
country involves dislike or hatred of | 
another, or all others, is something 
that is incomprehensible to me. The 
American whose mind travels back to 
the years that immediately precede 
the American Declaration of Inde- 
pendence, and harbors resentful feel- 
ings towards Canada because of its 
association in the British common-j} 
wealth, must reflect on the conditions 
that obtained at that time. George 
III, who at the time of: the Am- 
erican Declaration of - Independence, 
occupied the throne of Britain, and 
the Prime Minister and Cabinet who 
so badly advised him in the affairs 
of the day, never really represented 
the feelings of the mass of the Brit- 
ish, people. This was manifested on 
many occasions of public meetings, 
in the press of the day, and in the 
parliamentary debates. Ultimately 
even Lord North himself was convert- 
ed to democratic ideas, but, alas, too 
late. Although the Canadian people 
were unshaken in their attachment to 
the Old Land, there’ were multitudes 
of Canadians who approved the prin- 
ciple for which the colonies contend- 
ed. To my friends of Irish ancestry 
let me say that it is no fault cf, the 
Canadian people that British states- 
manship has broken down in the task 
of satisfying Irish ambition. At least 
en two occasions the Canadian House 
of Commons has placed itself on 1e- 
cord as favoring the largest possible 
measure of home rule for Ireland, 
and my recollection is that similar 
resolutions have at different times 
been passed by a majority, if not all, 
the provincial legislative bodies in 
Canada. The love of justice and 
liberty is strong in the Canadian 
people, and in principle they stand 
for absolute freedom in matters of 
local concern. 


Defeat of Reciprocity 


The defeat of the Canadian Liberal 
party in 1911 has beén construed by 
most Americans and by many Can- 
adians as evidence that the Canadian 
people are not favorable to more in- 
timate trade relations with the Unit- 
ed States. That such a construction 
should be put on the results of the 
1911 Canadian election is, I am con- 
vineed, an entirely. erroneous one. In 
the prairie provinces, religious preju- 
dice played a large part in ‘the re- 
sults on account of Sir Wilfred 
Laurier’s adherence to the Catholic 
faith. In the Provinee of Quebec, 
where the greatest change in the rep- 
resentation occurred, the issue js ex- 
plained almost entirely by the feel- 
ing among the French-Canadians 
that the naval policy of the Liberals 
would lead to large expenditures for 
navy and army upkeep. It is a note- 
worthy fact that Le Devoir, which is 
probably the most influéntial French- 
Canadian newspaper, at the beginning 
of the campaign endorsed the reci- 
procity treaty. Some of the Conser- 

tive patty, leaders. then saw: the 


Club of New York. 

it was not ‘practical politics to fight 
Laurier on one issue and approve. 
his course on the trade question. 
There was inthe pages of Le Devoir 
to further endorsement of the reci- 
procity treaty, but I do not recall 
that, at any time, was 
criticism or attack on it in the 
columns of that paper. 

For many years. the Canadian 
statutes had contained a provision by 
which the United States might at 
any time have obtained the advan- 
tages of reciprocity by similar amend- 
ments to the United tates Tariff 
Law. This provision had, however, 
been repealed four of five years be- 
fore the treaty of 1911 was formu- 
lated. It has always been clear to 
the great majority of the Canadian 
people that, if in addition to their 
trade with the British Isles and Eu- 
rope, they could also trade north and 
south with the United States there 
would be an immense advantage. 
Nature has so ordained things that 
the exchange of natural products, the 
world over, is naturally between the 
north and south, between which 
points is found diversity of produc- 
tion, rather than between east and 
west. The Canadian people are far 
too clear-headed to fail to realize the 
advantage of larger markets. The 
greater number of people to whom 
one may sell and the greater number 
of people from whom one may buy 
are equally advantageous to any com- 
munity. If the reciprocity treaty had 
involved any lessening of the treaty 
with Great Britain there might have 
been some sentimental objection, but 
in practical working out it would 
have been found not an alternative to 
British trade, but a substantial ad- 
dition to Canada’s total -trade. It 
would have probably been followed by 
a large influx of American farmers 
to the Canadian prairie provinces, 
with a very great increase in agri- 
cultural products and a flow of ce- 
reals that would have precluded the 
possibilities of the disparity in ex- 
change that exists at the present 
time. 

Mutual Interests 

Pseudo-patriots are found on both 
sides of the international boundary 
line of the North American continent. 
One does occasionally meet a Can- 
adian so narrow that he begrudges 
the development and expansion of the 
Amefican republic. These individuals 
seem to forget that next to being 
prosperous oneself, the finest thing 
in the world is to havé prosperous 
neighbors. In case of necessity one 
may get a meal from a prosperous 
neighbor, and it should be a source 
of satisfaction to know his cupboard 
is not bare. One also occasionally 
meets a Canadian who fancies that 
American friendships and trade con- 
nections may lessen Canadian, attach- 
ment to the Old Land. The reverse of 
this is true. Canadians can do no 
greater service for themselves and 
the British,Empire than to strength- 
en the ties that bind Canada and the 
Empire to-the United States of Am- 
erica, 

The American and Canadian people 
have a common language; laws that 
if not absolutely common have at 
least common roots; a common litera- 
ture, common manners, common cus- 
tems and common habits of “hourht. 
They are also bound by many inter- 
marriages between the two ,peo>les. 
They also have a system of ,sovern- 
ment that, if not quite common, is at 
least very similar. Each has its 
Federal Government, with a Seaate 
as well as an Assembly—a Congress 
or a Parliament. While in theory the 
American form is the more demo- 
cratic, in actual practice the Can- 
adian system is found to have sub- 
stantial practical advantage. The 
American federation was brought 
about on the basis of the states re- 
maining sovereign, and _ specifically 
delegating certain things to the Fed- 
eral Government. In Canada the fe- 
verse of this is true. The Federal 
Government became the superior 
power and specifically relegated cer- 
tain things to the provinces. Even 
those of us who value the principle 
of home rule and local option must 
admit chat experience has shown the 
Canadians have never been hampered 
in international negotiations in the 
manner that the United States au- 
thorities have on the question of state 
rights. The principle of the adminis- 
tration being contingent on the ap- 
proval of the National Parliament is 
also at once a safeguard and a desir- 
able measure of flexibility. 


there any. 


~| be built over there,” 
ineeption 


ist 
conditions must keep the American 
would, however, like to point out that 
| while the commodities the countries 
produce in common are nume 


there are important commodities Pro |: 
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duced in the one country which are 
not found in the other. Canada has 
the bulk of the nickel deposits, which 
the supply must come from for the 
numerous articles in which ‘his metal 
plays so important a part. Canada 
has the great bulk of the world Sup. 
ply of asbestos, which is hecoming 
more and more a commercial neces. 
sity. The United States mus: look to 
Canada for her nickel and her gg. 
bestés. Canada produces no cottog 
but has many cotton mills, and the 
fabric is very widely used in Canada. 
It is from the Southern States that 
Canada can most readily draw her 
cotton supplies, as well as her sup. 
ply of citrus fruits. The. immense 
spruce forests of Canada and her 
great water powers, many of which 
are not yet in harness, will make 
Canada more and more the source of 
supply of pulp and paper for the 
United States. 

There are many projects of com- 
mon interests and advantage to the 
United States in Canada. I shall 
make specific reference to only one. 
A waterway up the St. Lawrence: 
large enough *o accommodate ocean 
going vessels, would make the inland 
seas of North America a second Medi- 
terranean, to the advantage of Can- 
adian and American inland ports and 
the Western States and the Canadian 
prairie provinces. Not only would 
this be an advantage to trade and 
commerce of both countries, through 
improved transportation facilities, 
but if deep water from Kingston to 
Montreal is obtained, not by the old 
system of underground canals or 
channels, but by impounding _ the 
water in a series of dams, several 
million horse power of hydro-electric 
energy can be obtained between 
Kingston and St. Regis, of which half 
would naturally belong to each na- 
tion. This is a project in which the 
countries have a common interest 
and in the accomplishment of which 
they will be well served. 


Coal and Lumber 
At the present time power, coal 
and lumber are the commodities which 
are engaging attention, and in both 
Canada and the United States both 
are found. So far as coal is concern- 
ed, while there are enormously rich 
deposits in most of the. states west 

Continued from page 10. 


PERSONALS 


EDWIN R. STETTINIUS, of J. P. Mor- 
gan & Co., has donated $50,000 to the 
$3,000,000 endowment fund of St. Louis 
University. 
tribution received in 
campaign which has’ now passed the 
$500,000 mark. Mr. Stettinius is a.grad- 
uate of the University. He was reared 
in St. Louis and lived there until he 


the endowment 


ing a resident of New York. 


W. S, GILBERT, Montreal manager of 
the New York Stock Exchange firm of 
E. & C. Randolph, has been admitted to 
a partnership in the Randolph firm and 
before the end of the present year will 
leave Montreal to take up duties at the 
head office of the firm. Mr. Gilbert was 
formerly manager of the Foreign De- 
partment of the New York office, but 
came to Montreal about five years ago 
ahd has been a well-known figure in 
financial circles since thd time. 


E. G. HENDERSON, president and gen- 
eral manager of the Canadian Salt Co, 
died last week in the Roya! Victoria Hos- 
pital, Montreal, following an illness of 
three months’ duration. He was taken to 
Montreal from his home in Windsor three 
weeks ago in order to undergo an opera- 
tion, which, however, was not nerformed 
because of his condition. Mr. Henderson 
had long been active in the business and 
public life of Windsor. He came to that 
city in 1896 when the Canadian Salt Com- 
pany was first established there He was 
a former president cf the Can.dian Manu 
facturers’ Association. In addition he 
was at one time president of the Windsor 
Board. of Trade; chairman of the Board 
of Edueation. and of the local branch of 
the Children’s Aid Society. He suffered 
the loss of two sons in France during the 
late war, a blow from which he never fre 
covered. He was 63 years of age. 

THOMAS W. LAMONT, of J. P. Mor- 
gan & Co., who recently returned from 
an extended trip to the Far East, 1° 
an address recently before the Ameri- 
can Manufa rers’ Export Association 
said that China is looking to America 4% 
her guide, her counselor and her friend 
in her march forward. “This feeling ' 
due to several circumstances,” said Mr. 
Lamont. “One is the renunciation for 
almost twenty years by the United 
States of her share of the Boxer indem- 
nity, a good part of this fund having 
been devoted to the education of Chinese 
students in America. And a greater re 
son for China’s friendly sentiment 5 
that the United States has never sought 
to exploit China nor dominate any past 
of c. territory. While other nation# 
have been making profits from thei? 
trade with China, America has poured 
millions of dollars into the work of med- 
ical missionaries and the improvement of 
«anitary conditions in China.” Mr 
Lamont said he never imagined unti! his 
visit abroad the call that China will make 
for American products in the next twenty 
years. “A great system of railways must 
said he, “and # 
uld not be long delayed. 
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Golden Harvests 


Why speculate with hazardous hopes? 


Few people realize fully the handsome returns which some of the 
most unquestionable securities actually bring. This applies not only 
to those who are just beginning to save, or are just forming invest- 
ment habits, but, indeed, to many who have been investing for years. 


instance, if an investor were to purchase a $1,000 Victory /Bond 
ro 1934 on, say, November 5th, the cost and return would be: 


CcOsT 
At 93 and interest: 
For principal 
For aécrued interest. 


TOTAL ......000-> 


RETURN 
28 half-yearly inter- 
est payments of 
$27.50 each 
and at maturity.... 


If the interest a were not spent, but were re-invested 
i 


promptly in secur’ 


es yielding 544%, the total return would be 
roe 


stil] further increased to $2,137.43 


A $100 Bond costing .$ 93.06 | A $50 Bond costing. .. 


would return 177.00 


6.53 
would return 88.50 


$10,000 worth of Bonds, costing $9,306.00, would return $17,700, 
or, if re-invested, $21,374.30; and other amounts in proportion. 
This is the kind of golden harvest which the safest security in 
Canada wil) give you. Whether the amount is large or smal) the 
same proportion holds. Plant your dollars now in Victory Bonds 


and your harvest will be sure. 


Bonds may be bought in $50, $100, $500 or $1,000 denominations. 


Your inquirics and orders will receive our best attention. 


A. E. AMES & CO. 


UNION BANK BLDG 
Tavest ment 
Becurstves 


74 BROACWAY 
BELMONT HOUSE 


HARRIS TRUST BLDG. - - + - 


TRANSPORTATION BLOG. 


TORONTO 
MONTREAL 
NEW YORK 


- « « » VICTORIA, B.C. 


CHICAGO 


We are at all times prepared to buy 


| Western Municipal and Government Bonds 


and 


Bonds Suitable for the American Market 


| Royal Financial Corporation, Limited 


Capital Paid Up $592,928.53 


Head Office 
Rogers Bldg. 


Vancouver, B.C. 


B. C. Permanent Bldg. 
Victoria, B.C. 


Branch Offices 
201 Central Bldg. 
Seattle, Wash. 


16 Eldon St. 
London, E.C. 2. 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Only questions respecting securi- 


ties are answered by mail direct. 


We would remind correspondents that it is now 


necessary to enclose 3 cents in postage stamps td cover postage on answers direct. 


KIRKLAND LAKE 

F.B.R., Montreal—A client who has 
another stock is offered two shares of 
Kirkland Lake Proprietary Ltd. Would 
be glad to have your opinion on this 
stock, ‘ 

The Kirkland Lake Proprietary, 
Limited, is planning extensive expan- 
sion and development of its property 
and plants in the north, and to this 
end ha® made arrangements to take 
over not only the Tough Oakes but the 
adjacent properties as well. Share- 
holders in Tough Oakes are given 
the privilege of exchanging their 
shares for the Kirkland Lake Pro- 
prietary securities in the ratio two 
of the former for each one of the 
latter. The Kirkland Lake Company 
is controlled by a coterie of reliable 
English capitalists and it is under- 
stood that they are planning to make 
this field one of the biggest pro- 
ducers in the north. They not only 
have plenty of money but through 
the merger with Tough Oakes have 
three times the amount of property 
at their disposal. Development oper- 


clients. 


conditions. 


Pe rt ee el ere 


eT Pe we 


ations are already under way 
upon some of the adjacent properties, 
drilling having proceeded to a depth 
of 200 feet with good results. This 
organization, we understand, will be 
of the utmost benefit to Tough Oakes 
shareholders who will now be in a 
fair position to realize upon their 


investment and we believe that they: 


will make no mistake in making the 
exchange. The fact that Kirkland 
Lake Proprietary stock has been 
selling at 20 to 25 shillings per share 
in London is evidence of the regard 
that English investors entertain for 
the prospects for this company. 


MUTUAL CREDIT CORPORATION 

C.W., Toronto—Will you kindly. give 
me your opinion as to an investment of 
shares in the Mutual Credit Corpora- 
tion? 

This looks like a fair speculation. 
The success of an enterprise like the 
Mutual Credit Corporation, Limited, 
depends largely upon the efficiency 
of the management, and the officers 
of this’company are regarded favor- 


Investment Service 


. 


This Canadian institution exists because of 
the confidence of thousands of its investing 


Ourrecommendations to them are based sole- 
ly upon our knowledge and their needs. 


Our investment suggestionsare never awed by 
rumour or swayed by fluctuating market 


If you have money to invest, and can give us 
an idea of the kind of investment you would 
like, we will give you freely the benefit of our 


judgment, We hope, therefore, that you 
may write us. Address: 


| Royal Securities 
CORP ORATION 


MIT 


2 a| dividends to be paid off. does 


ation and all appear to be doing well. 


. \ AMES PREFERRED 
D., Toronto—Am anxious to find out 


.j}what the real position of the Ames- 


Holden-McCready Company is. The pre- 
ferred stock looks very cheap, but the 
company may~be involved with high in- 
ventories and there is a possibility, I 
suppose, that they might have to defer 
dividends further. 
The position of Ames Holden pre- 
ferred is a little complicated, and if 
bought this should be done outright. 
Any one who tries to follow it on 
margin might get “nervous prostri- 
tion” for it would be difficult to pro- 
phesy whether the downward move- 
ment is over or not. The factories 
have been closed down for several 
months now as a_ result of 
the demand for shoes almost fading 
away. They have on hand fairly 
large stocks of shoes made up and 
may lose on a portion of these as 
lower prices seem certain. The cut 
already made by the shoe men of 10 
tc 15 per cent. does not seem enough 
to satisfy the trade. It is not the 
intention to start operations ayain 
until large orders have been received. 
Looking to the future position of the 
company it is strongly in ‘its favor 
that it owns the most of the common 
stock of the Ames Holden Tire Co., 
and Felt Co. and Rubber Boot Co., 
and these in time seem certain. to 
make good. Then ‘there are over 
four years of arrears in preferred 


not seem much likelihood of the reg- 
ular preferred dividend being passed. 


L. R. STEEL CORPORATION 

The following opinion on L. R. Steel 
Service Corporation is given by the New 
York “Tribune” in answer to a sub- 
seriber. The stock referred to is the 
same as being offered in Canada—7 per 
cent. preferred with a bonus of common, 
the price being par and the bonus one 
share of common with two of preferred. 

In our opinion the stock of the L. 
R. Steel Service Stores is too specu- 
lative for investment purposes, prin- 
cipally because it has not as yet 
proved its earning power. We do 
not know whether there is going to be 
so much money made in retailing in 
the near future as there has been in 
the recent past. We doubt if there 
would be a satisfactory market for 
the stock if you bought it. 


MARCIL TRUST COMPANY 
D.S., Manitoba—Is the Marcil Trust 
Company of Montreal a good company to 
send money to or to invest five hundred? 
We regard the Marci) Trust Com- 
pany as a dependable investment. 
This does not of course absolutely 
guarantee safety but we believe that 
the company is acting in good faith 
and that it has a good record. It has 
done considerable in buying land and 
selling on the installment plan to 
working men and others desiring to 
build their own homes. During the 
war period when real estate was 
practically dead the company contin- 

ued on'a pretty satisfactory basis. 


Hydro Radial Experiments 


Interurban electric railways have 
been for. many years losing proposi- 
tions in theUnited States and Can- 
ada, the exceptions usually being 
where they have supplied light and 


power to the nearby cities and towns. 


For over a dozen years New York 
financiers have refused to provide 
capital for interurban electric rail- 
ways, and, for over a decade, these 
railways have not been built in the 
United States. 


The Toronto Globe’s recent investi- 
gations into electric railways at Buf- 
falo, Cleveland, Indianapolis and De- 
troit overlooked the important en- 
quiry whether these roads were, or 
were not, losing propositions. 


These large United States cities 
have been built up by their great 
manufactories, and the ability, 
through the steam road systems, to 
ship their products everywhere over 
the continent and to foreign coun- 
tries, whilst the electric roads there 
have been chiefly conveniences to the 
suburban residents of these and near- 
by cities. 

Among steam roads, freight is very 
much the larger and more paying 
traffic, but electric roads have never 
handled much freight, as it inter- 
feres with their frequent passenger 
trains, and, seeking for a large pas- 
senger business and being relatively 
short lines, they almost invariably 
parallel the steam roads, and through 
this competition cannot well arrange 
for any share of the important long 
distance freight business. 


The electric railway can be very 
useful to suburban residents on its 
line, carried at cheap rates, which, 
however, never pay unless the traf- 
fic is very large, but a convenience 
creating annual losses is an objec- 
tionable luxury for the government 
or company which has to bear them. 

To secure relief from losses pas- 
senger and other rates must continue 
to be largely increased, and the inter- 
urban electric railways’ reputation 
for cheap travel will thus cease. 

To make the proposed electric roads 
appear to pay, the Hydro-Electric 
Commission estimates traffic receipts 
per mile at figures vastly higher than 
our best steam and electric roads can 
show. 

The existing interurban electric 
roads were built before the war, and 
in Canada averaged in cost between 
$50,000 and $35,000 per mile. If at 
that lower cost they have been un- 
able to pay, what hope is there for 
roads which the Hydro-Electric Com- 
mission estimates will cost up to 
$200,000 per milé, and on other esti- 
mates are figured at much higher. 


Government ownership of steam 
railways has in the United , States 
and Canada been disastrous, and in 
the former country has been dropped 
with relief. In Great Britain, Prus- 
sia, South Africa, Australia, Brazil 


and other countries, experiences are 


similar in the accumulating of large 
deficits. , 


The financial credit of many muni- 
cipalities is being lowered by their 
voting for electric railways huge 


blocks of debentures, to ‘gven hun- 


dreds of thousands of dolls 
under the impression that 
never be called on for losse: 

called qn to pay, 


hey will 


each, 


per-|markets of demand is 
will economic 


demand that the Ontario Govern- 
ment must meet the losses, on the 
ground that its Hydro-Electric Com- 
mission had absolute control in the 
management which resulted in losses, 
and that the municipalities had no 
voice or part in the planning, con- 
struction or operating of the roads, 
and therefore were not responsible. 
Many municipalities would be quite 
unable .to pay these huge blocks of 
bonds issued by them. 

Bankers and financiers quite un- 
derstand the position and will not 
finance the bonds of the municipali- 
ties and of the commission, issued 
for these proposed railways, without 
the guarantee of the Ontario Govern- 
ment, 

The limitations of the electri¢ rail- 
way to a straight track in one direc- 
tion, and to fixed stations and ter- 
minals, make, in combination with 
good roads, the auto-bus for passeng- 
ers, and the auto-truck for freight, 
both of which can go anywhere and 
direct to the point desired to receive 
or deliver traffic, preferable to the 
electric road as a feeder to the steam 
roads, as well as for individual con- 
venience, 

The province may well pause when 
it considers (1) the enormous capital 
cost of the proposed Hydro-Electric 
Commission’s system of so-called 
“hydro-radials” in Ontario, variously 
estimated at anywhere between $175,- 
000,000 and $300,000,000; (2) the very 
large amount of hydro-electric power 
required to operate these railways 
which must be withdrawn from 
the industries, agriculture and light- 
ing; and (3) the huge annual liability 
for interest, sinking funds, renewals 
and betterments of the railways 
which has to be met, as well as oper- 
ating expenses. 


Andrew T. Drummond. 
Grimsby East, Ont., Sept., 1920. 


COMMON INTERESTS OF CANADA 
AND THE UNITED STATES 


Continued on page 11. 
of Pennsylvania, there is absolutely 
no coal found in the New England 
States. Nova Scotia, on the other 
hand, has very large coal areas and 
the shipment of coal from these Nova 
Scotia mines for the supply of the 
New England industries, which has 
been a large business in the past, may 
be expected to become an even great- 
er volume of trade in future years. 
While we thus have Canadian coal 
supplying the Eastern States, on the 
ether hand, Ontario and Quebec, 
neither of which provinces have any 
coal deposits, are drawing enormous 
supplies from Pennsylvania and Ohio. 
From these same fields large quanti- 
ties are shipped up the Great Lakes 
to Fort William for use in Manitoba. 
We find in the coal situation an ex- 
change of sthe one commodity. be- 


tween the two countries carried on in 
a way that is an immense economical 


advantage to both. To some extent 


the same thing applies in timber, and 
there may be shipments from Canada 
to the United States and from the 
United States to Canada with great 
advantage to both peoples. In place 


of carrying either of these commodi- 


ties long distances east and west, the 


shipments n 
versa from fields of production to 


principle will apply in hydro develop-| 


made of hydro-electric developments 


ment. Quite a long list might 4 
where the local demand is not large 


but where operations might be feas-| 
ible by using the export market. | § 


Transmission lines running north | 
and south must prove a mutually en- 


riching factor. | 


In connection with the unfavorable 
exchange rate on Canadian funds at 


the present time, the suggestion is § 


frequently made that the situation, 


‘should be rectified by Canada curtail-| 
ing her imports from the American’ 


market, but I submit that a very 
much more sensible procedure is to 
rectify the difference in exchange by; 
ascertaining . just what Canadian! 
commodities find the most favorable | 
market in the United States and then | 
increase the export of such commodi- 
ties. to the utmost. In other words 
the disparity in the trade should be! 
balance@, not by lessening Canadian | 
imports, but by increasing Canadian | 
exports. The development, Rowe a 
of Canadian water powers must. be 
made a very large factor in this bal- 
ance of trade. The enormous bills 
that Canadian industries are obliged 
to pay each year for American soft 
coal might be very much more redue- 
ed if the natural element of falling 
watertis utilized as it should be. 


CURRENT OPINIONS 


AVOID ACRIMONIOUS DISCUSSION 
j Winnipeg “Tribune” 

THE FINANCIAL POST (Toronto), 
says Mr. Howard, after a year’s experi- 
ence as president of the Manufacturers’ 
Association, frankly admits the need of 
a general manager of the organization 
for the purpose of “replacing and main- 
taining the manufacturers of Canada 
where they deservedly belong in the high 
estimation of the people.” 


THE POST suggests for the position 


“a man like Lloyd Harris or Thomas 
Findley. The recent frank public utter- 


i 
} 
j 
i 


;ances of these men have made friends 


everywhere for Canadian industry. They 
prove that Canadian agriculturists, labor 
and business men will support any rea- 
sonable proposition for the development 
of-our home industries—will take a pride 
in ‘Made in Canada’—if they are not 
antagonized by the everlasting chatter on 
the platform and in the press.” 

Whatever differences of opinion may 
exist as to who should, or who should 
not, speak for any body of men, it is! 
all controversy should rise above any 
level of cavilling, or avoidable antagon- 
ism, either on the part of the manufac- 
turers or farmers. 


Goodwill is an essential to all pros- 
perity and business success. It is com- 
mendable that the presentation of any 
case should be made with the greatest 
strength and the fullest facts at its 
back, but spare the country from acri- 
monious discussion, 

In other words, however diverse the 
views of men, let the preliminaries to 
a decision—-the voters must eventually 
decide—be on high ground, and be char- 
acterized by the utmost frankness, with- 
out a semblance of any desire to place 
either side in a false position, 

East and West have differences, but 
even if there is keen disagreement on 
some things, there is unity on others, 
and this unity can best and most easily 
be preserved by discussion of the high, 
honorable character outlined. 

There is nothing more dangerous than 
attributing wrong motives either to in- 
dividuals, farming or manufacturing 
organizations, or political bodies. Let 
the discussion centre around facts, and 


essential, for the good of Canada, 


do not allow play to suspicions or pas-j{r 


sions. Facts, and policies, are sufficient. 


What of © 
The Future?. 


Rising prices will stimulate 
the production of goods 
and so business activity 
and the creation of wealth, 
but only up to a certain 
point. 


Commodity prices are de- 
clining to-day, not because 
there is an over-supply of 
goods, but because high 
prices have brought their 
own cure, first by exhaust- 
ing the resources of credit, 
and second by restricting 
| the buying demand. 


As a business man you will 
b+ interested in.our 
Monthly Review, which 
outlines why this decline 
in prices is paving the way 
for — ‘business in 
the future. A copy will be 
mailed on request. 


Greenshields & Co. 


INVESTMENT BANKERS 


14 King Street East. Toronto | 
* « | 


DO NOT DODGE DIFFICULTIES 


A. T. Stewart, the famous dry goods 
merchant, liked to engage men who had 
failed in business. He reasoned that their 
difficulties had probably taught them 
much, 


Difficulties test. 
Difficulties develop character. 


Difficulties help to make a man, just as 
blows help to make steel. 


Mothers’ darlings who are shielded and” 
petted and pampered rarely amount to ~ 
much. , 


Examine the careers of the hundred 
foremost business men in America and 
you will find at least ninety per cent. of 
them had to battle their way against 
extraordinary difficulties. 

Any twenty-dollar-a-week clerk can 
discharge easy, routine duties. 


We ought to pray—at least during the 
first half of our life—not for ease and 
opulence, but for a full measure of ob- 
stacles and pitfalls and character-testing 
experiences. 


Coleman du Pont, whose achievements 
have been unusually many-sided, once 
explained to the writer that his interest 
in any enterprise waned immediately he 
had overcome all the difficulties of org- 
anizing it and putting it on a smoothly- 
working, successful footing. When one 
undertaking reached the easy stage, then 
he turned to something beset with new 
and difficult problems. 


Edward L. Doheny, now perhaps the 
foremost oil figure in the world, is simi- 
larly constituted. When he had de- 
veloped a property to the money-making 
stage—when, as he once remarked, 
“There was nothing left to do but craw 
in the profits’—then he sold out and 
started on a new quest, eager to pit him- 
self against some new and difficu:t situa 
tion. ; 


There is more joy in putting forth ef- 
fort than in gloating over easi.y-won 
profits. 

Difficulties make men. 

Ease makes mollycoddles. 

It is harder to ¢limb than to stroll 
along level road or dawdle down hill. 

Difficulties are stepping-stones leading 
to the top. 


Therefore, do not dodge them, do not 
un away from them.—“Forbes Maga- 
zine” (N.Y.). 


6.30% 
Until October Ist, 1940. 


Markets may come and markets may go, but 
urchasers of Province of Saskatchewan 6% 
ld Bonds ene at 96.62 and interest are 

0 


assured of 6.30% 
These bonds afford an 


r twenty years. 


excellent opportunity 


to dispense with the necessity for frequent 


re-investment. 


They also guard against any 


changes in the money market that may occur 


in years to come. 


Mail your order or write for particulars. 


Wood, Gundy & Company 


Toronto 
Montreal 
Winnipeg 


Canadian Pacific Railway Bldg. 
Toronto 


Saskatoon 
New York 


London, Eng. 


Crown Trust Company 4 


145 St. James Street 


MONTREAL | 


““A Trust Company for the Public’s Service.”’ 


PAID-UP CAPITAL - - 


BOARD OF DIRECTORS 


COLONEL WILLIAM I. GEAR, President. 
MAJOR-GEN. SIR JOHN W. CARSON, C.B., and S. H. EWING, 
Vice-Presidents. 


. Gerald W. Birks, O.B.B. 


R. W. Refort 


J 


much 


Irving 
Jan W, toe 


4 


+ 
? 


ti ow 


sits 


wha 


+, 


eee iL 
es » 


P. Rexford 


G, Rows, C.M.G, 





Wwe are interested at all times in pur- 
chasing large or small amounts of 
high-grade Provincial, City, County, 
Town, Township, and Village Deben- 


tures. 
HARRIS, F@RBES & COMPANY 


C.P.R. Building 21 St. John Street 
TORONTO MONTREAL 


For Many Years 
We have been large buyers of 


CANADIAN 
GOVERNMENT, MUNICIPAL 


CORPORATION SECURITIES 


We thus offer to Canadian investors securities of 
their own country, and to Canadian municipalities and 
industries that financial support which is necessary 
to improvement and progress. ‘ 


OTIS & CO. 


Investment Bankers 
CLEVELAND, OHIO 


Boston-Detroit-Cincinnati 
Columbus-Youngstown-Akron 
Denver-Colorado Springs 


We own and offer 


~ $95,000 
TOWN OF WATERLOO 6% BONDS 


Dated 15th October, 1920. Due 15th October, 1921-40 
Principal and annual interest payable at Waterloo. 


PRICE: RATE TO YIELD 6.50% 
UNITED FINANCIAL CORPORATION, LIMITED 


14 KING STREET EAST, TORONTO 


Montreal London, Eng. 


Vs Yi 


4 


NATIONAL CITY COMPANY 


Bonds & Investment Securities 


Canadian Headquarters : 
74‘Notre Dame Street West, Montreal 


Your Time--- 


What is it Worth? 


Did you ever have an investment start 
to go wrong? A security that it took 
good money to buy and valuable time to 
watch—that made you worry and fret 
for weeks or months? Frankly now, 
was the small gain worth it, when the 
same money could have been placed in 
sound Canadian Bonds returning an in- 
terest yield quite high enough for the- 
average business man, and absolute 
freedom from worry? 


Our “Investment Guide,’ published 
each month, contains a number of just 
such investments. A copy will be mailed 
for the asking. 


Before You Invest, Consult Us. 


AEnilius Jarvis & Co. 


Jawis Building I 
TORONT MV Guneasoee 


i v CORRESPONDENTS + 
LONDON.ENG. NEW YORK MONTREAL WINNIPEG 


Appraisals for Financial and Insurance Purposes 


Write for particulars regarding Supplemen P 
combined with our Seoetiant " 


~% 


St. East 
Pei ae ee ute re oe 


Dominion Appraisal Company, Ltd. 


"FIELD OF MUNICIPA 
HOW SASK. MIGHT MALTON BELEa BONDS 


Issue of $35,000 Goes to C. H. Bur- 


SOLVE’ TROUBLES ae | 


DEFAULTED TOWNS Halton County this week sold an eeling Growing for Shift- | 


issue of $35,000 of debentures to C.| ing of Restrictions on 


issi H. Burgess and Company, of Toronto. - 
| Commissioner Suggested for , Barons andl Coty Eee Trading 


— aoa in - : per cents, and were purchased at Openly violated every day and re- 
| roupie 95.26. This is on a basis of 6.60 per! ,ydiated even by some of the invest- 
cent. - ment houses who originally agreed 


? , 
BONDHOLDERS’ VIEWS eee $5 :tt. the do-called Momesec™ ta the 
* : importation into this country of 
7 _Not Satisfied With |LONDON HOTEL B : 
Teeyplanations Offered by | NOW BEING OFFERED] rien securities or Canadian secu 
Minister of Municipal The stock beslots i. never si Siioeg 
Affairs Local Campaign Being Staged their whole-hearted support; the bond 
f ck bh ocks of bonds to Sell peal Issues dealers have turned against it almost 
| (ccond “Hambelat and Battleford no _ |unanimously, and the _ — ” 
0 ’ ’ veteere tne insi . 
and other Saskatchewan towns in ar- Offering is being made by Brent, TLE holee tae’ cae un- 
jTears on their debenture payments | Noxon and Company, of $600,000 of | ostricted trading has become more 
are anything but satisfied with the|..yen per cent. first mortgage gold dcute tecintly aa & seudit ef the far- 
statement of Hon. George Langley,|ponds of the Benson-Hines London ther. decline in sterling which has 
| Minister of Municipal Affairs, pub-| rote] Co., Ltd., which has been or-|induced those houses who have never 
1; i FINANCIAL POST s the new 250-room 
lished in THE ganized to erect potash attempted to observe the agreement, 
ilast week. : hotel which is being built in London, signed by most of the bond dealers 
The minister stated that he did not | Ontario. A local campaign is being in Canada, to speed up ‘their pur- 
|consider that the financial condition put on in this city to dispose of thet is snes of Canadian bends bald 
of either Battleford, Canora ot Bum- issue, and already many of the lead-| abroad. Houses who carried out their 
| boldt constitutes any cause of anxiety | ing business ee Ee the — rehbe share of the bargain . saw rival 
on the part of bondholders. been interested. is is evi — : firms putting through deals every day 
As the towns form a very small excep-| the fact that the entire common stock | Jhich netted them good-profits while 
ten, te: stb Seed. srending “ ae oe issue of $500,000 and the oo they were compelled to confine their 
the geuatal conditicn is one which merits mortgage bonds, amounting to $400,- dealings to new issues and Canadian- 
congratulations rather than otherwise. 000 were taken up before the present held bonds. It was not a satisfactory 
Ne Deniée’ to Hele offering of sag mortgage bonds position to say the least. 
8 dhold 4 aad’ think ee . 2 Some of the ways in which the let- 
ut the bondholders do afficient The security behind the bonds is|ter of the agreement has been abided 
that the province has been ¢ saat “la first mortgage on the land and by while the spirit has been broken 
ly diligent in making the aah ae on the buildings, which it is esti- are amusing. Some bond dealers, for 
towns apply all their e ve ne mated will cost $1,000,000. The an- instance, who had signed the agree- 
straighten up their affairs. In s | nual net earnings are estimated at|ment have refrained from purchasing 
case of Battleford, the town has ¢1 49 900, or over three times the in-| bonds directly from abroad, but have 
shown no evident. desire to 4 puree terest on/the present issue of bonds.| purchased bonds imported by other 
ate with the bondholders, an "i ©! Provision is made for the establish-| firms outside the circle and have of- 
Provincial Government gout a ment of a sinking fund to redeem the | fered them to their clients. 
vailed upon to enforce a ement |i onds at th rate of $30,000 a year One Toronto house, at least, has 
of affairs, the ee "ue Prac-! from 1926 to 1939, and the balance announced its intention to disregard 
tically given up _hope " —- vr ee of $180,000 in, 1940. the agreement it entered into, claim- 
deeming ne ee t . tah The hotel to be erected will be ajing that it has been made inoperative 
ng ee Fo "B ena a py ctemnaanh ten-story 250-room building, with all|by the inability of Sir Henry Dray- 
tation ho ne enna: t . gatas the adjuncts of an up-to-date hotel.jton to enforce it upon all houses 
has decided - oe mess The men behind the project feel that | equally. 
holdings. London, as a growing business centre} But amidst all the discussion one 
Many of the bondholders feel that|i, wostern Ontario, needs a first-| point is obvious; the borid dealers are 
the province should undertake to] -ja.5 hotel very badly. ' “fed up” on an artificial market. 
guarantee the bonds oe ste At a meeting of the London Cham- Nearly all want the embargo to be 
which by adverse er eee a ber of Commerce, George M. Reid,| lifted, and many of them want a free 
been ee defau eet raters president of the new hotel company, market for Victory bonds. It is up 
extent of raimoqrame: the th a view | Stated that. John McClary, London’s|to the bond dealers themselves, they 
ers who have = _eeree ws = Sout veteran manufacturer, had been the} Put themselves under the embargo 
to keep mg - eee eee 1 first subscriber to the issue. at the request of Sir Henry Dray- 
sound. This is an extreme proposal, ton, who in furn asked for it at the 
however, and a ee _ 1s insistence of a small group of bank- 
Oe er a on. TREMENDOUS DEBTS ers. But the Bond Dealers’ Associa- 
rova - ; ; 
mie should place an experienced of- GERMANY MUST PAY an pigeon Pag emubares: > eee 
ficial in eoaree Om very complete | Present Debt 239,806,000,000 Sir Henry in Toronto 
: ; Marks—Pre-war Figure Sir Henry was in Toronto on Wed- 
authority in regard to taxation and ; 
finance. Such a scheme has been 5,000,000,000 \ nesday, and met the Mark oe Com- 
tried out before in Canada. When ; nee eee : mittee of the Bond Dealers’ Associa- 
g 4 ae Figures presented to the interna-j}tion. The committee at the close of 
outh Vancouver got into difficulties tional fj ‘al f t B h ae 
a few years ago, the British Colum-, "07% *mancia!l conterence at brus- the conference decided to take no 
bia G t out F. J. Gillespie in sels, place Germany’s present debt/action in the matter at the present 
ia Government put F. J. Gillespie ; , 7 , 
as commissioner and under his eon-| °° 239,806,000,000 marks, which com- time, beyond asking the various fin- 
t Sa ar re : ve pares with a pre-war debt of 5,000,-/ancial houses to observe the agree- 
rol the district is rapidly regaining 000.000 marks ? game 
its financial status. ; , . ment. It is argued that it is a most 
Notwithstanding the apologetic| difficult period from a financial view- 
Is Province Inconsistent? tone of the German statement, it is} point because of the immense call for 
The attitude of the Government, oe 7 as es the whole, | money for the movement of the crops. 
and the Government agency, the}reliable information. Germany _ has ee oe ere 
Local Government Biacd, in dis-| had her population reduced from 67,- TEESWATER, ALMONTE 
claiming responsibility in connection | 500,000 in 1914 to 60,800,000 in 1919. SELL BONDS LOCALLY 
with the affairs of the municipalities} She has lost important cultivable feta, 
is thought by at least one Eastern | lands and through the loss of Alsace-| Lanark County Also Succeeds 
financial man to be inconsistent with | Lorraine her production of potash in Finding Market for 
the remarks of G. F. Blair, a mem-| and of iron ore has been reduced. She an Issue 
ber of the board, who said in an| has lost her colonies and the greater wonieasacea 
address before the convention of the | part of her mercantile fleet. Lanark County recently sold $100,- 
union of Saskatchewan municipali-| Expenditure on account of fulfill-| 900 of its own bonds locally through 
ties, at Regina in July: ment of the Peace Treaty and of pre-! Mn Tom Farmer. Wrifing to a 
“While the duties of the board are di-| Vious treaties has been estimated at| correspondent, a Toronto bond 
rectly related to a supervision of the} 47,300,000,000 marks; actually ex- house estimates that the county 
ee heres wings oe noel cena pended in the financial year 1919, 10,-|8aved about $7,000 as a result ofthe 
soi that. where authority to Sorcen is | 834,000,000 marks; 1920 to the end local sale, as had the bonds been 
given that the expenditure that is pro-| of July, 4,769,000,000 marks — total }S0ld in Toronto under present mar- 
fhe financiel burden thes hmposed will | £5600,000,000 marks, balance on es-|Ket conditions, they would have been 
not be too heavy—that where a choice timate 31,700,000,000 marks. This} Sold at a discount. . 
has to be made by the municipality as| estimate is now said to_be short by| Teeswater is issuing $22,000 of six 
xe we ~_ <a ae Orne Sa meee about. 6,700,000,000 marks. pef cent. hydro-electric debentures. 
1t Wi e e e, sitssetniabanteemniRagiaiatis ; ] 
essential are given first place. Provincial Securities, Ltd., of Mont- se, oe a vn oe 
“The board and not the municipality is . * : » OF Mont- | at once but it is hoped to sell the 
by the Act constituting the board :made real, is offering $50,000 of 6% _ per |bonds locally at par, as the money is 
/responsible for the wise expenditure of cent., five year bonds of the Mont- | needed. 
) moneys tines de borage Rg real Public Service Corporation, at | The town of Almonte has sold $45,- 
the st nicipality ae cee j par. The value of the security given |000 of its debentures locally on a 6.40 
as,guarantee for the bonds is esti-|per cent. basis. Of this sum, $20,000 
| BONDS IN THE EAST mated at $3,500,000 against total out-Jwas for street improvements, and 
standing obligations of $2,550,000. . $25,000 for electric plant extensions. 


| Nova Scotia May Make Water Power 


teens Geen BOND MOVEMENTS OF THE WEEK. 
By Resident Representative. 7 ~ Latest Week ending 
HALIFAX.—The igvestment mar-| __ Sa tee es be as Wu toe 
ket in Nova Scotia has been largely} Akbestos Corp. = 
engrossed with Victory bonds, and Can. Stecindbine deb. 5 : eae ve = fost e 
there have been no recent issues of| Can. Cement 6 92% 93 
municipals. It is expected that ere} Cedar Rapids 8 85 84 
long the government of the province} Cons. Rubber .. 89% 89% .. 
will make an issue to cover its water} _ ceeh Se 22. -- 102 102 101% 
power developments which will Senteant Fw 23 .. -- 102 102 .. 
amount in the aggregate to some-| N.S. Steel -.. 70 eo a +s 
thing like a million dollars. The} Ogilvie (B) 64... 
town of Kentville is asking for ten-} Penmans 87%... 
ders for $31,100 debentures at six ) 
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| CP.R.BLDG. TORONTO 


High Grade 
Quebec Municipal 
Industrial Bonds 


Also 
French Government 
Issues 


L.G. Beaubien & Co, 


Members Montreal Stock E-ch.oge 
£9 Notrs Da:ue St. Vest, Montreal 


Branch Off'ces 


Paris Quebec Three Rivers 


L. M. GREEN & CO. 


INVESTMENT 
SECURITIES 


Members Toronto Stock Exchange 
Union Bank Bldg., Toronto 


Phone A, 743-744 


McDonagh, Somers & Co. 
Government and Municipal Bonds 


* Dominion Bank Bldg. 
TORONTO 
Canada 


W. L. McKINNON DEAN H. PETIES 


We recomménd 
the purchase of 


Victory 
Loan 


At the following prices: 


Maturity Price 

1922— 98 and interest, yielding 6.38% 
1927—, 97 and interest, yielding 6.00% 
1987— 98 and interest, yielding 5.68% 
1928— 98 and interest, yielding 6.14% 
1983— 9614 and interest, yielding 5.88% 
1924— 97 and interest, yielding 6.27% 
W34— 93 and interest, yielding 6.24% 


Ondegs may be telephoned or 
telegr@plied at cur expense. 


W. L. McKINNON 
& CO. 


McKinnon Bldg. - Toronto 


VICTORY 
BONDS 


Premier Canadian: 
Security 


TO YIELD FROM 


5.68% to 6.38% 


We advise the purchase of 
these Bonds 


Due November, 19 
Due December, 19 
Taxable— 
Due November, 19 
Due November, 19 


$22,000 


Price: 
This is an excep 
at a very low pri 


Fully Guar 


Price: 
Guaranteed in fg 


8% Cumul 


DOMINION ¢ 


Dividends payable J 
York, at the option 
The Preference Stoe 
dends, through a Sin 
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saubien & Co, 


1s Montreal Stock E-chnge 
Da.so St. West, Montreal 
Branch Off'ces 


Duebec Three Rivers 


Bank Bldg., Toronto 


one A, 743-744 


recomménd 
purchase of 


als interest, yieldjng 6.38% 
and interest, yielding 6.00% 
and interest, yielding 6.68% 
and interest, yielding 6.14% 
and interest, yielding 5.88% 


and interest, yielding 6.27% 
and interest, yielding 6.24% 


Security 
YIELD FROM 


" RENE-T. LECLERC 


MONTREAL QUEBEC 
160 St. James Stred, 76 &t. Peter Street, 


(Established 1901)  * 


QSLER_& HAMMOND 


Stock Brokers and Financial Agenst 
Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET TORONTO 


Industrial Financial Corporation 
Of Canada, Limited 
Suite 303-304 Webster Bldg. 
53 Yonge Street - Toronto, Canada 


Companies Organized for Development of 
Canadian Industry 


Industrial, Mines, Public Utilities Stocks and Bonds 
bought and sold. 
No proposal too small for courteous and prompt atten- 
tion. None too large for our facilities. 

Your business respectfully solicited. 


ATTRACTIVE 
OFFERINGS 


On our October list you will find bonds at a big 
discount from par which will return handsomely not 
only in immediate income but in increase of prin- 
cipal at maturity. 


We offer © : 
Dominion, of Canada Victory Loans 
Denominations $50, $100, $500, $1,000. 
PRESENT PRICES (All 5% p. ec.) 
Non-taxable— 
Due December, 1922, @ 98 } 
Due November, 1923, @ 98 and interest 
Due Decembers 1927, @ 97 and interest 
Due November, 1933, @ 96% and interest 
Due December, 1937, @ 98 and interest r 
Taxable— . : 
Due November, 1924, @ 97 and interest Yield 6.2 
Due November, 1934, @ 93 and interest Yield 6.2 


$22,000 City of Moncton 41% p.c. Bonds. 


Due Ist July, 1951. 
Denomination $1,000 each. 
Price: 73% and interest to yield 6.45 p. c. 
This is an exceptional opportunity to secure a Moncton Bond 
at a very low price. The immediate income return is 6.14 p. c. 
$7,000 Province of Alberta 6 p.c. Bonds. 
Payable in New York. 
Due 16th August, 1920. 
Denomination $1,000 each. 
Price: 100 and interest to yield 6 p. c. 
$10,000 Town of Campbellton 4 p.c. Bonds. 
Fully Guaranteed by Province of New Brunswick. 
Due Ist August, 1951. 
Denominations $1,000 each. 
Price: 68.30 and interest to yield 6.35 p. c. 


Guaranteed in full by the Province of New Brunswick. This 
Bond is a bargain at our price. 


J. M. ROBINSON & SONS, 


MONTREAL 
MONCTO! 


and interest 


Yield_5.8 
veld 5.6 


ST. JOHN FREDERICTON 


’ 
We Offer the 


8% Cumulative Sinking Fund Preferred Shares 
DOMINION CHOCOLATE COMPANY, LIMITED 


Dividends payable June and December first at Toronto, Montreal and New 
York, at the option of the owner. 


The Preference Stock is redeemable at $110 per share and accumulated. divi- 
dends, through a Sinking Fund commencing in 1922. 
PRICE: &100 per Share 


Carrying a bonus of 830% in Common Stock. 
Prospectus will be sent upon request. 


T. S. G. PEPLER & CO., 
INVESTMENT BRO: 


KERS 
106 Bay St, TORONTO 


Ll icaminieticuie Pulp 
Paper Company, Ltd. 


7% First Mortgage Sinking Fund- Gold 
Bonds. 
The Mill of this Company is nearly com- 


pleted and is expected to be in operation 
by November Ist, : 

As a careful estimate of earnings show a 
margin of profit equal to $20 per share on 


the common stock, we strongly advise the 
purchase at present price. 


Price Par, $100 per share with a 40% 
Bonus of Common Stock. ' 
Circular on Request. 


- THE FINANCIAL Post 


HOW LETHBRIDGE 
NORTHERN MONEY 
. WILL BE RAISED 


Bond Issue of $5,400,000 
Will Follow Passing 
of Bill 


OVER 100,000 ACRES 


For First Three Years Interest 
Will be Paid Out of Original 
Capital—Provision for En- 
forcement of Payments 


~ By Resident Representative. : 

EDMONTON. — Voting on the 
money by-law in connection with the 
Lethbridge northern irrigation scheme 
is taking place this week. The by- 
law, which authorizes the issue. of 
$5,400,000 of 30-year debentures on 
the credit of the district, is practic- 
ally certain to carry, and action will 
be taken immediately to put tie de- 
bentures on the market. 

Under the terms of the issue, if 
thus approved by the ratepayers, in- 
terest at seven per cent. is to »e paid 
for the first three years out of the 
loan, the sum total of which ‘1as been 
placed high enough to give a surplus 
over the actual cost of the work from 
which these interest payments may 
be met. Interest only will continue 
to be payable for the next four years, 
at the rate of $5.43 per irrigable acre, 
but in 1928 payments on interest and 
principal will begin. There will be 
23 of these annual payments, taking 
up the full amount of the loan by 
1950. 

Acreage Cost $6.39 Till 1950 

A schedule of payments has been 
prepared for the trustees of the ir- 
rigation district by E. G. Long, solici- 
tor for the Canadian Bondholders’ 
Association. It calls for fixed an- 
nual “instalments of $479,055.98, 
which will cover both interest and 
principal, and which will figure down 
to an assessment of $6.39 per irtig- 
able acre each year from 1928 to 
1950. The cost of maintenance is 
estimated at $1.84 per acre after 
1950. An area of 105,265 acres is 
comprised in the irrigation district. 

The Alberta Government, in ac- 
cordance with the legislation passed 
at the last session, will create a fund 
equal to two years’ interest, or $75g,- 
000, which will be available for mak- 
ing up any arrears on the part of 
ratepayers. This fund is to be per- 
petual during the lifetime of the loan 
but is limited at any one time to 
the amount indicated. Stringent ac- 
tion is provided for in case of such 
defaults, by which the Government 
may proceed against the land owners 
and recover the amounts so paid by 
means of tax sales of the delinquent 
lands. Beyond this the Government 
is assuming no responsibility for the 
financing of the project, but has ap- 
pointed an irrigation council to super- 
vise the management and control of 


the enterprise from its first stages 
to the end. 


CANADIAN PLANTS IN 


Interest for Canadians in Chemical 
Merger and Solvay Issue 


There is a certain interest for Can- 
adians in the issue of $10,000,000 of 
seven year, eight per cent. secured 


gold bonds of Solvey et Cie, a 


Belgian trading association, which 
have just been offered and over-sub- 
scribed in New York. The bonds 
were placed through a syndicate com- 
posed of the National City Company, 


Harris Forbes and Company, the 


Guaranty Company, and Kidder, Pea- 
body and Company. The American 
rights of Messrs. Solvay are held by 
the Solvay “Process Company, which 
controls Brunner Mond and Co., Ltd., 


of Canada, and which has a plant at 
Amherstburg, Canada. 


A number of other Canadian com- 
panies will be affected by the gigan- 
tic chemical merger being effected in 


the United States, under which the 
Solvay interests will be amalgamated 


with the General Chemical Company, 
the Barrett Company and the Nation- 
al Aniline and Chemical Company, to 
form the Allied Chemical and Dye 
Corporation.. This new company will 


be the largest of its kind in the world 
and will control 100 plants through- 
out the world. 


| In addition to the Solvay interests 
!|in this country, other Canadian plants 
will be affected. The Barrett Com- 


'‘|pany has plants, warehouses and of- 
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fices in a number of Canadian cities. 


The General Chemieal Company con- 
trols the Nicholas Chemical Company, 
Ltd., of Montreal, and the Canada 
Chemical Manufacturmg Company, 
Ltd. The National Aniline and Chemi- 
cal Company has a Toronto establish- 
ment. 


Net assets of the new merger will 
total somewhere about $225,000,000. 


Money By-Laws 


TENDERS WANTED 

Nov. 1, Powassan, Ont.—$8,000, 642%, 
20-instal, debentures. L. G. Phillips, 
Clerk, Powassan. 

Oct. 30, Thorold, Ont.—$15,000, 6%, 
10-year: debentures for purchase of fir 
apparatus; $5,000, 6%;10-year, for public 
park, D, J. C. Munro, Treasurer, Thor- 


old. 
Noy. 12, Pembroke—$150,000, good 
roads, County: of Renfrew debentures, 
6%, 20-year. R> J. Roney, County Clerk, 
Pembroke. (See announcement on page 
18). 

Nov. 1, Village of Watford, Ont.—$52,- 
000 waterworks debentures, 54%, 30- 
years. W.S. Fuller, Village Clerk, Wat- 
ford, Ont. 

Oct. 25, Kentville, N.S.—$31,100, 6%, 
25-years, various debentures, J. Carroll, 
Town Clerk, Kentville, N.S. 

Oct. 29, Brockville, Ont.—$37,500, 6%, 
10-instalment debentures. C. A. McLean, 
Treasurer, Brockville, Ont. 

Oct. 25, British Columbia—$1,000,000, 
6%, 3-year bonds. Payable Canada and 
New York. Tenders in Canadian funds. 
John Hart, Minister of Finance, 

BY-LAWS TO BE VOTED ON 

Oct, 25, Watrous, Sask.—$9,000 for the 
erection of two cottage schools. 

Oct. 23, Border Municipalities—$250,- 
000 for the park project of the Essex 
Border Utilities Commission, including 
purchase of properties at Sandwich East 
and Sandwich. 

DEBENTURE NOTES 

Hamilton Township—The Townshio of 
Hamilton has completed the sale of $7,- 
300 of debentures to build a new school. 
The debentures run for ten years and 
are stated to be the first ever issued by 

he municipality. 


SASKATCHEWAN 

The following is alist of authoriza- 
tions granted by the Local Government 
Board from October 2 to 9, 1920: 

School Districts—Perdue, $1,500; Husi- 
atyn, $4,500; Grainland, $5,800; Rhyl, 
$4,000; Columbia, $3,000; 
$4,500; Churchill, $1,200; Gibson Creek, 
$2,000. 

Rural Telephone Companies—vViscount, 
$11,500; Eddy, $1,200; Arabella, $26,400; 
Winton Park, $1,200; S.W. Moosomin, 
$24,500; Montrose, $16,000; Adanac, $3,- 
000; Port Pelly, $1,200; Martin, $1,300; 
Aldenbury, $2,450; North Springside, 
$8,500; Willowmoor, $1,500. 

Village—Borden, $2,000. 

The following is a list of debentures 
reported sold from October 2‘ to 9, 1920: 

Schools—Tisdale, $16,000; Rhyl, $4,000, 
Waterman-Watérbury Mfg. Co., Regina; 
Sunny Ridge, $3,000, W. B. Perkins, Mile- 
stane; St. Albert, $4,000; Waterman- 
Waterbury Mfg. Co., Regina. 

Rural Telephones—Lone Cerner, $3,- 
300, R. E. Robb, Qu’Appelle; Heavylands, 
$400, Town of Biggar. Sinking Fund; 
South Cupar, $5,450, Agricultural Insur- 
ance Co., Regina; Spy Hill, $1,700, R. 
Berwick, Ltd., Regina; Tramping Eake, 
$8,000, Wood, Gundy & Co., Saskatoon; 
Big Quill, $9,250, J. Holiski, Wynyard; 
Elfros, $39,500, R. O. Berwick & Co., Re- 
gina; Donwell Canora, $31,800; Tullis, 
$3,000, W. L. McKinnon & Co., Regina. 

Village—Imperial, $2,000, J. R. Wal- 
lace, Imperial. 

Town—Maple Creek, $8,200, local pur- 
chasers. 


THE HOUSING SHORTAGE 


Cannot Solve Problem by Liquidation 
—Need More Building 


That of all present. day problems 


the question of housing is the most 
serious and that its solution lies, not 
in legislation but in definite actfon 
with regard to the erection of more 
buildings is the opinion of Chauncey 
M. Depew. Mr. Depew when discus- 


sing this question recently said: “The 


new housing laws will not solve the 
problem. Understand I am not cri- 
tising them. But you cannot regu- 
late economics by legislation, for 


that’s like trying to lift yourself over 
a wall with your boot-straps. We 
need more buildings. One of the 
'rawbacks is that those who have 
been in the habit of investing in real 
estate and now know its uncertain- 
ties fear that if they build at present 


high prices. their property will not 
be able to compete with that built 
later when construction is cheaper.” 


‘ NIAGARA FALLS’ BONDS 


Wood, Gundy ¢ & Co. were the suc-’ 


cessful tenderers for a small issue 


of bonds offered by the City of Nia- 
gara Falls, amounting to $33,000. The 
bonds are 6 per cent., repayable in 
twenty instalments, and at the pur- 


chas® price of 93,91 the city borrows 
on a basis of about 6.80 per cent. The 
bids were as follows: 

Wood, Gundy & Co. .....----++-- 


Cc. H. Burgess & Co, F 
R. C. Matthews & Co, ......--+ ios 


A. Jarvis & CO. ...ceeeeeees ee 


Sold to 


Bay, Island, |, 


PUBLIC BEGINNING TO 
UNDERSTAND UTILITIES 


But Investors in Public Service 
Corporations Must Be 
Protected 


BOSTON.—That the public in limit- 
ing the return that public utility com- 
panies may earn upon their .invest- 
ments must at the same time assume 
the responsibility of safeguarding 
capital investéd in these enterprises, 
was the key-note of the report given 
to the Investment Bankers’ Associa- 
tion in convention here, by Willcox, 
chairman of the committee on public 
service securities. 


Mr. Wilcox said: 


“The past year has in many respects 
been the most notable in. the history of 
utilities. Much has oceurred during the 
period of reconstruction following the 
armistice and notably in the last 12 
months tending towards the fixing of 
the status of public secwrities among 
the premier investments of the country. 
The operation of public regulation, the 
high costs of labor and materials, and 
of money, the shortage of labor, the con- 
gestion in transportation, and the great 
industrial activity of the country, while 
leading to embarrassments and difficul- 
ties, on the other hand have all helped 
to the better understanding of the status 
of utilities in modern industrial life and 
therefore help toward the sound solu- 
tion of their problems. 

“Under regulation, which now prevails 
throughout the country, the reward to 
capital invested in. its utilities is lim- 
ited to a fair and reasonabl@ return. 
The large and speculative profits offer- 
ed by unregulated enterprises being en- 
tirely eliminated, the money of specu- 
lators will not flow into public utilities. 
Only those seeking investments with 
limited return will provide the capital 
required, and those who are content with 
a limited return must also be assured of 
the safety of their principal and the cer- 
tainty of the promised income, The 
public, therefore, in regulating its utili- 
ties, has at the same time assumed res- 
ponsibility for both protecting the capi- 
tal invested in publie service ard assur- 
ing its reward in interest and divi- 
gends.” 


Canadians at the convention were: 


J. A. Fraser, Dominion Seturities Corp. 

A. W. McLennan, R. A. Daly & Co. 

R. A. Daly. 

G, P. Rutherford, Dominion 
Corp. 

J. D, McTaggart, Wood, Gundy & Co. 

Gordon T. Finch, Wood, Gundy & Co, 

S. B. O’Hara, Canada Bond Corp. 


Seeutitics 


VERDUN HAS DEFICIT - 


But There is Improvement Noted 
Over Former Years 


MONTREAL.—There will be a 
small deficit for the financial year of 
the city of Verdun, ending November 
1 next, but contrasted with the large 
deficits that have marked previous 
annual reports, this is considered 
quite satisfactory. The budget for 
1920-1921 calls for estimated expen- 
diture of $534,620; receipts are esti- 
mated at $555,535. 

Bond interest will take $168,580 
during the coming year, and as most 
of the debentures are payable in 
New York, exchange charges are es- 
timated at $11,420. 


HUMBOLDT INQUIRY 


. CANADIAN 
GOVERNMENT 


MUNICIPAL 


J. F. STEWART & CO: 
(106 BAY STREET 
TORONTO, CANADA 


Province of 
Quebec 


6% 5-year Bonds 
Maturing 1st June, 1925 


Principal and semi-annual in- 
terest payable at Montreal, 
Quebec and Toronto. 


Denominations: $500 and 
$1,000 


—_ 


PRICE: Par (100) and. : 
Accrued Interest 


—= 


Prospectus on request 


—_= 
* 


Beausoleil, Limited 
INVESTMENT BANKERS 
112 St. James St., Montreal. 
Tel. Main 1415 


DREHER 
A TRULY 
REMARKABLE 
ACHIEVEMENT 


To expand from a small store, con- 
verted into a theatre, in 1906—to a 
chain of 57 operating play-houses in 
1920, is the record of Allen’s. 


UUULALDLUGEULALE0GEUAAALESEOCOLETEOVAREUCNOUEAGREOOLOOUUSEEOOOLOLELGSA YUASA GEAN NOLO NE 


To-day their theatres have a seat- 
ing capacity of over 50,000. Theatres 
under construction will increase this 
to over 70,000. 


: The motion picture industry is still 
in its infancy, and an established en- 
terprise, such as Allen’s, will surely 
share in its development. 


° 

We consider the 8% Cumulative 
Preferred ‘Shares of the, Allen 
Theatres, Limited, which we &re of- 
fering with a 50% bonus of common 
stock, a decided opportunity. 


We would appreciate an op- 
portunity of mailing you our 
circular on this issue, 


Housse3 Wooo.” aru 


= 12 King Street E., ones 
01000 


UVNACGUAY GNARL EAU NAN 





Official Investigation Takes Place, at —SSSS=S= 


End of Month 


Bondholders of Melville, Saskatche- 


wan, are asking the Local Goverf- 
ment Board to fake over the affairs 
of that town. 

On the 28th of October there will 
be an official inquiry into the affairs 


of the town of Humboldt. John Ap- 


pleton, secretary of the Dédminion 
Mortgage Investments Association, 
will go to Humboldt to represent 
Eastern bondholders. 


B.C. ISSUE COMING 


Province Asks Tenders on $1,000,000 
Block of Bonds 


British . Columbia needs another 
million dollars, this ‘time for indus- 


trial loans under the new act. Hon. 
John Hart, provincial treasurer, has 
called for tenders for $1,000,000 of 
three year, six per cent. bonds, pay- 
able in Canada and New York. Ten- 


ders are asked for in Canadian funds 


and will be opened at noon on Mon- 
day next, October 25. 


NEW MEMBERS ELECTED 


Two representatives of the bond 


houses who recently purchased seats 
on the Toronto Stock Exchange ‘have 
been elected members of the exchange. 
These were R. A. Daly, of R. A. Daly 
& Co., and A. G. Mackenzie, of W. A. 
Mackenzie & Co. ' . 


ERNMENT AND MUNICIPAL BOND SALES 


Rate Term 


Amount Price Basis 


1865— 


and the years following 
the American Civil War, 
witnessed an investment 
market similar to that 


which exists to-day, 


High-grade securities are 
still very cheap.. The 
present situation should 
not be neglected; there 
are indications that it 
will not last much longer. 
It will be our pleasure to send 
you a copy of our monthly 


bulletin, **‘ INVESTMENT 
OPPORTUNITIES.”’ 


STOBIE, FORLONG & 
COMPANY 


Members Toronto Stock Exchange 
10-12 King Street East 
TORONTO 


BRANTFORD 





— 


Municipal Debentures 


For Sale 


"TENDERS will be reecived by the under- 
signed up till one o'clock p.m. of the 12th 

November, .1920, for the sale of 

20 yea 





A Proven Success 
| Group Assurance Is a Proven Success 


The great strides this branch of life assurance has made in 
less than a decade in the United States, and the astonishing 
_progress it has registered in the few months of its existence in 
Canada, show that it meets a large and active want. 

Have you no labor problem similar to those it. is so success- 
fully meeting for other concerns? 


Discuss it with the 


Sun. Life Assurance 
Company of Canada | 


| UNION CASUALTY 


Canada’s Zenith Company 


Authorized Capital ~ $500,000.00 
WINNIPEG, MANITOBA 


Underwriting 


FIRE AND MARINE 


Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 


MONTREAL 
Canadian— Strong— Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


"The Independent Order of Foresters 


Policies issued by the Society are , 
for the protection of your Family Benefits 
Paid 


and cannot be bought, sold or 
pledged. 

Benefits are payable to the Bene- 
ficiary in case of death, or to the 
member in case of his total disabil- eune 
ity, or to the member on attaining 66 Million 

Dollars 
W. BH. HUNTER, 
President. 

TORONTO 


Furnishes 


a Complete 
System of 


seventy years of age. 

Policies issued from $500 to $5,000, 
For further information and litera- 
ture, apply to 


R. MATHISON, 
Secretary. 


HEAD OFFICE - 


Insurance 


THE 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. _W. H. George, Superintendent of Agencies 


1870 “-- OUR GOLDEN JUBILEE 


ONE HUNDRED PER CENT. INCREASE IN FIVE YEARS 


The Mutual Life of Canada is celebrati its ubit - pe 
hundred million-dollar mark, having doubled. the een aeserancen “in forge sass 
the (915? This 100 per cent. increase in five years is without doubt due toe the 
unsuilied record for fair, liberal and equitable dealing with its policyholders, and in the 
ia to the increasing popularity of the Mutual principle in life insurance. The 
utual is becoming generally recognized as the most economical, the most democratic and 
—: most oe wre ee ro. Sernees ~ eracteat Pag most powerful life insur- 
orga mutual, an ¢ Mutual of Canada, anized on that 
basis, is meeting with a similar success, The assets of the Mutual are 3 soures of satis- 


faction, amounting at present to a i every 
and providing a substantial =_. ee ren, ted 


-- BEA MUTUALIST! -- 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA, WATERLOO, ONTARIO 


| INVEST YOUR SAVINGS 


In a 5144 DEBENTURE of 
The Great West Permanent Loan Co. 


SECURITY 


52% 
Interest 
Return 


$2,412,578 .81 


HEAD OFFICE, WINNIPEG 


Branches: Toronto Regina |Calgary Edmonton 
Vancouver Victoria Edinburgh, Scotland 


Professional Men 


and Manufacturers will find it profitable to 
let us manage their personal Estates for 
them., Our experience and- financial advice 
is free, We open and keep a complete set of 
books, make intome tax returns, look after 

__ investments, etc. 
Write to-day. 


ee 


THE FINANCIAL POST 


~ INSURANCE AND 


CONDITIONS STILL 


UNFAVORABLE FOR 
| BUILDING TRADES 
Decline in Value of Building 

Permits for Month 


of September 
OUTLOOK BRIGHTER 


Look for Movement Toward 

Normal Costs During Winter 

and Spring—Only Necessary 
Construction Under Way 


As was anticipated in a review of 
the building trade in these columns 
a couple of weeks ago, the total of 


building permits issued throughout 
the Dominion during the month of 
September has declined from the net 
returns for the previous month. This 
can be directly attributed to the con- 
tinued unfavorable conditions exist- 
ing in the building- trades, together 
with.the anticipation of a movement 
toward normal during the coming 
winter and spring. Only necessary 
building is under way at the present 


$1,059,976 to $1,350,740. In the case 
of Hamilton, rather a drastic decline 
is recorded from $1,461,036 last year 
to $328,400. Port Arthur, too, has 
suffered a slump from $1,028,500 to 
$21,396. Winnipeg leads in the West 
with $595,800 as against $379,266 for 
the city of Vancouver. 

Among the larger permits issued 
were the following: Victoria, dwelling, 
$40,000; Sydney, bank building, $58,- 
000; Montreal, factory, $254,000; 
school, $258,000; school, ‘$222,400; 
Galt grant stand, $18,000; bread fac- 
tory, $34,500. Guelph, factory, $16,000. 
Hamilton, addition to foundry, $75,- 
000. Peterboro, addition to mill, $12,- 
000. Port Arthur, transformer house 
for Hydro-Electric Commission, $15,- 
000. Stratford, addition to factory, 
$20,000. Winnipeg, medical college, | 
University of Manitoba, $172,000; 
theatre, $250,000; filling station, $20,- 
000; factory, $13,000. Regina, post 
office, $30,000.. Sherbrooke, store, 
$35,000; hospital, $600,000. Calgary, 
telephone station, $25,000. Leth- 
bridge, bank building, $58,000. Sas- 
katoon, garage, $14,500. 


FIRE LOSS FOR NOVA 
SCOTIA $1,215,722 


ESTATE 


HEAVY BURDEN OF 


TAXATION BORNE 
BY LIFE COMPANIES 


Insurance Man States in Ex- 
cess of Taxes in Other 
Lines of Business 


SEEK REDRESS 


Suggested That Premium Tax 
be Modified Gradually toa . 
Final Lévy of One 
Per Cent. 


By C. C. FERGUSON. 

The subject of life insurdnce tax- 
ation has many ramifications owing 
to the many different taxing authori- 
ties and the many diverse bases of 
assessment for the levying of taxes. 
But in order to understand the spe- 
cific relation to life insurance of any 
tax it is necessary to review one or 
two fundamental considerations. 

All corporations and __ individuals 
pay taxes on real property owned. 
A life insurance company is no ex- 
ception. All corporations pay an in- 
come tax on earnings credited to their 
stockholders. Nor is the life insur- 


'time, and many millions of dollars’) Unprofitable Year for Insur- ance company exempt. In fact one 


| worth of contemplated construction 
has been held over indefinitely. 

The value of building permits issued 
during the past month reached a total 
| of $8,299,483, as compared with $9,- 
, 351,110 for the month of August, and 
| $11,880,072 for the month of Sep- 
| tember, 1919. The present situation 
is in sharp contrast to conditions ex- 
isting a year ago. In September, 
1919, the largest total for the year 
was piled up. In fact building in 
Canada did not get fairly under way 
until that month, and all through the 
fall there was a fair degree of ac- 
tivity. Building during the past few 
months has been largely confined to 
construction that could not be con- 
veniently delayed. The immediate 
need, while still pressing, is not of 
such a nature that it must be under- 
taken notwithstanding the high costs 
of construction. 

Building totals for the year, how- 
ever, continue well in advance of the 
returns for the corresponding period | 
of last year, this year’s total being 
$88,799,001 as against $58,337,737, or 
an increase of $30,461,264. There has 
been a decided decline in the East, the 
figures for the twenty-five eastern 
cities being $6,779,062, as compared 
with $10,126,898 last year. In the 
West the returns do not vary to any 
considerable degree, the latest figures 
being $1,520,421 as against $1,753,- 
174, 

Teronto’s total of $2,180,000 is in 
excess of the returns for the fifteen 
cities of the West, but there is a 
slight decline of $210,242 from the re- 
turns of last year. 

Montreal shows an increase from 


ance Companies—-Several] 
Large Fires 


By Resident Representative. 


HALIFAX.—A statement of the 


fire losses in Nova Scotia for the 
nine months of this year has been 
made by C. A. Evans, representing 
the Royal Insurance Company in} 
Halifax. He says that-the waste in 
this province during this . period 
amounted to $1,215,722, making the 
fire insurance business for the year 
unprofitable. As compared with the 
loss this year the premium income 
for last year was $2,245,020. It is an 
axiom that when the fire loss goes 
over 50 per cent. of the premium in- 
come of an average year the business 
must be placed in the unprofitable | 
class. The expense ratio is 35 per 
cent. There are three months of the 
year to go, and while it cannot be} 
stated yet what the premium income 
will be for 1920, it looks as if it can- 
not be large enough to compensate | 
the companies for their great losses. | 
Nova Scotia up to the end of Sep- 
temberehad not had a single loss as 
large as $100,000 but there were 
several close to that mark and many 
others of considerable proportions. A 
fire a few days ago at Stewiacke was 
one of the heaviest of the year when 
the Dickie lumber mills and 
were badly hit. 





{ 
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stock | 


Comparative figures on silk production, 
based on last crop, indicate France is 
losing supremacy in silk industry, being 
surpassed by Japan, China, the Levant, 
and Italy. Total yield for world esti- 
mated at 27,300,000 kilos, or 60,066,000 
pounds. 





BUILDING PERMITS ISSUED IN SEPTEMBER _ 


Eastern Cities. 


Maritimes— Sept., 1920 Sept., 1919 
Halifax 80,080 $ 802,690—$ 
Moncton 50,915 113,040— 
Sydney .. 108,070 71,520 + 

Quebec— 
Montreal ... 
Quebec 
Sherbrooke . 
Westmount ... 


Ontario— 


Brantford ... ... 50,275 
Ft. William . 10,025 
ee cena 63,850 
Guelph $5,585 
Hamilton .... .. 328,400 
Kingston 6,970 
273,175 

312,255 

Peterborough . .. 20,685 
Port Arthur 21,396 
St. Catharines . .. 58,668 
St. ‘thomas .. 27,735 
Btratlews «060d 0. 42,705 
Toronto aig 2,180,000 2,390,242 — 
Werke soe 6 aac: 19,600 14,250 + 
Windsor .... . 373,530 444,965— 
6,513 13,795-— 
375,800 506,950— 


.-& 1,350,740 $ 1,050,976+$ 
174,290 282,565— 
688,600 246,000 + 
119,200 103,710 + 


287,665—$ 
23,250— 
57,255 + 
116,460— 
1,461,036— 
43,745— 
149,210+ 
487,860— 
11,805 + 
1,028,500— 
253,886— 
42,715— 
122,808— 


York Township ... 


9 mos. 9 mos. 
Change 1920 1919 * QOhange 
722,610 $ 2,954,933 $ 3,210,323-$ 255,390 
62,125. 1,076,350 1,970,521 894,171 | 
36,550 662,362 577,545 + 84,817 


299,764 $12,347,119 
108,275 1,988,645 
442,600 2,938,808 

15,490 1,003,445 


6,964,644+$ 5,382,475 
1,352,944 + 635,701 
745,850+ 2,192,958 
619,376 + 384,069 


287,390 $ 702,188 
13,225 504,485 
6,595 237,260 
80,875 410,498 
1,132,636 4,129,287 
36,775 495,241 
123,965 1,522,515 
175,605 2,428,923 
8,880 219,250 
1,007,104 195,585 
195,218 726,460 
14,980 238,391 
80,103 399,095 
210,242 19,966,340 
5,350 272,985 
71,435 4,190,830 
7,282 239,942 
131,150 3,720,750 


856,430—$ 154,242 
566,105. 61,620 
303,101-—— 15,841 
495,177— 84,679 
3,660,495 
469,917 
1,735,865— 
2,561,747 


468,792 

» 25,324 
213,350 
132,824 
88,795 + 130,455 
1,662,698 1,467,113 
676,240+ 50,220 
194,240 + 44,151 
258,955 + 140,140 
12,752,880+ 7,213,510 
284,521— 11,536 
1,811,310+ 2,379,520 
91,283 + 148,659 
3,219,225 + 501,525 


Total 25 E. Cities.$ 6,779,062 $10,126,898—-$3,347,586 $68,621,687 $47,130,137 + $16,491,550 


“St. John 
Chatham 


108,700 
350,194 


Western 
Manitoba— 


Brandon .... .... 7,100 $ 
St. Boniface .. .. 41,195 
Winnipeg ' 595,800 


Alberta— 


24,625 + 
624,450— 


96,600 
Edmonton .... ... 41,925 
Lethbridge ee 64,900 26,840 + 
Medicine Hat .... 8,000 450+ 


Saskatchewan— 


29,025 + 


$2,160 78,6090—$ 46,440 $ 1,394,160 $ 


Prince Albert .. .. 13,425 11,770 + 
141,100 224,875— 

28,500 292,495 

1,800 op seene 

14,300 27,485— 


379,266 


26,615—$ 19,515 $ 121,75 


Cities, 


$ 78,077 + 43,673 
272,985 + 149,130 


0 
16,570 422,115 
0 2,115,900+ 5,571,850 


28,650 7,687,75 


83,500+$ 12,100 $ 2,114,200 $ 1,941,800+ 172,460 


12,900 3,094,275 
38,060 226,975 
7,550 54,481 


758,000+ 2,336,275 
146,820+ 80.155 
237,723— 183,242 


464,095+$ 930.065 
223,101 + 171,529 
1,362,020+ 1,018,700 
1,313,320 282,680 
4,070+ 2,371,796 
334,000+ 10,895 


1,655 394.630 
83,775. 2,380,720 
"268,995 1,030,640 
1,800 2,375,866 
18,185 344,895 


203,677 + $ 175,589 $ 2,982,060 $ 1,601,248+% 1,380,712 | 
98,76T— Bast 196486 


44417 552,797 


might review the various customary 
taxes one’ by one only to discover 
that the life insurance company pays 
them just as does any other corpor- 
ation. Life insurance companies pay 
taxes, licenses and fees of an amount 
not equal to, but proportionately far 
in excess of those paid by any other 
companies. In the fiseal year ended 
December 31, 1918, Canadian, life in- 
surance companies paid taxes to the 
amount of $1,015,121, and during the 
same period paid to shareholders for 
dividends $583,192. What other busi- 
ness is penalized to such an extent? 
One seeks long and in vain for any 
other example. The only conclusion 
is that the business of a life insur- 
ance company is taxed excessively, 
unjustly, out of all proportion to the 
taxes in other lines of business. 
The life insurance company issues 
a contract with premium rates guar- 
anteed for 20 years or more. Not 


\like the manufacturer who can in- 


crease his price to cover increased 
cost and increased taxes, nor like 
the fire insurance or the accident in- 
surance companies that reserve the 
right to cancel their policies or in¥ 
crease their premium to meet _in- 
creased cost. .What do we ask of the 
state? Merely to recognize the_ne- 
cessity of making it possible for the 
lif& insurance company to fulfil its 
contracts; to recognize the justice of 
our claim for moderation in taxation, 
and the injustice of an excessive bur- 
den of taxation already making seri- 
ous inroads upon the narrow margin 
of safgty in life insurance premiums 
and thereby crippling the power of 
the companies to fulfil beyond per- 
adventure the contracts undertaken. 
The very nature of the life insur- 
ance places it in a different category 
from other commercial enterprises. 
No other institutiorl, not even the 


savings banks and building and loan 
associations, serves so unselfish and 
laudable purpose as life insurance. 
That it accomplishes its purpose we 
have abundant evidence. Of 6,000 
children under observation at one of 
the large orphanages at Chicago, the 
parents carried life insurance in not 
more than 12 cases. And then there 
is the relief to the state from the’ 
support of dependents in old age. . In 
return for this service life insurance 
should be exempted from a large 
share in the taxes which are now im- 
posed upon the business — imposed 
solely because the accumulations-~are 
a matter of record and easily reach- 
ed by the tax assessor. 


No doubt the excessive burden of 
taxation imposed on life ingurance 
funds arises from a misconception of 
the nature of these funds. The pur- 
pose of a life insurance premium is 
to provide for claims. In order to pay 
such claims, the premiums collected 
must be placed in a trust fund, tech- 
nically called the “reserve,” but this 
reserve is in no sense surplus. It 
is a sinking fund required to consti- 
tute solvency in accordance with legal 


enactments. The state should insist 
Continued on page 15. 


THE NORTH EMPIRE- 


FIRE INSURANCE Co. 


Head Office - WINNIPEG 
Teronto Office : 218 Confederation Life Building 
* J. E. HOUNSOM, Manager 
Thompson, Dale & Power, Led., T: 


' Business Block 


Queen, Soho and Buliver St. 
splendid solid brick building 
suitable for auto show room 
warehouse or factory. Pres. 
ent revenue over $17, 


yearly. Lot 60x187x120. Wij} 
divide. 


Full particulars sent on re- 
quest. 


ROBINS, LIMITED 
Kent Building Adelaide 3209 


Over 30,000 


_ Claims Paid to 
Satisfied Policyholders 


Merchants Casualty 
Company 


HOME OFFICE; 
Electric Ry. Chambers, - Winnipeg 


HEAD OFFICE, TORONTO, ONT, 
Over 


British America Assurance Co. 
Fire, Marine, Hail and Automobile 
Insurance 


Hon. i 
Brig.~Gen. Sir Henry Pellatt, C.V.0.; 
E. BR, Wood. 


4 
Assets over - - - §$4,300,000.00 
Lesses Paid Since Organ- 
ization, over o = . $47,000,000.00 


The Western Baastie 


Life Assurance Company 
Head Office: 701 Sonverset Bidg., Winnipeg, 


Men of proven ability would de 
well to write for particulars of the 
Agency Contract the Company is 
prepared to offer. Several District 
Managers required to cover exelt- 
sive good territory at a number ef 
Western points. 
Branch Offices: 
Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


Maritime Province 
Securities 

IF BUYING OR SELLING, 
Write or Wire— 


Mahon Bend Corporation, Limited 
ST. JOHN, N.B. 


W. F. MAHON & CO. 
HALIFAX, N.S. 


ANGLIN - NORCROSS 


(LIMITED) 


Contracting Engineers 
: and Builders 


oe - 


Established Financial House in 
Regina opening up Insurance 
t desires general 

cy contracts for Province 
Saskatchewan in following 

lines: 

FIRE 

AUTOMOBILE 

GUARANTEE 


1 Ib. tin 
50 cents 


Incorporated 


Te 
Canadian Depal 


Toronto Agen 





ms Paid to 
Policyholders 


tern Empire 
seat gs eee 


nm ability would de 
or particulars of = 


pct the Com 

Fer. Several Biatries 
tired to cover exelu- 
tory at a number ef 


ARE YOU FULLY PROTECTED? 


ASK FOR PARTICULARS OF OUR 


SPECIAL 
INVESTMENT POLICY 


IT 1S SOMETHING NEW. 


EXCELSIOR 


iwsurance [|| | F EE company 
M. E. Manning, Dist. Mgr., 208 Excelsior Life Building 
Tel. M. 6883. 


MACDONALDS 


BRITISH CONSOLS 


a i i od A 
(Oe Ot oP PE oe | Ven A, RS 
cme) = oe eo 8 ee 


a ar Macdonald 
5 ~ AOR TUS Ay. quality now 
Ss One aA AEG ) as always. 


" Save Step x6 ‘Time and : 
D . STROMBE RG-CARLSON 


INTER-COMM -PHO 


Btn. REQUIRE NO SWITCHBOARD OR OPERATOR 
. tee Big-Cant SO 1017 


e ve 1oF FRONT ST TORONTO. iv “ 


NIAGARA FIRE INSURANCE COMPANY 


Incorporated 1850 . Head Office: NEW. YORK 


Cash Capital:, $1,000,000.00 
Total Assets Dec. 31st, 1919: $11,817,340.03 


Canadian Department: MONTREAL W. E. Findlay, Manage 


Toronto Agents - - Murphy, Love, Hamilton & Bascom 


The Monthly Cheque 


That Never Fails 


It is all so simple and effective! 


Just a few dollars set aside regularly, and the 
Canada Life will guarantee to your home a 
continuous monthly income, : * 


What a relief to know that no matter what 
may happen, the monthly ‘cheque that never 
fails, issued regularly by the Canada Life, will 
come to your home ! 

“You see i had only a few thousand dollars left 
after the estate was settled— Your present Life Insurance will no doubt 
“clear the mortgage,” pay off the obligations 
of your estate, and leave something for your 
family, but 


Consider This: 


In addition to a “lump sum” of money, you 
should provide a definite income that cannot fail. 


me to help him A weekly or monthly income is the hatural 
tand thea— thing for most people. 


A woman can keep a family together on even 
a small income, provided it is regular. 


Financial problems should not be thrust upon 
a woman who is not used to business deals. 


The hands of unscrupulous men are always 
outstretched for money held by the unwary. 


The Monthly Income Plan 


You will be surprised to learn what a reason- 
able proposition can be made to you; how only a 
few dollars sayed and set aside from your regular 
earnings can be multiplied into @ substantial 
income for your Beneficiary. 


Ask for Particalars 


Canada Life 


Tsao. 


—- Wall the that failed— aoe 


oe 


yt 


WB 
Ge 


|| HEAVY BURDEN OF 
TAXATION BORNE | 
BY LIFE COMPANIES 


’ Continued from page 14. 

upon the faithful conservation of life 
insurance funds and their application 
for their intended use. It should be 
as reluctant to divert them from 
their interided use as to permit in- 
dividuals to employ them for politi- 
eal purposes or in extravagant man- 
agement. 


It is an accepted canon of public 


finance that “taxation should never 
touch what is necessary for the exis- 
tence of the contributor,” and cer- 
tainly no argument is necessary to 
sustain the contehtion that life in- 
surance protection is an imperative 
necessity to safeguard the mass of 
our people against the humiliating 
necessity of state or private charit- 
able aid. Life insurance in itself is a 
voluntary tax, self imposed by the 
most thrifty element of the nation 
and for the most commendable ob- 
jects, and to tax such effort is to 
hinder the development of the finest 
traits of national life and character. 

Life insurance taxes either increase 
the cost of insurance or diminish 
the amount of it. In the one case 
they fall on the policyholder and in 
the other upon the beneficiaries of 
the insurance. Consider the taxes 
paid during 1918 by Canadian com- 
panies and by fofeign companies in 
Canada. The sum of money so ex- 
pended would be sufficient as an an- 
nual premium to provide 50 million 
dollars of permanent life insurance. 


Tax on Thrift 

This tax is often referred to as a 
tax upon thrift, and so it is. But it 
goes further than thrift. It it a tax 
upon calamity. Human misfortune 
and sorrow are made to pay tribute 
to the state treasury. It is an in- 
direct tax, which, if applied directly 


‘|would arouse universal censure. If 


this money must be raised by the 
state by a. penalizing tax why not ¢ol- 
lect it from the man who fails or re- 
fuses to provide protection for his 
dependents instead of from the man 
who performs this humane and im- 
perative duty? 

The life insurance companies, in 
presenting their case do not demand 
a Utopian solution of their difficul- 
ties. It is suggested that the pre- 
mium tax be modified gradually by 
a reduction in the rate by %4 of one 
per cent. per annum to a final levy 
of 1 per cent. On account of increase 
in business this would not involve 
any decrease in actual revenue to the 
state. When the level tax of 1 per 
cent. is reached it would then be pos- 
sible to seek an adjustment on the 
basis of a tax more in conformity 
with the basis of taxation in other 
lines of business. It would probably 
be possible to pass from-.a tax assess- 
ed on gross income to a tax assessed 


‘lon some admittedly more equitable 


basis. 
THE COST OF BUILDING 


The high cost of building to-day is 
chiefly due to tremendous increases 
in labor costs, measured not alone in 
wage scales but in decreased effici- 
ency, according to Joseph J. Koen, 
Jr., in the Magazine of Wall Street. 
Wages have risen (in N.Y.): brick- 
layers, 70c. an hour to $1.25; car- 
penters, 62%c. to $1; painters, 50c. 
to $1; electricians 50c to $1; labor- 
ers, 1744c. to 75c.; plasterers, 68%c. 
to $1:06; plumbers, 56c. to $1. Build- 
ing is not as attractive as other 
trades because it is seasonally irregu- 


Jlar, is exposed to the weather and is, 


generally speaking, dirty “and fatigu- 
ing. Unless forced down by a general 
financial collapse, the writer does not 
anticipate any marked decline in 
building costs within ten years. 


RETURNED SOLDIER’S INSUR- 
ANCE 


OTTAWA.—There is evidently 
widespread appreciation of the ef- 
forts of the Federal Government to 
provide Qheap life insurance for re- 
turned soldiers. Insurance to the 
amount of nearly $1,600,00@ has been 
issued since the Returned Soldiers’ 
Insurance Act became effective. Al- 
ready about $15,000 has been received 
in premiums and hundreds of inquir- 
ies are coming in. The majority of 
policies issued so far have been for 
$5,000, the maximum amount that 
niay be obtained under the act. 

The scheme was originally intended 
for returned’ men of impaired earn- 
iag capacity who were unable to ob- 


-|tain life insurance from other insur- 


ance companies, but a large number 
of fit men are taking advantage of 
the invalid rates. No»applieations 
have been received from widows as 


‘| yet, although the privilege@ of the 


act are available to widows of re- 


213 Dominion Savings Bldg., LONDON 


" WE OFFER: 


$600, 000 


THE BENSON-HINES 
LONDON HOTEL COMPANY, LTD. 


LONDON, ONTARIO 


FIRST MORTGAGE 7% Sinking Fund Gold Bonds, dated 1st October, 1920. 


Redeemable $420,000 at the rate of $30,000 a year, from the 
Ist October, 1926, to the Ist October, 1939, inclusive, 
and the Balance of $180,000 on the Ist 

October, 1940 e 


Callable at the Company’s option, upon nine weeks’ notice, at any time 
on or after 1st October, 1925, at par and accrued Mterest. 


Interest payable half-yearly on the 1st days of April and October . 
Principal and interest payable at the Bank of Montreal, London, Ont. 


The Bonds will be in denominations of $250, $500, and $1,000 each, and 
may be registered as to principal. 


TRUSTEES, REGISTRARS AND TRANSFER AGENTS: 


The London & Western Trusts Company, Limited, 
London, Ontario. 


CAPITALIZATION— 
Common Stock $500,000 


First Mortgage 7% Sinking Fund Gold 
Bonds, due 1940 600,000 


Second Mortgage 7%, Sinking Fund Gold 
Bonds, due 1940 400,000 


SECURITY. , 


This issue of First Mortgage Bonds is secured by a Deed of Trust and 
Mortgage, constituting a first closed mortgage on the lands and buildings, 
which, it is estimated, will cost one million dollars.’ 


EARNINGS. 


The annual net earnings are estimated at $140,000, being over three 
times-the interest on the first mortgage issue, twice the interest onthe first ’ 
and second mortgage issues, or sufficient to pay interest on first and 
second mortgage issues and 14% on the Common Stock, 


REDEMPTION. 


The First Mortgage provides for the liquidation of the half-yearly in- 
terest by means of monthly payments to the Trustees.: In addition, provi- 
sion is made similarly for a sinking fund of $2,500 per month, beginning, 
1st October, 1925, to meet the yearly payments of $30,000, for redeeming 
principal during the years 1926-39, and also from 1st January, 1922, to Ist 
October, 1925, of a further payment of $1,000 per month, to form a reserve 
fund for redemption purposes. This reserve fund is to be used by the Trus- 
tees, as far as possible, in redeeming bonds by purchase at less than par 
and accrued interest. This plan enables a constant check being maintained 
on both the hotel management and earnings. 


SUBSCRIPTIONS. 


Subscriptions will be subject to our approval, and must be made on the 
approved form, all cheques to be made payable to the London & Western 
Trusts Co., Lim®ed. The right is reserved to accept all or any portion of 
any subscription, and if only a portion is accepted, the deposit will be'ap- 
plied on the succeeding payments. As the bonds carry interest from Ist 
October, 1920, interest will accrue at the rate of 7% from that date, and 
interest at the like rate will be charged on deferred payments. 


LEGALITY. 
All legal details have been passed upon by Malone, Malone & Long, 


4 


* Toronto, and Ivey, Elliot & Ivey, London. - 


TERMS. ° 


Price:—Par and accrued interest. Payable 20% on application, 
40% 1st December, 1920, and 
40% 2nd March, 1921. 


BRENT, NOXON & CO. 


INVESTMENT BANKERS 


; 
The statements contained in this announcement are not guaranteed, but are based on 
information we believe to be reliable. 


Canada’s Favorite 
Pipe Tobacco. 





Dominion Bank Building, TORONTO. 


& 


: FOR 


THE REFINERS 
_As presented before the Govergment in Ottawa in 
support of the order of the Board of Commerce 


Mr. Huntley Drummond, at the 
hearing before the Government on 
Wednesday, made the following pre- 

_ gentation of the refiners’ position: 

In appearing before the Government 

_ in support of the Order of the Board of 
Commerce affecting the price and impor- 
tation of sugar, issued October 13th last, 
the sugar refiners of Canada respectfully 


That the refiners have on hand and 


_- wnder purchase due to arrive during 1920, 


hundred and sixty-six million 


‘ pounds of sugar, representing an invest- 


ment of over sixty-three million dollars. 

That of this sugar, approximately 
eighty million pounds represents sugar 
to be manufactured from beets grown in 
Canada, which must be marketed before 
the end of January, 1921, the remainder 
being cane sugar bought at ‘an average 
cost laid down at the refineries of 19 
cents a peund. That a 19-cent raw sugar 
is the equivalent of a 22-cent refined cost, 
exclusive of any profit. That the re- 
finers are asking 18% cents a. pound for 
this refined sugar which has cost them 
22 cents a pound. That the amount of 
refihed sugar in their hands and to be 


-- manufactured to the end of the year is 


approximately two hundred and eighty 
million pounds. That at the price of 
18% cents a pound this represents a 
loss to the refiners, already made, of 3% 
eents a pound on two hundred and eighty 
million pounds of sugar, or nine million 
eight hundred thousand dollars. That 
these figures have been carefully com- 
piled, are correct and can be established. 


U.S. PRICES 

Here I will digress to show some of 
the prices in the United States by quot- 
ing from newspapers: “Refiners gener- 
ally have not adopted a comprehensive 
scheme for taking care of buyers of re- 
fined sugar with unfilled contracts, such 
as the American Sugar announced Thurs- 
day to all customers who had bought 
Sugar at 22% cents a pound.” That 
with exchange added is equivalent. to a 
wholesale price of 25 cents in Canada. 
The impression apparently seems to be 
widespread that sugar in the United 
States is eleven cents and sugar in Can- 
ada is 21 cents and therefore the situa- 
tion is intolerable. As a matter of fact 
that is not the case as this statement 
clearly shows, and it is to be remembered 
that the American sugar refineries do 
forty per cent. of their refining in the 
United States. 

The proposition is now made by some 
who have not had the opportunity of 
knowing the exact conditions, that in 
order to meet the competition of impor- 
tations of sugar which have been forced 
upon the market in the United States 
at far below the ordinary price there 
obtaining, the refineries ought to sell 
at 15 cents a pound two hundred and 
eighty million pounds of sugar which 

has cost them 22 cents a pound. That 
is to say, that what has cost sixty-one 
million six hundred thousand dollars 
should be sold for forty-two million four 
hundred thousand dollars, entailing a loss 


_* to the sellers of nineteen million two 


hundred thousand dollars, and to face as 


~ Well the possibility of the price going 


still lower. Every additional one cent 
drop in the price would mean an added 
loss of two million eight hundred thou- 
sand dollars. 

“But,” we are told by many of the 
newspapers and the public, “admitting 


E * for the purpose of argument what you 


Be ‘million dollars. 


say, isn't the situation of your own mak- 
ing? Haven’t you been running your 
business according to your respective 
eapacities and making at times colossal 
“profits? Upon what ground do you now 
ask for the assistance of the Govern- 
ment in an attempt to discharge part 
of your losses upon a suffering public?” 

These questions are quite pertinent and 
perfectly in order. We admit the pub- 
lie’s right to full and frank answers. 
We answer, first, that the situation is 
not of our making, that for a long time 
we have been running our business under 
“Government direction; and second, that 
none of us have made colossal profits and 
"yg some of us have made no profits at 

RESTRAINT ON PROFIT-TAKING 

Se far. as profit-taking is concerned, 
we have, during the greater part of the 
last twelve months, been restrained by 
a Government agency, the Board of Com- 
merce, which, in April last, computed, 
with approximate correctness, that its 


| restraint upon the refiners had lessened 


their earnings, to the advantage of the 
consumers, to the amount of over twenty 


Like restraint, since 
exercised, represents, we have no doubt, 
@n additional ten million dollars. Of all 
ef this amount the consumers of Canada 
have had the benefit. 


The refiners co-operated in every way 
with the Board. We contentdd ourselves, 


as we shall show, with modest profits, 
and, with respect to the operations of 
the Board of Commerce, we are quite 
frank in our statement that we would 
have little if any quarrel with its ad- 
Ministration of profit-control if it were 


/ permitted now to work out to its con- 


clusion that scheme of contro! which, 
according to the best judgment of the 
former personnel of the Board, was the 
fairest to the refiners and to the public 


alike. 


cE 


We had asked of the Board that we be 


| allowed to sell on the basis of the re- 


- placement cost of our raw material. That 


time selling refined sugar at 21 cents 
on the basis of the actua) cost of the 
raw sugar then being used, instead of 
at 28 cents a pownd which would’ have 
been the price on replacement valuation, 
we asked the Board to permit us to sell 
jat or near the replacement value, which 
|igs the common commercial usage. We 
pointed out that unless we were permit- 
ted to establish réserves with which to 
meet the inevitable losses that would 
follow on a falling market, which was 
bound to come, we would méet with dis- 
aster. ‘The Board admitted the sound- 
ness of our cohtention, but refused our 
request. They answered that they would 
protect us on a falling market to the 
same extent that ‘they ‘had protec 
| the consumers on a rising market, sé 
that we would not be driven into selling 
upon a replacement value in such a 
market. The new Board having done its 
best to implement the promise of its 
pre@ecessor, the problem now is whether 
its action shall stand. 

So much as to contro] over profits. 
What these profits have actually amount- 
ed. to will be shown a little later on. 
| Let us pass on to the other aspects 
of Government control, which, perhaps, 
are more directly responsible for the 
present unfortunate situation. 

WHY SO MUCH ON HAND? 

We have been criticized for having too 
‘much sugar on hand. Admittedly,,if the 
| refineries had no sugar. on hand they 
| could probably go out into the market 
and secure limited quantities of sugar 
at the present time at a price that would 
enable them to compete to some extent 
with the foreign producer. But how 
comes it that they are greatly over- 
stocked with sugar? Their situation in 
this respect is directly due to the action 
of the Canadian Trade Commission which 
directed them, from time to time, to pur- 
chase various quantities of raw sugar, 
irrespective of their own judgment, in 
the belief that a sugar famine threatened 
and for what the Trade Commission un- 
doubtedly believed was the protection of 
the Canadian public. It is to be noted 
that there was an almost universal . be- 
lief at the time thst a two or three 
years’ sugar famine was _ inevitable. 
Events have since proved that the esti- 
mates of the Trade Commission were 
greatly in excess of the aetual require- 
ments, but the refiners, nevertheless, car- 
ried out in good faith the directions of 
the Commission and bought large’ quan- 
tities of raw sugar in a high market, due 
to those directions, with the result that 
they now have on their-hands the stocks 
of sugar already enumerated and which 
are the cause of their present embar- 


rassment. 


EMBARGOES AGAINST EXPORTS 

It will be sufficient to say of control 
by embargo against exports, under which 
the refiners suffered, that for lengthy 


periods United States prices ruled from’ 


three to ten cents a pound higher than 
Canadian, ‘and that with the duty and the 
exchange rate taken into account, the 
advantage in price to Canadian consum- 
ers during that time, was 2% cents a 
pound additional. Furthermore, during 
all this time Canadian consumers were 
receiving the benefit of advantageous 
purchases of raw sugar made by Cana- 
dian refiners in anticipation of a rising 


market. The embargo on exports, both 


as to raw and refined sugar, rendered it. 


impossible for the refiners to realize the 
profits from an exterior source which 
they might otherwise have done, or to 
render service to the country by helping 
to stabilize exchange. 
CAPITAL AND PROFITS 

Now as to the capital of the refiner- 

ies, the profits alleged to have been made 


by them and their ability to respond to 
their losses. The aggregate capitaliza- 
tion of the Eastern refineries represent- 
ed here is fourteen million two hundred 
and fifty ‘thousand dollars, From 1913 
to 1919, inclusive, taking in the entire 
war period during which abnormal pro- 
fits were the rule in practically all in- 
dustries, the aggregate net profits of 
these refineries amounted to six million 
dollars, or less than one-fifth of a cent 
a pound on their total output of sugar. 
A report made by Mr, O’Connor, Cost of 
Living Commissioner, in 1917, which ex- 
haustively reviews the operation of all 
the refineries during the year 1913 to 


1916, inclusive, and a copy of which is 
filed herewith, bears out this statement 
as do the records of the several compan- 
ies concerned. 

These are our alleged colossal ecarn- 
ings, As regards the present year, It 1s 


utterly impossible at the present time to 
state, except that it will depend very 
largely upon the action of the Govern- 
ment. If we can obtain no relief we 
firmly believe that the refineries will 
be subjected to a serious loss on the 


current year’s business. For some of 
us it is likely to be very serious, indeed, 


for others not so serious, but it is 
practically certain that we will all show 
a loss upon our 1920 operations if we 
fail to get assistance. 

Upon a total capitalization of four- 
teen million two hundred and fifty 
thousand dollars, the loss by deprecia- 
tion in the value of our stocks on hand 
or under contract (without further re- 
ductions) amounts to nine million eight 
hundred thousand dollars for the four 
refineries here represented, while if we 
have to reduce our prices still further, 
as is now being demanded of us, in order 


to meet United States competition at gf 


cents a pound, our aggregate losses will 

amount to nineteen million six hundré@ 

hpus: dollars, or far more than woulkk 
to 


out our entire capi- | done: 


‘talization. Even if we succeeded in 
marketing our holdings at 17 cents a 
pound net we would still sustain a loss 
cupsekiiating fourteen million dollars, 
or an amount more.than double our total 
net earnings for the seven years as 
shown above. 

Is it necessary for us to urge that, 
apart from the immediate interests of 
the refineries, the financial system of 
the country cannot withstand the shock 
that it will experience if by any chance 
the sugar_refining industry should col- 
lapse when we are carrying sixty million 
dollars’ worth of sugar and many mil- 
lions more in property and credits? 

Is it necessary for us to stress the 
utter futility of Canada, with sixty mil- 
lion dollars’ worth of sugar in its bins, 
proceeding to buy more from an exterior 
source when to’do so, apart from other 
considerations, would only serve to ag- 
gravate our already serious adverse ex- 
change situation, which is-even now cost- 
ing Canadian consumers on their sugar 
alone over ten million dollars a year? 

WHAT IT MEANS 
“The reason advanced for interfering 
with the Board of Commerce order is 
that Canadian wholesalers of sugar 
should be enabled to purchase their sup- 
plies at 15 cents a pound, alleged to be 
the United States price for sugar laid 
down in Canada, instead of at 18% cents 
a pound, the Canadian price. Canada’s 
annual per capital consumption of sugar 
is less than 75 pounds. The issue with 
which we are confronted is at the ex- 
treme outside with respect to 3% cents 


a pound over a period of seventy days.- 


Maintenance of the Board’s order, that is 
maintenance of the present Canadian 
price,‘would mean that it will cost each 
consumer fifty-one cents between now 
and the end of the year. If the Can- 
adian price were fixed at 17 cents, in- 
stead of 18%, it would cost him 22 cents. 
On the other hand, if he is relieved of 
paying it, the losses of not merely the 
refiners, but of the country at large, 
will run into millions. Will he refuse 
to contribute at the outside fifty-one 
cents in order to restore three thousand 
or more idle refinery workers to profit- 
able employment, preserve himself from 
future domination by United States 
sugar interests, and insure an orderly 
instead of a precipitant reduction in 
prices? 

The sugar beet farmers of Ontario are 
also entitled to consideration, since to 
them a reduction of a cent a pound in 
the price of sugar means in the aggre- 
gate a loss of four hundred thousand 
dollars in this year’s crop. A reduction 
to the point proposed in order to meet 
foreign competition would mean a loss 
to them of one and one-half million 
dollars. 


THE REFINERS’ POSITION 


The position of the refiners, further- 
more, is unique in that their situation 
arises solely out of a system of Govern- 
ment control, established, admittedly, for 
the benefit of the people, and that it 
furnishes no precedent for other claims. 
No other Canadian industry has been 
subjected in the same degree to having 
its inherent right to regulate its own 
affairs taken away from it, and upon this 
fact chiefly rests its claim to present con- 
sideration. However, the policy of pro- 
viding Government support to assist na- 
tive industries in overcoming difficulties 
due to sudden deflation in the market 
price of their commodities is not with- 
out precedent. In the United Kingdom, 
for instance, sugar, among other com- 
modities, is still controlled by a Govern- 
ment commission which excludes im- 
ports and allows a domestic price in ex- 
cess of ghat prevailing in the world’s 
markets. Newfoundland maintains an 
import embargo against various com- 
modities for a like purpose. The Argen- 
tine Republic is enacting legislation to 
assist the wool industry of that country 
to meet a falling market and an over~ 
accumulation of stock both by tariff en- 
actments and by providing extensive cre- 
dits upon the National Bank. 

The Canadian public, misled as- to the 
facts, considering only the case of the 
refiners and believing them to have 
reaped inordinate profits in the past, has 
overlookéd the fact that its very own In- 
terests imperatively demand that price 
reduction of all commodities should be 
gtadual and orderly if the social and 
business structure of this country 1s to 
avoid the danger of collapse. That pub- 
lic, unaware of the actual conditions, 
mistaken but sincere, and ‘having the 
right, has called upon this Government 
to remedy an alleged injustice suffered 
at the hands of a Government Boara. 
But it ought not to be forgotten that 
that Board has in its, possession far 
more accurate and complete information 
concerning the matters at issue than even 
the Government itself. 

Our contention is that the conditions 
which have brought about our present 
situation, and which the present order of 
the Board of Commerce was designed to 


relieve, were not of our making. We 
maintain that we have been financially 
prejudiced as the result of Government 
control, and that we have a just and 
reasonable claim upon the Government 
for relief. We willingly admit that the 


Government, in establishing control of 
our business, was acting in the best of 


faith and’ for the public welfare. Our 
claim is that the Government created 
these bodies to protect the consumer in 
a rising market, that they did so protect 
the consumer; that they promised to pro- 
tect the trader on a falling market and 


that they have tried to fulfil that pro- 


mise. We appeal to that sense of jus- 
tice which should find a resting place 
in the breast of every honest man. for 
such promise to be fulfilled. As it is 
now stated that there was not a war- 
rant in law for the action of the Board 
we do not press for the order to be 


confirmed, but leave our claims for re- 
dress in the -hands of the people and 
the Government of Canada, with com- 


was barely enough crude material 


Os 
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Purchasing Agents Agree 
That Peak Has Been 
Passed 


A FEW EXCEPTIONS 


Little Likelihood : of Lower 
Prices for Coal, Building 
Materials and 
Gasoline 


The opinion that price declines will 
become more general.emanated from 
the conference of the Purchasing 
Agents’ Association in Chicago last 
week. The delegates hesitated to es- 
timate the extent or the rate of the 
decline, expressing the hope, however, 
that it would be gradual in order that 
business might not be seriously de« 
pressed. 

The convention was attended by 
more than 3,000 purchasing agents 
of the United States and Canada. The 
total membership of the association 
is about 6,000, which figure includes 
some 200 members in Canada. Prac- 
tically every industry on the conti- 
nent was represented, and these dele- 
gates represent a combined buying 
power of many millions of dollars. 
For this reason any expression of 
opinion on this. point by this body is 
of unusual interest. 

Prices, they agreed, had reached 
the peak, and the downward move- 
ment for a number of commodities 
was already under way. Coal was one 
exception, however, and lower prices 
are not expected for some time yet. 
The railroads, they_contended, were 
a factor in this condition through 
their inability to provide adequate 
facilities to move the coal as rapidly 
‘as it could be produced. In fact the 
North-western States are in a seri- 
ous plight, on account of their failure 
to receive sufficient fuel supplies, and 
the convention submitted a resolu- 
tion to the Interstate Commerce Com- 
mission, calling for a special effort 
to supply this ‘section with coal dur- 
ing the remainder of the navigation 
season, even at the expense of east- 
ern industry. 


Outlook for Building Materials 

Nor was any pronounced improve- 
ment looked for in the price of build- 
ing materials, and some of the dele- 
gates even expressed the fear of the 
possibility of a further increase. As 
a reason for this they pointed out 
that during the war the amount of 
building undertaken was wholly in- 
adequate to meet requirements. With 
the building shortage on this conti- 
nent and in Europe so pressing, and 
with a continued demand for raw ma- 
terials, price reductions, if they ma- 
| terialize, will necessarily be of small 
dimensions. 

According to the opinion ot the 
American delegates clothing prices 
are due for further declines next 
summer. It is improbable that there 
will be any reduction in cotton and 
woollen goods in the meantime, not- 
withstanding the decline in the price 
of raw wool’ and cotton, because of 
the fact that goods manufactured 
from the cheaper product will not be 
on the market for six or eight months. 
Food prices, too, they declared would 
likely undergo material reductions. 

The members look for a continu- 
ance of high prices for pulp and 
paper, due to the world wide short- 
age. A development which may have 
an important bearing on the paper 
situation is the fact that German 
news mills are; quoting paper prices 
for export, at figures which are prac- 
tically on a par with pre-war rates. 

The Steel Outlook 

Lower prices for steel and steel 
products are looked for, although the 
decline will not be rapid. The out- 
look for steel prices was carefully re- 


viewed recently by F. H. Whitton; 
vice-president of the Steel Company 
df Canada, at the convention of the 


Canadian Wholesale Hardware As- 


sociation in Toronto. He pointed out 


that those lines which employed the 
least labor would come down first 
and to the greatest extent. Iron and 
steel premium prices, he pointed out,’ 
would probably disappear, but prices 


would not come down as rapidly as 


other lines, and the new normal level 
of steel would probably be a general 
surprise. Too rapid production would 
cause unemployment, and the lessen- 
ing of purchasing power, and only 


steady production would bring values 
down. 


Oil men at the agents’ convention 
took a pessimistic view of the outlook 
for gasoline and oil supplies. At the 
mement the consumption of gasoline 
has declined somewhat, due to the 


lessened demand for automobiles, but 
the declaration was made that at the 
present rate of consumption there 

‘in 


world’s 


hence, Indications were for steadily | purposes, point out that nad. 
increasing gasoline prices. fallen behind in maritime i 
through lack of organized eff 
stimulate the greater developngen 
League of Canada, in an-| her merchant marine. Seven 
eir campaign to raise|ago she stood in third place, 
$760,000 for the relief of merchant day she is the eighth power, 
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| 100% MEMBERSHIP 


On Wednesday, Oct. 20, the Association of Canadian 
Advertisers endorsed the statement of W. G. Steward 
of Goodyear Tire and Rubber Company that all trade 
newspapers should be required to furnish audited 
statement of circulation. 


We’re with you, Mr. Steward. Every publication issued 
by MacLean Publishing Company is a member of Audit 
Bureau of Circulations, ; 


Advertisers who are members of A. C. A. and those 
who are not would be acting im their own interests and 
in the interests of Canadian publishers by insisting that 
every publication in which their advertisements appear 
should come out into the open and furnish a statement 
of circulation certified by some independent organiza- 
tion such as A. B. C. 


The following MacLean publications will gladly send 
A. B. C: statement of circulation on request: ‘ 


TRADE NEWSPAPERS 


HARDWARE AND METAL 

DRUGGISTS’ WEEKLY 

CANADIAN GROCER 

SANITARY ENGINEER 

DRY GOODS REVIEW 

MEN’S WEAR REVIEW 

BOOKSELLER AND STATIONER 

CANADIAN MOTOR, TRACTOR AND 
IMPLEMENT TRADE JOURNAL 


MAGAZINES 


MACLEAN’S MAGAZINE 
FARMERS’ MAGAZINE 


TECHNICAL NEWSPAPERS 


POWER HOUSE 
CANADIAN MACHINERY 
CANADIAN FOUNDRYMAN 
MARINE ENGINEERING 
PRINTER AND PUBLISHER 


COMMERCIAL NEWSPAPER 


THE FINANCIAL POST 


The Ogilvie Flour Mills 
Company, Limited 


31st August, 1920 


Balance Statement, 


ASSETS. 
$1,508,505,44 


Accounts and Bills Receivable, after making pro- 
vision for bad and doubtful;debts 

Stocks on hand of Wheat, Flour, Oatmeal, Coarse 
Grains, Bags and Barrels 

Dominion of Canada War Loans and other in- 
vestments 


1,345,268.95 
435,101,238 
6,552,978.26 


$9,841,853.88 
430,049.46 


TOTAL ACTIVE ASSETS 
Investment for Pension Fund 
Real Estate, Water Powers and\ Mill Plants in 
Montreal, Fort William, Winnipeg and Medi- 
cine Hat; Elevators in Manitoba, Saskatche- 
wan and Alberta; Property in St. John, N.B., y 
and Ottawa; Stable Plant and Office Equip- 
ment 5,798,891.76 
Goodwill, Trade Marks, Patent Rights, &c. .... 1.00 


$16,070,796.10 


LIABILITIES. 


Accounts Payable (including provision for Dom. 
Govt. Taxes to date) . See $1,877,990.79 
Provision for Bond Interest and Dividends to 
395,250.00 


$2,273,240.79 
433,972.77 


Officers’ Pension Fund 
2,350,000.00 


First Mortgage Bonds eed 
Capital Stock—Preferred 
- Common 


$2,000 ,000.00 
2,500,000.00 
2,500,000.00 _ 
2,500,000.00 


Profit and Loss Account: 

Amount at credit 31st August, 1919 

Profits for the year from all sources, 
including Investment Income; 
and after payment of Bond In- 


terest ~ $ 959,065.90 
690,000.00 


$1,244,516.64 


269,065.90 


$1,513,582.54 
$11,013,582.54 
$16,070,796.10 


Approved on behalf of the Board, 


C. R. HOSMER, 
H: S. HOLT, 


Directors. 


To the Shareholders: 


We have audited the books of The Ogilvie Flour Mills Company, Limited, 
at Montreal, Fort William, Winnipeg and Medicine Hat, for the year ending 
3ist August, 1920, and have obtained all the information and explanations 
we have required; and we certify that, in our opinion, the above Balance 
Sheet is properly drawn up so as to exhibit a true and correct view of the 
state of the Company’s affairs according, to the best of our information and 
the explanations given to us and as shown by the books of the Company. 


, CREAK, CUSHING &/HODGSON, 
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"NO BLUE RUI 


| Sane Optimism an 
' gome Confidence 
“ture Indicated by 
of Steel 


By A. B. KEN? 
Editor “Canadian M 


NEW YORK—The ad 
Gary to the members 4 
| + Steel Institute is look 

each year as a stater 
give the estimate the 
United States has of 
ditions, and prospects 
terment or otherwise. 
His New York add 
days ago made it pla 
lieves the business 
making or the breakiy 
much in its o 
is nothing to indicate’ 
ing a calamity, unless 


about by people resi 
dency toward a lower | 
Judge Gary spoke 
matter. There was no 
matters. When thej 
through reading his ad 
a feeling that he had 
great an extent in a 
affairs in Europe, bul 
_ lobbies afterward, ste 
to analyze the stateme 
that he had put his § 
real situation, viz., t 
sible to resist price de 
point of keeping byye 
market, or, on the oth 
the concessions necessar 
buyers in the market. 


Just What Judge ¢ 

Speaking of the ma 
Judge’ Gary said: 

“In‘ certain lines of t 
industry there have of 
decreases in the volu 
ness and also voluntary 
selling prices. I consid 
healthful. All, or nearl 
for months been unabl 
demands of our custo 
tities or deliveries and 
sidered as a whole, 
profits. As a matter of 
justments will need to 
average of the general s 
reduced equitably and r 
out referring to indi 
lines of general busine 
many instances prices 
rageously high. -This 
plies more especially t 
called, and to smaller 
industry, It also incluc 
certain trades; but it 
under present conditiori 
of workmen. 

Price Tendency | 
“The present tender 
lower, more reasonable 
tive basis. The whole 
sires and strives for thi 
is found in the fact th 
ual is perfectly willing 
shall make reductions 
better. As there was 
scramble for higher 
prices when they were 

will be just as much s 
enforced yse of brakes 
tendency toward decreas 
&@ general public, includ 

» those whe’ are neither 
ers to a large extent, 
er another bring about 
sonable readjustment 
law of supply and de 

Principal factor. 


“What shall be our ¢ 
circumstances? I answ 
dence the same dispos 
displayed before the Ind 
March, 1919, when our 
co-operated with the Go 
sentatives in the onde: 


Seneral, equitable, orde 
eal reduction in the p 
modities and services. 
able and just, reduci 
and when other redud 
permit, and then with 
minds and honest convi 
#8 against panic or lac 
the industrial situatio 
be right. If we are 
determined and courag 
individuals consider th 
others. Our business 
Perhaps one of the 
We may, we must, exer 
stability throughout th 
t & time when readjus 
8M usually, liable to 
conditions.” 
Agreed That He 
The iron and ste 
United States atten 
meeting. The corpo 


». the independents are 
Continued on 





